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ITEM 1. REPORTS TO STOCKHOLDERS.

Nuveen

Municipal Closed-End
Exchange-Traded
Funds

ANNUAL REPORT July 31, 2003

MICHIGAN
NUM
NMP
NZW

OHIO
NUO
NXI
NBJ
NVJ

PHOTO OF: WOMAN AND GIRL TALKING.
PHOTO OF: MAN AND GIRL ON COMPUTER.

DEPENDABLE,

TAX-FREE INCOME

BECAUSE

IT'S NOT WHAT YOU EARN,
IT'S WHAT YOU KEEP. (R)

Logo: NUVEEN Investments

FASTER INFORMATION
RECEIVE YOUR
NUVEEN FUND REPORT
ELECTRONICALLY

By registering for electronic delivery, you will receive an e-mail as soon as
your Nuveen Fund information is available. Click on the link and you will be
taken directly to the report. Your Fund report can be viewed and saved on your
computer. Your report will arrive faster via e-mail than by traditional mail.
Registering is easy and only takes a few minutes (see instructions at right).
SOME COMMON CONCERNS:

WILL MY E-MAIL ADDRESS BE DISTRIBUTED TO OTHER COMPANIES?

No, your e-mail address is strictly confidential and will not be used for

anything other than notification of shareholder information.

WHAT IF I CHANGE MY MIND AND WANT TO RECEIVE INVESTOR MATERIALS THROUGH REGULAR
MAIL DELIVERY AGAIN?
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If you decide you do not like receiving your reports electronically, it's a
simple process to go back to regular mail delivery.

IF YOUR NUVEEN FUND DIVIDENDS AND STATEMENTS

COME FROM YOUR FINANCIAL ADVISOR OR BROKERAGE ACCOUNT,
FOLLOW THE STEPS OUTLINED BELOW:

1 Go to WWW.INVESTORDELIVERY.COM

2 Refer to the address sheet that accompanied this report. Enter the personal
13-CHARACTER ENROLLMENT NUMBER imprinted near your name.

3 You'll be taken to a page with several options. Select the NEW
ENROLLMENT-CREATE screen. Once there, enter your e-mail address (e.g.
yourID@providerID.com), and a personal, 4-digit PIN number of your choice.

(Pick a number that's easy to remember.)

4 Click Submit. Confirm the information you just entered is correct, then
click Submit again.

5 You should get a confirmation e-mail within 24 hours. If you do not, go
back through these steps to make sure all the information is correct.

6 Use this same process if you need to change your registration information
or cancel internet viewing.

IF YOUR NUVEEN FUND DIVIDENDS AND STATEMENTS

COME DIRECTLY TO YOU FROM NUVEEN,

FOLLOW THE STEPS OUTLINED BELOW:

1 Go to WWW.NUVEEN.COM

2 Select ACCESS YOUR ACCOUNT. Select the E-REPORT ENROLLMENT section. Click
on Enrollment Today.

3 You'll be taken to a screen that asks for your Social Security number and
e-mail address. Fill in this information, then click Enroll.

4 You should get a confirmation e-mail within 24 hours. If you do not, go
back through these steps to make sure all the information is correct.

5 Use this same process if you need to change your registration information

or cancel internet viewing.

Logo: NUVEEN Investments

Photo of: Timothy R. Schwertfeger
Chairman of the Board

Sidebar text: "NO ONE KNOWS WHAT THE FUTURE WILL BRING, WHICH IS WHY WE THINK A
WELL-BALANCED PORTFOLIO ..... IS AN IMPORTANT COMPONENT IN ACHIEVING YOUR
LONG-TERM FINANCIAL GOALS."
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Dear
SHAREHOLDER

Once again, I am pleased to report that over the most recent reporting

period your Fund continued to provide you with attractive tax—-free monthly
income and the opportunity for increased portfolio diversification. For more
specific information about the performance of your Fund, please see the
Portfolio Manager's Comments and Performance Overview sections of this report.

With interest rates at historically low levels, many have begun to wonder
whether interest rates will rise, and whether that possibility should cause them
to adjust their holdings of fixed-income investments. No one knows what the
future will bring, which is why we think a well-balanced portfolio that is
structured and carefully monitored with the help of an investment professional
is an important component in achieving your long-term financial goals. A
well-diversified portfolio may actually help to reduce your overall investment
risk, and we believe that municipal bond investments like your Nuveen Fund can
be important building blocks in a portfolio crafted to perform well through a
variety of market conditions.

I'd also like to direct your attention to the inside front cover of this report,
which explains the quick and easy process to begin receiving Fund reports like
this via e-mail and the internet. Thousands of Nuveen Fund shareholders already
have signed-up, and they are getting their Fund information faster and more
conveniently than ever. I urge you to consider joining them.

Since 1898, Nuveen Investments has offered financial products and solutions that
incorporate careful research, diversification, and the application of
conservative risk-management principles. We are grateful that you have chosen us
as a partner as you pursue your financial goals. We look forward to continuing
to earn your trust in the months and years ahead.

Sincerely,
/s/ Timothy R. Schwertfeger

Timothy R. Schwertfeger
Chairman of the Board

September 15, 2003

Nuveen Michigan and Ohio Municipal Closed-End Exchange-Traded Funds
(NUM, NMP, NZW, NUO, NXI, NBJ, NVJ)

Portfolio Manager's
COMMENTS

Portfolio manager Rick Huber discusses economic and market conditions, key
investment strategies and the recent performance of the Funds. With 18 years of
investment experience, Rick has managed NUO, NXI, and NBJ since 2001. He added
NVJ at its inception in March 2002. Rick assumed portfolio management
responsibility for the three Michigan Funds in January 2003.

WHAT FACTORS AFFECTED THE U.S. ECONOMY AND MUNICIPAL MARKET DURING THE
TWELVE-MONTH PERIOD ENDED JULY 31, 20037
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In June 2003, the Federal Reserve cut the fed funds rate to 1.0%, its lowest
level since 1958. Also in June, the GDP growth rate for the first quarter of
2003 was revised downward to 1.4%. The preliminary second-quarter growth rate
announced in July was 2.4%, which continued to lag the 3% level some economists
consider to be indicative of a recovery.

