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use of this report by any third party is at that party's sole risk.
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1.0      SUMMARY

         Ivanhoe Mines Ltd. (Ivanhoe) has asked AMEC Americas Limited (AMEC) to
         provide an updated independent mineral resource estimate and Qualified
         Person's review and Technical Report for the Hugo Dummet (Hugo) deposit
         of the Oyu Tolgoi project in Mongolia. The work entailed an estimate of
         mineral resources that conforms to the CIM Mineral Resource and Mineral
         Reserve definitions referred to in National Instrument (NI) 43-101,
         Standards of Disclosure for Mineral Projects. It also involved the
         preparation of an updated Technical Report as defined in NI 43-101 and
         in compliance with Form 43-101F1 (the "Technical Reports") to the
         previous Technical Report on the Hugo Deposit, Oyu Tolgoi Project,
         Mongolia, dated 21 November 2003. The only changes relative to the
         contents of that report are matters pertaining to the Hugo Dummet
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         deposit (drill data and mineral resource estimate). Dr. Harry Parker,
         Ch. P.Geo., and Dr. Stephen Juras, P.Geo., directed the mineral
         resource estimation work and review of the geological data. Dr. Juras
         visited the project site from 24 March 2004 to 24 April 2004. Dr.
         Parker visited the site from 1 to 6 April 2004. Dr. Stephen Juras,
         P.Geo., an employee of AMEC, who was the Qualified Person responsible
         for preparing the previous Technical Report, served in the same
         capacity for this updated version.

         The Oyu Tolgoi project is based on a deposit of copper-gold-molybdenum
         mineralization in a mid Palaeozoic Cu-Au porphyry system. The deposit
         is located in the Aimag (Province) of Omnogov, in the South Gobi region
         of Mongolia, about 530 km south of the capital city of Ulaanbaatar and
         80 km north of the border with China. The Oyu Tolgoi project comprises
         Mining License 6709A, which covers an area of 8,496 ha. Ivanhoe has
         been granted the exclusive right to explore within the bounds of its
         exploration licence.

         Oyu Tolgoi occurs in an early to mid Palaeozoic island arc environment,
         which is part of the Gurvansayhan terrane. The arc terrane is dominated
         by basaltic volcanics and intercalated volcanogenic sediments, intruded
         by pluton-size, hornblende-bearing granitoids of mainly quartz
         monzodiorite to possibly granitic composition. Carboniferous
         sedimentary rocks overlie this assemblage. Property geology consists of
         massive porphyritic augite basalt, which underlies much of the central
         part of the exploration block. Dacitic to andesitic ash flow tuffs,
         several hundred metres in thickness, overlie the augite basalt. The
         southern edge of a large body of hornblende granodiorite outcrops along
         the northern margin of the exploration block. A wide variety of felsic
         to mafic dykes is found throughout the exploration block and in drill
         holes. These include porphyritic quartz monzodiorite dykes that may be
         genetically related to the Cu-Au porphyry systems. Based on satellite
         imagery and geophysical interpretations, major structures trend N35E
         and N70E.

         Four Cu-Au (Mo) porphyry deposits are identified within the project
         area: Southwest Oyu, South Oyu, Central Oyu, and Hugo. The work
         described in this Technical Report deals only with the Hugo deposit.
         This deposit is hosted by dacitic ash flow tuff overlying basaltic
         volcanics. Sedimentary rocks overlie the dacitic tuffs and cap the
         hydrothermal system.
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         High-grade copper (greater than 1%) occurs as bornite-chalcocite
         mineralization to the south and bornite-gold mineralization in the
         north. Surrounding the bornite-rich core, chalcopyrite dominates,
         followed laterally by a wide (hundreds of metres) pyrite-rich zone (10%
         pyrite) with minor enargite. The high-grade mineralization trends NE,
         becoming more northerly to the north, and extends over a strike length
         more than 2.0 km. Its shape is comparable to a gently north dipping
         elliptical pipe, about 200 m to 300 m in diameter.
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         The database used to estimate the mineral resources for the Hugo
         deposit consists of rock samples and geological information from 219
         core drill holes drilled by Ivanhoe between 2002 and April 2004.
         Samples from the drill programs were prepared for analysis at an
         on-site facility operated by SGS Mongolia LLC (SGS Mongolia). The
         samples were then shipped under the custody of Ivanhoe to Ulaanbaatar,
         where they were assayed at a facility operated by SGS Mongolia. Data
         transfer to the resource database was validated from original
         certificates through a 5% check of the database.

         Ivanhoe employs a comprehensive QA/QC program. All sampling and QA/QC
         work is overseen on behalf of Ivanhoe by Dale A. Sketchley, M.Sc.,
         P.Geo., a geological consultant. Each sample batch of 20 samples
         contains four or five quality control samples. The quality control
         samples comprise one duplicate split core sample and one uncrushed
         field blank, which are inserted prior to sample preparation; a reject
         or pulp preparation duplicate, which is inserted during sample
         preparation; and one or two reference material samples (one 
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