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Commission
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1-13739 UNISOURCE ENERGY CORPORATION 86-0786732
(An Arizona Corporation)
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(520) 571-4000

1-5924 TUCSON ELECTRIC POWER COMPANY 86-0062700
(An Arizona Corporation)
One South Church Avenue, Suite 100
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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of
the registrant under any of the following provisions:

o  Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

o  Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

o  Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

o  Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Item 1.01 - Entry into a Material Definitive Agreement.

See Item 8.01 below.

Item 8.01 - Other Events.

As previously reported, in 1985, Tucson Electric Power Company (“TEP”) sold and leased back its undivided one-half
interest in the common facilities at the Springerville Generating Station (the “Springerville Common Facilities Leases”).
The Springerville Common Facilities Leases have an initial term to December 2017 for one lease and January 2021
for the other two leases. Under the terms of the Springerville Common Facilities Leases, TEP was required to arrange
for refinancing or refunding of the secured notes underlying the leases prior to June 30, 2006 in order to avoid a
special event of loss which would have resulted in the termination of the leases and would have required TEP to
purchase the facilities for approximately $125 million.

On June 8, 2006, the $68 million balance of secured notes was refinanced and the leases were amended to remove the
requirement that the notes be periodically refinanced to avoid the occurrence of a special event of loss. The notes
underlying one of the leases mature in June 2017 and the notes underlying the other two leases mature in January
2020. The terms of the notes were amended to provide that interest will be payable at LIBOR plus 1.5% for the next
three years with the spread over LIBOR increasing by 1/8 of 1% every three years thereafter to 2% by June 2018.
Interest had been payable at the rate of LIBOR plus 4%. The notes are callable at par at any time should TEP elect to
cause the notes to be refinanced.

A portion of the rent payable by TEP pursuant to the Springerville Common Facilities Leases is determined by the
amount of interest payable on the floating rate lease debt. On June 8, 2006, TEP entered into an interest rate swap to
hedge a portion of the interest rate risk associated with the portion of rent determined by the interest rate on this debt.
This swap has the effect of fixing the interest rate portion of rent at 7.27% on $37 million of the lease debt.

Copies of the amendments to the leases and tax indemnity agreements which were entered into in connection with the
refinancing are attached as exhibits hereto.

Item 9.01 Financial Statements and Exhibits.

(c) Exhibits

See Exhibit Index.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, each registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

Date: June 12, 2006 UNISOURCE ENERGY
CORPORATION

——————————————————
(Registrant)

/ s / Kevin P. Larson
——————————————————

Senior Vice President and Principal
Financial Officer

Date: June 12, 2006 TUCSON ELECTRIC POWER
COMPANY

——————————————————
(Registrant)

/ s / Kevin P. Larson
——————————————————

Senior Vice President and Principal
Financial Officer
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EXHIBIT INDEX

Exhibit Number Description of Exhibit

10.1 Amendment No. 4, dated as of June 1, 2006, to
Lease Agreement, dated as of December 1,
1985, between TEP and San Carlos Resources
Inc. (“San Carlos”), jointly and severally, as
Lessee, and Wilmington Trust Company and
William J. Wade, as Owner Trustee and
Cotrustee, respectively, under a Trust
Agreement with Philip Morris Capital
Corporation as Owner Participant.

10.2 Amendment No. 4, dated as of June 1, 2006, to
Lease Agreement, dated as of December 1,
1985, between TEP and San Carlos, jointly and
severally, as Lessee, and Wilmington Trust
Company and William J. Wade, as Owner
Trustee and Cotrustee, respectively, under a
Trust Agreement with Selco Service
Corporation as Owner Participant.

10.3 Amendment No. 4, dated as of June 1, 2006, to
Lease Agreement, dated as of December 1,
1985, between TEP and San Carlos, jointly and
severally, as Lessee, and Wilmington Trust
Company and William J. Wade, as Owner
Trustee and Cotrustee, respectively, under a
Trust Agreement with Emerson Finance LLC
as Owner Participant.
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10.4 Amendment No. 4, dated as of June 1, 2006 to
Tax Indemnity Agreement, dated as of
December 1, 1985, between TEP and San
Carlos, as Lessee, and Philip Morris Capital
Corporation as Owner Participant, beneficiary
under a Trust Agreement, dated as of December
1, 1985, with Wilmington Trust Company and
William J. Wade, as Owner Trustee and
Cotrustee, respectively, together as Lessor.

10.5 Amendment No. 4, dated as of June 1, 2006 to
Tax Indemnity Agreement, dated as of
December 1, 1985, between TEP and San
Carlos, as Lessee, and Selco Service
Corporation as Owner Participant, beneficiary
under a Trust Agreement, dated as of December
1, 1985, with Wilmington Trust Company and
William J. Wade, as Owner Trustee and
Cotrustee, respectively, together as Lessor.

10.6
Amendment No. 4, dated as of June 1, 2006 to
Tax Indemnity Agreement, dated as of
December 1, 1985, between TEP and San
Carlos, as Lessee, and Emerson Finance LLC
as Owner Participant, beneficiary under a Trust
Agreement, dated as of December 1, 1985, with
Wilmington Trust Company and William J.
Wade, as Owner Trustee and Cotrustee,
respectively, together as Lessor.
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