This was just the latest evidence of the two factors that, in our opinion,
continued to have the greatest influence on the performance of the U.S. economy
and the municipal market over the course of this reporting period - historically
low interest rate levels and the sluggish pace of economic growth. In addition,
inflation remained dormant through the period, while comments by the Fed kept
the topic of potential deflation in the news.

In combination, the slow rate of economic recovery, low interest rates and lack
of inflationary pressures created conditions that helped many municipal bonds
perform well during much of this reporting period. However, in July 2003 some
stronger-than-expected economic data raised the specter of a tighter monetary
policy sooner rather than later. This, along with volatility in the
mortgage-backed securities market, precipitated a spike in bond yields and a
corresponding drop in bond prices that impacted all fixed-income markets. One
barometer of the volatility experienced in the bond markets during the month of
July was the yield on the benchmark 10-year U.S. Treasury, which jumped
approximately 150 basis points from 45-year lows in June to its highest point in
more than a year by July 31, 2003.

During the first seven months of 2003, the municipal market followed up the
record issuance of 2002 with continued strong supply, issuing $230 billion in
new bonds. This represented an increase of 18% over the same period in 2002.
Much of the increase in supply reflected issuance intended to address the fiscal
problems facing many states as the result of slow growth, rising costs
(especially for healthcare and pensions), and sharp declines in the collection
of income and capital gains taxes. Matching the increased supply, demand for
municipal bonds also remained strong from both individual and institutional
investors, particularly insurance companies.

HOW WERE ECONOMIC AND MARKET CONDITIONS IN MICHIGAN AND OHIO?

Because of its heavy dependence on the manufacturing sector, Michigan's
recession has been longer and deeper than some other states. Faced with weaker
vehicle sales in recent months, the state's auto manufacturers and suppliers
continued to struggle to hold onto eroding market shares. Office furniture
manufacturing in western Michigan also remained stalled, reflecting the ongoing
weakness in commercial construction. Job creation in the state's growing biotech
sector provided one of the few bright spots in Michigan's slowly diversifying
industrial and economic base. The state recently approved its $37.9 billion
fiscal 2004 budget, closing a gap of nearly $2 billion through spending cuts,
tax increases and the use of federal receipts. Overall, we think Michigan's debt
position remained well managed, with a relatively low overall debt burden and
fully-funded pension liabilities. While the state's credit rating of Aaa/AAA
with Moody's and Standard & Poor's, respectively, remained intact over this
reporting period, both agencies are keeping a close eye on the state. As of July
31, 2003, Moody's and Standard & Poor's maintained negative outlooks on the
state.

Like neighboring Michigan, Ohio's economy also is heavily reliant on
manufacturing, and several of its major industries--autos, machinery and
steel-—-all suffered during the national economic slowdown.
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While the state's recovery continued to be delayed by its dependence on
manufacturing, Ohio's large wholesale and warehousing industry showed some
improvement as businesses began to restock inventories. The state's industrial
base continued to diversify, especially in the major metropolitan areas, and the
below-average cost of doing business in the state as well as the presence of
numerous corporate headquarters helped support a modest level of economic
recovery. Despite the depletion of its reserve funds, Ohio ended fiscal 2003
with a small surplus resulting from federal receipts and tax increases enacted
earlier in 2003. While we think the state's debt levels are moderate relative to
its substantial economic base, pension liabilities were still not fully funded
as of July 31, 2003. In the first seven months of 2003, Ohio issued $5.6 billion
in new municipal paper, an increase of 51% over the same period in 2002. The
state's $7.5 billion of general obligation debt continued to be rated Aal/AA+,
by Moody's and Standard & Poor's, respectively. In July 2003, S&P revised its
outlook to stable from negative, while Moody's maintained a negative outlook.

HOW DID THE FUNDS PERFORM OVER THE TWELVE-MONTHS ENDED JULY 31, 20032

Individual results for these Funds, as well as for selected benchmarks, are
presented in the accompanying table.

TOTAL RETURN LEHMAN LIPPER

MARKET YIELD ON NAV TOTAL RETURN1 AVERAGE?2

1 YEAR 1 YEAR 1 YEAR

TAXABLE- ENDED ENDED ENDED

7/31/03 EQUIVALENT3 7/31/03 7/31/03 7/31/03

NUM 6.06% 8.78% 4.35% 3.60% 4.45%
NMP 6.22% 9.01% 3.71% 3.60% 4.45%
NZW 5.92% 8.58% 5.01% 3.60% 4.45%
NUO 5.88% 8.78% 4.84% 3.60% 4.35%
NXTI 6.61% 9.87% 5.09% 3.60% 4.35%
NBJ 6.31% 9.42% 4.74% 3.60% 4.35%
NVJ 6.08% 9.07% 3.81% 3.60% 4.35%

Past performance 1is not predictive of future results.

For additional information, see the individual Performance Overview for your
Fund in this report.

For the twelve months ended July 31, 2003, all of the Funds in this report
outperformed the national, unleveraged Lehman Brothers Municipal Bond Index. One
of the factors that benefited the performance of these Funds in comparison with
the Lehman index was their use of leverage, a strategy that can provide the
opportunity for additional income for common shareholders, especially during
periods of low short-term interest rates. Income is an important component of
total return for any bond investment, and additional income can lead to enhanced
total returns. In general over this period, most of the Funds were also helped
by their relatively longer durations.4 During periods of declining interest
rates, such as that we experienced over most of the twelve-month period,
investments with longer durations generally would be expected to perform better
than those with shorter durations, all other factors being equal. As of July 31,
2003, the durations of these Funds ranged from 8.77 for NMP to 15.05 for NZW,
compared with 8.17 for the Lehman index.
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In addition to leverage and duration, factors such as call exposure, portfolio
trading activity and the price movement of specific sectors and holdings also
had an impact on the Funds' performances. For example, NMP had a large position
in bonds with short call provisions, which contributed to its modest
underperformance relative to the other funds over this reporting period. NMP
also held $1 million (par value) in bonds issued by the Puerto Rico Ports
Authority and backed by American Airlines. Over the past year, the market value
of most airline-backed bonds fell, due in part to a decline in passenger volume
and in part to the well-documented financial struggles of many carriers. The
depreciation of these bonds over the reporting period had a negative impact on
NMP's total return. In addition, both NMP and NUM held small positions in bonds
issued for Detroit Medical Center, the largest healthcare provider in the
Detroit metropolitan area. These securities underperformed the market during the
last months of the reporting period, reflecting operating

1 The total annual returns on common share net asset value (NAV) for these
Nuveen Funds are compared with the total annual return of the Lehman Brothers
Municipal Bond Index, an unleveraged, unmanaged national index comprising a
broad range of investment-grade municipal bonds. Results for the Lehman index
do not reflect any expenses.

