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(17 CFR 230.425)
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Item 8.01 - Other Events.
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under the Securities Act
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Rule 13e-4(c) under the

RATES - TEP'S 1999 SETTLEMENT AGREEMENT AND 2004 RATE REVIEW

As previously reported, on May 4, 2005,

in an effort to resolve the uncertainty

surrounding the methodology that will be applied to determine Tucson Electric
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Power Company's (TEP) rates for generation service after the current competition
transition charges (CTC) expire, TEP filed a motion with the Arizona Corporation
Commission (ACC) requesting that the ACC issue an order declaring its position
regarding the rate treatment that will be afforded to TEP's generation assets
after 2008.

On May 31, 2005, TEP and the parties to TEP's 2004 general rate case information
proceeding filed a request with the ACC for the administrative law judge (ALJ)
to suspend the current deadlines for filing testimony, pending the outcome of a
procedural conference to discuss the appropriate procedural schedule for the TEP
motion, and any rulings that may result therefrom.

The ALJ held a procedural conference on June 7, 2005 to discuss TEP's motion

and, during the meeting, suspended the procedural schedule in TEP's 2004 rate
review proceeding pending a further order. On June 10, 2005, the ALJ issued a
procedural order (Order) implementing a revised schedule for TEP's 2004 rate

review that requires ACC staff and intervenors to file testimony by June 24,

2005. A procedural conference will be held on July 6, 2005 to re-evaluate the
established procedures set forth in the Order.

The Order took no action on TEP's May 4, 2005 motion. TEP is evaluating what
actions, if any, it will take regarding clarification of the ACC's position
regarding the rate treatment that will be afforded to TEP's generation assets
after 2008.

A copy of the Order is posted on UniSource Energy's website at
www.UniSourceEnergy.com.

SIGNATURES
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