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Item 5. Other Events

(a) As stated in the attached press release, the Company has signed an
agreement with Northern Neck State Bank for the sale of its Tappahannock
Branch Office. The transaction includes approximately $16 million in
deposits and $3.0 million in loans. The sale will result in a gain based
on the amount of deposits held by the branch at the date of Closing which
is expected by the end of October 2001 subject to regulatory approval.
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