2 The total returns of the Nuveen Michigan Funds are compared with the average
annualized return of the 6 funds in the Lipper Michigan Municipal Debt Funds
category, while the total returns of the Nuveen Ohio Funds are compared with
the average annualized return of the 36 funds in the Lipper Other States
Municipal Debt Funds category. Fund and Lipper returns assume reinvestment of
dividends. It should be noted that the performance of the Lipper Other States
category represents the overall average of annual returns for funds from 10
different states with a wide variety of economic and municipal market
conditions and investment guidelines, making direct comparisons less
applicable.

3 The taxable-equivalent yield represents the yield that must be earned on a
taxable investment in order to equal the yield of the Nuveen Fund on an
after-tax basis. The taxable-equivalent yield is based on the Fund's market
yield on the indicated date and a federal income tax rate of 28% plus the
applicable state income tax rate. The combined federal and state tax rates
used in this report are as follows: Michigan 31% and Ohio 33%.

4 Duration is a measure of a Fund's NAV volatility in reaction to interest rate
movements. Fund duration, also known as leverage-adjusted duration, takes into
account the leveraging process for a Fund and therefore is generally longer
than the duration of the actual portfolio of individual bonds that make up the
Fund. References to duration in this commentary are intended to indicate Fund
duration unless otherwise noted.

losses at two of the Center's nine hospitals. New management, as well as a
public task force, is currently examining ways to deal with future funding,
including public subsidies.

Among the Ohio Funds, the performance of NVJ, which was assembled in the lower
interest rate environment of March 2002, was affected by the relatively higher
number of lower-yielding securities in its portfolio. As mentioned earlier,
income plays an important part in a bond fund's total return. In addition, this
Fund held a higher percentage of tobacco-backed bonds relative to the other
three Ohio Funds, which cost NVJ approximately 30 basis points in performance
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over this reporting period.

HOW DID THE MARKET ENVIRONMENT AFFECT THE FUNDS' DIVIDENDS AND SHARE PRICES?

As noted earlier, with short-term interest rates at historically low levels, the
dividend-paying capabilities of these Funds benefited from their use of
leverage. The amount of this benefit is tied in part to the short-term rates the
Funds pay their MuniPreferred(R) shareholders. Low short-term rates can enable
the Funds to reduce the amount of income paid to MuniPreferred shareholders,
which can potentially leave more earnings to support common share dividends.

During the twelve months ended July 31, 2003, the continued low level of
short-term interest rates enabled us to implement three dividend increases in
NMP, NZW, NUO, NXI and NBJ and two in NUM. As of July 2003, NVJ--the newest Fund
in this report--had paid shareholders stable, attractive dividends for 15
consecutive months.

Although the share prices and net asset values of these Funds performed well
during much of this reporting period, the increased volatility that led to an
overall weakening of bond prices during July 2003 resulted in share prices and
NAVs that were generally lower on July 31, 2003, than they were one year
earlier. NZW was the only Fund to end the period with a higher share price. As
of July 31, 2003, NUM, NZW and NUO were trading at premiums to their common
share NAVs, while NXI, NBJ and NVJ had moved to trading at slight discounts, and
NMP continued to trade at a small discount (see charts on individual Performance
Overview pages) .

WHAT KEY STRATEGIES WERE USED TO MANAGE THESE FUNDS DURING THE TWELVE-MONTHS
ENDED JULY 31, 20037

Over this reporting period, we continued to place strong emphasis on
diversifying the portfolios, improving call protection and enhancing each Fund's
dividend-paying capabilities. Strategically, our main focus centered on
systematically controlling the Funds' durations, which we believed would enhance
our ability to mitigate the Funds' interest rate risk and produce more
consistent returns over time. Interest rate risk is the risk that the wvalue of a
Fund's portfolio will decline when market interest rates rise (since bond prices
move in the opposite direction of interest rates). The longer the duration of a
Fund's portfolio, the greater its interest rate risk.

In line with our duration strategy, we concentrated on finding value in the
intermediate part of the yield curve (i.e., bonds that mature in 15 to 20
years), particularly for the newer Funds with generally longer durations. In
many cases, bonds in this part of the curve offered yields similar to those of
longer-term bonds but, in our opinion, had less inherent interest rate risk. In
some of the older Funds (NUM, NMP and NUO), the need to replace shorter duration
bonds that were called from the portfolios with current bonds having longer
durations served to extend the Funds' durations slightly over this period.

In general, the relatively heavy issuances in the Michigan and Ohio municipal
markets over the period increased our trading opportunities. In both markets, we
continued to look for bonds that we believed had the potential to perform
relatively well regardless of the future direction of interest rates. We also
watched for opportunities to take losses on selected securities in order to
offset the generation of capital gains. Over the twelve-month period, the
Michigan and Ohio Funds generally had significant holdings of healthcare and
water and sewer bonds, which were among the top performing Lehman revenue
sectors for this reporting period. In Ohio, specifically, we participated in a
number of larger issues, including those for City of Cincinnati Water System.
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As of July 31, 2003, each of the Michigan and Ohio Funds, except for NZW, also
had small positions in bonds backed by the 1998 master tobacco settlement
agreement. In recent months, the prices of these bonds weakened as the result of
lawsuits involving the major tobacco companies as well as the increased issuance
of such bonds by states planning to use the proceeds to help close budget gaps.
Although the sector as a whole produced negative returns over the twelve months
ended July 31, 2003, tobacco-backed bonds showed some recovery toward the end of
the period. As of the end of this reporting period, our strategy was to maintain
our tobacco holdings while we continued to regularly evaluate the situation.

Given the current geopolitical and economic climate, we believed that
maintaining strong credit quality remained a vital requirement. As of July 31,
2003, the Michigan and Ohio Funds all offered excellent credit quality, with
allocations of bonds rated AAA/U.S. guaranteed and AA ranging from 64% to 86%.
In general, our weightings in insured and AAA bonds benefited the performance of
these Funds during the past year.

WHAT IS YOUR OUTLOOK FOR THESE FUNDS?

We continue to believe that the U.S. economy is slowly headed for a recovery. We
also think that inflation and interest rates will remain relatively low over the
near term. However, an eventual rise in interest rates remains a distinct risk,
and we plan to keep a careful watch on the Funds' durations and holdings in
order to be as well positioned as possible if and when this happens.

All of these Funds, with the exception of NMP, offer good levels of call
protection, with potential call exposure ranging from zero in NZW and NVJ to 14%
in NUO through the end of 2004. During this recently completed reporting period,
we worked to mitigate the call risk of the three older Funds, especially NMP. As
of July 31, 2003, NMP's potential call exposure through 2003 and 2004 was 18%,
down from 26% one year earlier. The number of actual calls in all of these Funds
will depend largely on market interest rates in coming months.

Looking ahead, we will continue to manage the Funds' durations and seek to
enhance their income-generating capabilities. We also plan to continue closely
monitoring the budgetary situations in both states. We believe that these Nuveen
Funds remain attractive sources of tax-free income, and continue to offer the
potential for considerable portfolio diversification.

Nuveen Michigan Quality Income Municipal Fund, Inc.

Performance
OVERVIEW As of July 31, 2003

NUM

Pie Chart:

CREDIT QUALITY

AAA/U.S. Guaranteed 81%
AA 3%
A 10%
BBB 4%
NR 1%
BB or lower 1%

PORTFOLIO STATISTICS
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Share Price $15.45
Common Share Net Asset Value $15.14
Market Yield 6.06%

Taxable-Equivalent Yield
(Federal Income Tax Rate)l 8.42%
Taxable-Equivalent Yield
(Federal and State Income Tax Rate)l 8.78%

Net Assets Applicable to

Common Shares ($000) $176,186
Average Effective Maturity (Years) 17.78
Leverage—-Adjusted Duration 11.85

AVERAGE ANNUAL TOTAL RETURN (Inception 10/17/91)

ON SHARE PRICE ON NAV
1Year  2.05 4.3
s-Year 418y 5.508
lo-Year  e.2as  6.20

TOP FIVE SECTORS (as a % of total investments)

Tax Obligation/General 26%
U.S. Guaranteed 16%
Healthcare 13%
Tax Obligation/Limited 11%
Water and Sewer 9%
Bar Chart:

2002-2003 MONTHLY TAX-FREE DIVIDENDS PER SHARE2
Aug 0.0755

Sep 0.0765

Oct 0.0765

Nov 0.0765

Dec 0.0765

Jan 0.0765

Feb 0.0765

Mar 0.078

Apr 0.078

May 0.078

Jun 0.078

Jul 0.078

10
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Line Chart:

SHARE PRICE PERFORMANCE

Weekly Closing Price

Past performance is not predictive of future results.

8/1/02 16.1
16
15.86
15.62
15.4
15.74
15.66
15.73
15.78
15.8
15.67
15
14.75
15.19
15.15
14.9
14.9
14.98
15.1
14.7
14.75
15.15
15.5
15.25
15.36
15.44
15.45
15.48
15.57
15.53
15.74
15.9
16.06
15.67
16.05
16.1
15.95
16.2
16.49
16.87
16.85
16.6
16.81
16.84
16.55
16.8
16.8
16.39
15.65
15.53

7/31/02 15.45

1 Taxable-equivalent yield represents the yield on a taxable investment
necessary to equal the yield of the Nuveen Fund on an after-tax basis. It is
calculated using the current market yield and a federal income tax rate of
28%. The rate shown for federal and state highlights the added value of owning
shares that are also exempt from state income taxes. It is based on a combined

11
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federal and state income tax rate of 31%.

2 The Fund also paid shareholders a capital gains distribution in December 2002
of $0.1030 per share.

Nuveen Michigan Premium Income Municipal Fund, Inc.

Performance
OVERVIEW As of July 31, 2003

NMP

Pie Chart:

CREDIT QUALITY

AAA/U.S. Guaranteed 77%
AA 9%
A 10%
BBB 1%
BB or lower 3%

PORTFOLIO STATISTICS

Share Price $14.85
Common Share Net Asset Value $15.24
Market Yield 6.22%

Taxable-Equivalent Yield
(Federal Income Tax Rate)l 8.64%
Taxable-Equivalent Yield
(Federal and State Income Tax Rate)l 9.01%

Net Assets Applicable to

Common Shares ($000) $117,418
Average Effective Maturity (Years) 15.89
Leverage—-Adjusted Duration 8.77

AVERAGE ANNUAL TOTAL RETURN (Inception 12/17/92)

ON SHARE PRICE ON NAV
Year 2.6 3.71
s-Year  s5.85%  5.609
lovear 6085 6.369

TOP FIVE SECTORS (as a % of total investments)
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U.S. Guaranteed 21%
Tax Obligation/Limited 16%
Utilities 16%
Tax Obligation/General 16%
Healthcare 14%
Bar Chart:

2002-2003 MONTHLY TAX-FREE DIVIDENDS PER SHARE
Aug 0.0735

Sep 0.0745

Oct 0.0745

Nov 0.0745

Dec 0.0755

Jan 0.0755

Feb 0.0755

Mar 0.077

Apr 0.077

May 0.077

Jun 0.077

Jul 0.077

Line Chart:

SHARE PRICE PERFORMANCE

Weekly Closing Price

Past performance 1is not predictive of future results.

8/1/02 15.41
15.34
15.25
15.1
15.15
15.45
15.32
15.25
15.4
15.54
15.25
14.69
14.69
14.86
14.72
14.53
14.49
14.59
14.7
14.58
14.45
14.78
15.06
14.78
14.72
14.65
14.8
14.72
14.67
14.76
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14.83
15.2
15.34
15.1
15.07
15.28
15.45
15.61
15.81
15.85
16.24
16.4
16.6
16.73
16.1
16.31
16.32
16.05
15.35
15.28
7/31/03 14.85

1 Taxable-equivalent yield represents the yield on a taxable investment
necessary to equal the yield of the Nuveen Fund on an after-tax basis. It is
calculated using the current market yield and a federal income tax rate of
28%. The rate shown for federal and state highlights the added value of owning
shares that are also exempt from state income taxes. It is based on a combined
federal and state income tax rate of 31%.

Nuveen Michigan Dividend Advantage Municipal Fund

Performance
OVERVIEW As of July 31, 2003

NZW

Pie Chart:

CREDIT QUALITY

AAA/U.S. Guaranteed 80%
AA 5%
A 10%
BBB 3%
BB or lower 2%

PORTFOLIO STATISTICS

Share Price $15.10
Common Share Net Asset Value $14.30
Market Yield 5.92%

Taxable-Equivalent Yield

14
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(Federal Income Tax Rate)l 8.22%

Taxable-Equivalent Yield
(Federal and State Income Tax Rate)l 8.58%

Net Assets Applicable to

Common Shares ($000) $29,443
Average Effective Maturity (Years) 22.33
Leverage—-Adjusted Duration 15.05

AVERAGE ANNUAL TOTAL RETURN (Inception 9/25/01)

ON SHARE PRICE ON NAV
1-Year 9.19% 5.01%
Since Inception 6.04% 5.58%

TOP FIVE SECTORS (as a % of total investments)

Tax Obligation/General 35%
Tax Obligation/Limited 20%
Healthcare 12%
Utilities 8%
Water and Sewer 6%
Bar Chart:

2002-2003 MONTHLY TAX-FREE DIVIDENDS PER SHARE

Aug 0.0695

Sep 0.0695

Oct 0.0695

Nov 0.0695

Dec 0.0705

Jan 0.0705

Feb 0.0705

Mar 0.0735

Apr 0.0735

May 0.0735

Jun 0.0745

Jul 0.0745

Line Chart:
SHARE PRICE PERFORMANCE
Weekly Closing Price
Past performance 1is not predictive of future results.
8/1/02 14.6
14.33
14.28
14.21
14.45
14.6
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14.65
14.71
14.71
14.85
14.75
14.85
14.52
15
14.87
14.63
14.35
14.49
14.23
13.9
13.83
13.88
14.15
14.4
14.16
14.38
14.7
14.94
14.57
14.8
14.8
15.06
14.92
14.91
14.77
14.69
14.85
14.83
14.95
15.13
15.18
15.36
15.81
15.99
15.75
15.65
15.93
15.75
15.52
15.3
7/31/03 15.1

1 Taxable-equivalent yield represents the yield on a taxable investment
necessary to equal the yield of the Nuveen Fund on an after-tax basis. It is
calculated using the current market yield and a federal income tax rate of
28%. The rate shown for federal and state highlights the added value of owning
shares that are also exempt from state income taxes. It is based on a combined
federal and state income tax rate of 31%.

Nuveen Ohio Quality Income Municipal Fund, Inc.

Performance
OVERVIEW As of July 31, 2003

16
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NUO

Pie Chart:

CREDIT QUALITY

AAA/U.S. Guaranteed 73%

AA 12%

A 9%

BBB 4%

NR %

BB or lower %

PORTFOLIO STATISTICS

Share Price $17.04
Common Share Net Asset Value $16.17
Market Yield 5.88%
Taxable-Equivalent Yield

(Federal Income Tax Rate)l 8.17%
Taxable-Equivalent Yield

(Federal and State Income Tax Rate)l 8.78%
Net Assets Applicable to

Common Shares ($000) $155,412
Average Effective Maturity (Years) 16.50
Leverage—-Adjusted Duration 9.06

AVERAGE ANNUAL TOTAL RETURN (Inception 10/17/91)

ON SHARE PRICE ON NAV
1vear sass a.ea
s-Year  a.s6s 5.7
lo-Year 687 6.559

TOP FIVE SECTORS (as a % of total investments)

Tax Obligation/General 22%
U.S. Guaranteed 208
Bealthcare 13
Water and Sewer  10%
Housing/Multifamily 83
Bar Chart:

2002-2003 MONTHLY TAX-FREE DIVIDENDS PER SHARE

17
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Aug 0.0795
Sep 0.081
Oct 0.081
Nov 0.081
Dec 0.082
Jan 0.082
Feb 0.082
Mar 0.0835
Apr 0.0835
May 0.0835
Jun 0.0835
Jul 0.0835

Line Chart:

SHARE PRICE PERFORMANCE

Weekly Closing Price

Past performance 1is not predictive of future results.

8/1/02 18.65
18.32
18.1
17.88
17.74
17.95
17.9
17.8
17.9
17.9
17.95
17.01
16.92
16.6
16.5
16.44
16.49
16.75
16.58
16.33
16.63
16.56
16.92
16.8
16.81
16.95
16.9
16.67
16.79
16.95
17.1
17.1
17.3
17.11
17.43
17.45
17.57
17.63
17.54
17.65
18.2
18.6
19.02
18.41
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18.16
18.01
18.25
17.85
17.74
17.38
7/31/03 17.04

1 Taxable-equivalent yield represents the yield on a taxable investment
necessary to equal the yield of the Nuveen Fund on an after-tax basis. It is
calculated using the current market yield and a federal income tax rate of
28%. The rate shown for federal and state highlights the added value of owning
shares that are also exempt from state income taxes. It is based on a combined
federal and state income tax rate of 33%.

Nuveen Ohio Dividend Advantage Municipal Fund

Performance
OVERVIEW As of July 31, 2003

NXTI

Pie Chart:

CREDIT QUALITY

AAA/U.S. Guaranteed 44%
AA 20%
A 17%
BBB 16%
NR %
BB or lower 2%

PORTFOLIO STATISTICS

Share Price $14.26
Common Share Net Asset Value $14.66
Market Yield 6.61%

Taxable-Equivalent Yield
(Federal Income Tax Rate)l 9.18%
Taxable-Equivalent Yield
(Federal and State Income Tax Rate)l 9.87%

Net Assets Applicable to

Common Shares ($000) $61,924
Average Effective Maturity (Years) 18.72
Leverage—-Adjusted Duration 9.72

AVERAGE ANNUAL TOTAL RETURN (Inception 3/27/01)
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ON SHARE PRICE ON NAV
1-Year -0.04% 5.09%
Since Inception 3.49% 7.00%

TOP FIVE SECTORS (as a % of total investments)

Tax Obligation/General 22%
Education and Civic Organizations 17%
Healthcare 15%
Utilities 12%
Tax Obligation/Limited 9%
Bar Chart:

2002-2003 MONTHLY TAX-FREE DIVIDENDS PER SHARE2
Aug 0.073

Sep 0.074

Oct 0.074

Nov 0.074

Dec 0.076

Jan 0.076

Feb 0.076

Mar 0.0785

Apr 0.0785

May 0.0785

Jun 0.0785

Jul 0.0785

Line Chart:

SHARE PRICE PERFORMANCE

Weekly Closing Price

Past performance 1is not predictive of future results.

8/1/02 15.15
15.24
15.16
15.24
15.3
15.65
15.83
15.96
15.8
16.1
15.92
15.6
15
14.84
14.87
14.85
14.95
14.91
15.25
15.01
15.25
15.55
15.26
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15.33
15.3
15.25
15.5
15.65
15.35
15.48
15.45
15.35
15.22
15.35
15.41
15.57
15.49
15.49
15.79
15.93
15.87
16
15.78
15.78
15.53
15.35
15.63
15.42
15.03
14.9
7/31/03 14.26

1 Taxable-equivalent yield represents the yield on a taxable investment
necessary to equal the yield of the Nuveen Fund on an after-tax basis. It is
calculated using the current market yield and a federal income tax rate of
28%. The rate shown for federal and state highlights the added value of owning
shares that are also exempt from state income taxes. It is based on a combined
federal and state income tax rate of 33%.

2 The Fund also paid shareholders a capital gains distribution in December 2002

of $0.0103 per share.

10

Nuveen Ohio Dividend Advantage Municipal Fund 2

Performance
OVERVIEW As of July 31, 2003

NBJ

Pie Chart:

CREDIT QUALITY

AAA/U.S. Guaranteed 61%
AA 10%
A 15%
BBB 11%
NR %

PORTFOLIO STATISTICS
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Share Price $14.26
Common Share Net Asset Value $14.31
Market Yield 6.31%

Taxable-Equivalent Yield
(Federal Income Tax Rate)l 8.76%
Taxable-Equivalent Yield
(Federal and State Income Tax Rate)l 9.42%

Net Assets Applicable to

Common Shares ($000) $44,578
Average Effective Maturity (Years) 20.23
Leverage—-Adjusted Duration 12.26

AVERAGE ANNUAL TOTAL RETURN (Inception 9/25/01)

ON SHARE PRICE ON NAV
1-Year 3.17% 4.74%
Since Inception 2.76% 5.62%

Tax Obligation/General 34%
Healthcare 16%
Tax Obligation/Limited 11%
Utilities 9%
Consumer Staples 7%
Bar Chart:

2002-2003 MONTHLY TAX-FREE DIVIDENDS PER SHARE

Aug 0.069

Sep 0.07

Oct 0.07

Nov 0.07

Dec 0.072

Jan 0.072

Feb 0.072

Mar 0.075

Apr 0.075

May 0.075

Jun 0.075

Jul 0.075

Line Chart:
SHARE PRICE PERFORMANCE
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Weekly Closing Price

Past performance 1is not predictive of future results.

8/1/02 14.7
14.88
14.76
14.95
15
15.15
15.15
15.2
15.39
15.4
15.5
14.7
13.7
13.98
14.26
14.32
14.2
14.09
14.7
14.57
14.5
14.61
15
14.76
14.71
14.9
14.4
14.85
14.95
14.86
14.95
15.07
15
14.46
15.05
14.97
15.38
15.08
15.05
15.14
15.53
16.25
16
15.7
15.22
15.41
15.76
15.11
14.8
14.55

7/31/03 14.26

1 Taxable-equivalent yield represents the yield on a taxable investment
necessary to equal the yield of the Nuveen Fund on an after-tax basis. It is
calculated using the current market yield and a federal income tax rate of
28%. The rate shown for federal and state highlights the added value of owning
shares that are also exempt from state income taxes. It is based on a combined
federal and state income tax rate of 33%.
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11

Nuveen Ohio Dividend Advantage Municipal Fund 3

Performance
OVERVIEW As of July 31, 2003

NVJ

Pie Chart:

CREDIT QUALITY

AAA/U.S. Guaranteed 55%
AA 23%
A 17%
BBB 5%

PORTFOLIO STATISTICS

Share Price $14.40
Common Share Net Asset Value $14.48
Market Yield 6.08%

Taxable-Equivalent Yield
(Federal Income Tax Rate)l 8.44%
Taxable-Equivalent Yield
(Federal and State Income Tax Rate)l 9.07%

Net Assets Applicable to

Common Shares ($000) $31,245
Average Effective Maturity (Years) 18.55
Leverage—-Adjusted Duration 11.48

AVERAGE ANNUAL TOTAL RETURN (Inception 3/25/02)

ON SHARE PRICE ON NAV
1-Year 0.09% 3.81%
Since Inception 2.64% 6.66%

Tax Obligation/General 28%
Healthcare 16
Tax Obligation/Limited 143
Education and Civic Organizations 123
Water and Sewer o8
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Bar Chart:

2002-2003 MONTHLY TAX-FREE DIVIDENDS PER SHARE2
Aug 0.073
Sep 0.073
Oct 0.073
Nov 0.073
Dec 0.073
Jan 0.073
Feb 0.073
Mar 0.073
Apr 0.073
May 0.073
Jun 0.073
Jul 0.073

Line Chart:

SHARE PRICE PERFORMANCE

Weekly Closing Price

Past performance 1is not predictive of future results.

8/1/02 15.4
15.4
15.27
15.1
15.5
15.5
15.74
15.4
15.22
16
15.56
15.5
15
14.98
14.95
14.85
14.25
14.35
14.95
14.66
14.45
14.83
15.5
14.9
15.03
15.09
15.1
15.14
14.99
15.06
15.03
14.91
15.22
15.01
15.08
15.21
15.03
15.05
15.2
15.41
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15.31
15.8
15.84
16.06
16.02
16.01
15.85
15.77
14.95
14.56
7/31/03 14.4

1 Taxable-equivalent yield represents the yield on a taxable investment
necessary to equal the yield of the Nuveen Fund on an after-tax basis. It is
calculated using the current market yield and a federal income tax rate of
28%. The rate shown for federal and state highlights the added value of owning
shares that are also exempt from state income taxes. It is based on a combined
federal and state income tax rate of 33%.

2 The Fund also paid shareholders capital gains and net ordinary income
distributions in December 2002 of $0.0563 per share.
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Report of
INDEPENDENT AUDITORS

THE BOARDS OF DIRECTORS, TRUSTEES AND SHAREHOLDERS
NUVEEN MICHIGAN QUALITY INCOME MUNICIPAL FUND, INC.
NUVEEN MICHIGAN PREMIUM INCOME MUNICIPAL FUND, INC.
NUVEEN MICHIGAN DIVIDEND ADVANTAGE MUNICIPAL FUND
NUVEEN OHIO QUALITY INCOME MUNICIPAL FUND, INC.
NUVEEN OHIO DIVIDEND ADVANTAGE MUNICIPAL FUND
NUVEEN OHIO DIVIDEND ADVANTAGE MUNICIPAL FUND 2
NUVEEN OHIO DIVIDEND ADVANTAGE MUNICIPAL FUND 3

We have audited the accompanying statements of assets and liabilities, including
the portfolios of investments, of Nuveen Michigan Quality Income Municipal Fund,
Inc., Nuveen Michigan Premium Income Municipal Fund, Inc., Nuveen Michigan
Dividend Advantage Municipal Fund, Nuveen Ohio Quality Income Municipal Fund,
Inc., Nuveen Ohio Dividend Advantage Municipal Fund, Nuveen Ohio Dividend
Advantage Municipal Fund 2 and Nuveen Ohio Dividend Advantage Municipal Fund 3
as of July 31, 2003, and the related statements of operations, changes in net
assets and the financial highlights for the periods indicated therein. These
financial statements and financial highlights are the responsibility of the
Funds' management. Our responsibility is to express an opinion on these
financial statements and financial highlights based on our audits.

We conducted our audits in accordance with auditing standards generally accepted
in the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements and
financial highlights are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements and financial highlights. Our procedures included
confirmation of investments owned as of July 31, 2003, by correspondence with
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the custodian. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the financial statements and financial highlights referred to
above present fairly, in all material respects, the financial positions of
Nuveen Michigan Quality Income Municipal Fund, Inc., Nuveen Michigan Premium
Income Municipal Fund, Inc., Nuveen Michigan Dividend Advantage Municipal Fund,
Nuveen Ohio Quality Income Municipal Fund, Inc., Nuveen Ohio Dividend Advantage
Municipal Fund, Nuveen Ohio Dividend Advantage Municipal Fund 2 and Nuveen Ohio
Dividend Advantage Municipal Fund 3 at July 31, 2003, and the results of their
operations, changes in their net assets and the financial highlights for the
periods indicated therein in conformity with accounting principles generally
accepted in the United States.

/s/ Ernst & Young LLP
Chicago, Illinois

September 12, 2003

13

Nuveen Michigan Quality Income Municipal Fund, Inc. (NUM)

Portfolio of
INVESTMENTS July 31, 2003

OPTIONAL C
PROVISIC

5/12
5/12

at
at

100
100

PRINCIPAL
AMOUNT (000) DESCRIPTION(1)
CONSUMER STAPLES - 2.6%
Puerto Rico, The Children's Trust Fund, Tobacco Settlement
Asset-Backed Refunding Bonds, Series 2002:
S 3,250 5.375%, 5/15/33
2,000 5.500%, 5/15/39
EDUCATION AND CIVIC ORGANIZATIONS - 7.2%
1,720 Ferris State College, Michigan, General Revenue Bonds,

Series 1998, 5.000%, 10/01/23 - AMBAC Insured

1,685 Michigan Higher Education Facilities Authority, Limited
Obligation Revenue Refunding Bonds, Kettering University,
Series 2001, 5.500%, 9/01/17 - AMBAC Insured

1,500 Michigan Higher Education Student Loan Authority, Revenue
Bonds, Series 2000 XII-T, 5.300%, 9/01/10 (Alternative
Minimum Tax) - AMBAC Insured

1,000 Michigan Higher Education Student Loan Authority, Revenue
Bonds, Series 2002 XVII-G, 5.200%, 9/01/20 (Alternative
Minimum Tax) - AMBAC Insured

1,000 Oakland University, Michigan, General Revenue Bonds,
Series 1995, 5.750%, 5/15/15 - MBIA Insured

4/08

9/11

No

9/12

5/05

27

at

at

Opt.

at

at

100

100

100

102
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3,430
1,000

1,000

Wayne State University, Michigan, General Revenue Bonds,
Series 1999:

5.250%, 11/15/19 - FGIC Insured

5.125%, 11/15/29 - FGIC Insured

Western Michigan University, General Revenue Refunding
Bonds, Series 2003, 5.000%, 11/15/20 - MBIA Insured

11/09
11/09

11/13

at
at

at

101
101

100

2,900

1,235

3,500

2,702

1,500

1,000

1,700

3,385
500

2,700

1,000

5,000

HEALTHCARE - 19.1%

Dearborn Hospital Finance Authority, Michigan, Economic
Development Corp., Hospital Revenue Bonds, Oakwood
Obligated Group, Series 1995A, 5.875%, 11/15/25 -

FGIC Insured

Hancock Hospital Finance Authority, Michigan, FHA-Insured
Mortgage Hospital Revenue Bonds, Portage Health System,
Inc., Series 1998, 5.450%, 8/01/47 - MBIA Insured

Kent Hospital Finance Authority, Michigan, Revenue Bonds,
Spectrum Health, Series 2001A, 5.250%, 1/15/21

Michigan State Hospital Finance Authority, Detroit Medical
Center Collateralized Loan, Series 2001, 7.360%, 4/01/07

Michigan State Hospital Finance Authority, Hospital Revenue
Refunding Bonds, Henry Ford Health System, Series 20033,
5.625%, 3/01/17

Michigan State Hospital Finance Authority, Revenue Refunding
Bonds, OSF Healthcare System, Series 1999,
6.125%, 11/15/19

Michigan State Hospital Finance Authority, Revenue Refunding
Bonds, Mercy Health Services Obligated Group, Series 1999X,
5.750%, 8/15/19 - MBIA Insured

Michigan State Hospital Finance Authority, Hospital Revenue
Refunding Bonds, Mercy Mount Clemens Corporation Obligated
Group, Series 1999A:

5.750%, 5/15/17 - MBIA Insured

5.750%, 5/15/29 - MBIA Insured

Michigan State Hospital Finance Authority, Hospital Revenue
Bonds, Detroit Medical Center Obligated Group, Series 1998A,
5.250%, 8/15/28

Michigan State Hospital Finance Authority, Revenue Refunding
Bonds, Memorial Healthcare Center Obligated Group,
Series 1999, 5.875%, 11/15/21

Michigan State Hospital Finance Authority, Hospital Revenue

Bonds, Henry Ford Health System, Series 19993,
6.000%, 11/15/24

14

11/05

8/08

7/11

No

3/13

11/09

8/09

5/09
5/09

8/08

11/09

11/09

28

at

at

at

Opt.

at

at

at

at
at

at

at

at

102

100

101

100

101

101

101
101

101

101

101
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PRINCIPAL
AMOUNT (000)

$ 5,500

2,195

DESCRIPTION (1)

HEALTHCARE (continued)

Hospital Finance Authority, Royal Oak, Michigan, Hospital
Revenue Bonds, William Beaumont Hospital, Series 2001M,
5.250%, 11/15/31 - MBIA Insured

University of Michigan, Medical Service Plan Revenue
Bonds, Series 1991, 0.000%, 12/01/10

OPTIONAL C
PROVISIC

11/11

No

at

100

2,675

1,800

5,250

3,790

3,595

HOUSING/MULTIFAMILY - 9.8%

Michigan Housing Development Authority, Limited Obligation
Multifamily Housing Revenue Bonds, Parkview Place
Apartments, Series 20027, 5.550%, 12/01/34 (Alternative
Minimum Tax)

Michigan Housing Development Authority, FNMA Enhanced
Limited Obligation Multifamily Revenue Bonds, Renaissance
Apartments, Series 2002, 5.500%, 8/01/35 (Alternative
Minimum Tax)

Michigan Housing Development Authority, Limited Obligation
Revenue Bonds, Parkway Meadows Project, Series 1991,
6.850%, 10/15/18 - FSA Insured

Michigan Housing Development Authority, Rental Housing
Revenue Bonds, Series 1995B, 6.150%, 10/01/15 -
MBIA Insured

Michigan Housing Development Authority, Rental Housing
Revenue Bonds, Series 19997, 5.300%, 10/01/37
(Alternative Minimum Tax) - MBIA Insured

12/20

9/15

10/03

6/05

4/09

at

at

at

at

at

101

100

102

102

101

1,000

HOUSING/SINGLE FAMILY - 0.6%

Michigan Housing Development Authority, Single Family
Mortgage Revenue Bonds, Series 2001, 5.300%, 12/01/16
(Alternative Minimum Tax) - MBIA Insured

1/11

at

100

1,000

INDUSTRIALS - 0.6%

Michigan Strategic Fund, Limited Obligation Revenue Bonds,

WMX Technologies, Inc. Project, Series 1993, 6.000%, 12/01/13

(Alternative Minimum Tax)

12/03

at

102

3,300

LONG-TERM CARE - 2.3%

Michigan State Hospital Finance Authority, Revenue Bonds,
Presbyterian Villages of Michigan Obligated Group,

1/07

29

at

102
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1,300

Series 1997, 6.375%, 1/01/25

Michigan Strategic Fund, Limited Obligation Revenue Refunding

Bonds, Porter Hills Presbyterian Village, Series 1998,
5.375%, 7/01/28

7/08 at 101

1,850
1,435

4,200

1,000

1,000

1,200

1,320

1,800

1,000

2,000

2,000

1,000

PRINCIPAL
AMOUNT (000)

TAX OBLIGATION/GENERAL - 38.7%

Allegan County Public School District, Michigan, General
Obligation Bonds, Series 2000:

5.600%, 5/01/20 - FSA Insured

5.750%, 5/01/30 - FSA Insured

Anchor Bay School District, Macomb and St. Clair Counties,
Michigan, General Obligation Refunding Bonds - Unlimited
Tax, Series 2001, 5.000%, 5/01/29

Anchor Bay School District, Macomb and St. Clair Counties,
Michigan, General Obligation Refunding Bonds, Series 2002,
5.000%, 5/01/25

Belding School District, Ionia, Kent and Montcalm Counties,
Michigan, General Obligation Refunding Bonds, Series 1998,
5.000%, 5/01/26 - AMBAC Insured

Birmingham, Michigan, General Obligation Bonds,
Series 2002, 5.000%, 10/01/20

Bridgeport Spaulding Community School District, Saginaw
County, Michigan, General Obligation Bonds, Series 2002,
5.500%, 5/01/16

Byron Center Public Schools, Kent County, Michigan, General

Obligation Bonds, Series 2001, 5.500%, 5/01/18 - FGIC Insured

Charlotte Public School District, Easton County, Michigan,
Unlimited Tax General Obligation School Building and Site
Bonds, Series 1999, 5.250%, 5/01/25 - FGIC Insured

Clarkston Community Schools, Michigan, General Obligation
Bonds, School Bond Loan Fund - QSBLF, Series 1997,
5.250%, 5/01/23 - MBIA Insured

Detroit School District, Wayne County, Michigan, General
Obligation Bonds, Series 20022, 6.000%, 5/01/19 -
FGIC Insured

East China School District, St. Clair County, Michigan, General

Obligation Bonds, Series 2001, 5.500%, 5/01/20

15

Nuveen Michigan Quality Income Municipal Fund,
Portfolio of INVESTMENTS July 31, 2003

DESCRIPTION (1)

5/10 at 100
5/10 at 100

5/11 at 100

5/12 at 100

5/08 at 100

10/12 at 100

5/12 at 100

11/11 at 100

5/09 at 100

5/07 at 100

No Opt. C

11/11 at 100

(continued)

OPTIONAL C
PROVISIC
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TAX OBLIGATION/GENERAL (continued)

1,085 Freeland Community School District, Saginaw, Midland and 5/10 at 100
Bay Counties, Michigan, Unlimited Tax General Obligation
School Building and Site Bonds, Series 2000,
5.250%, 5/01/19

3,300 Grand Ledge Public Schools, Eaton, Clinton and Ionia 5/05 at 102
Counties, Michigan, General Obligation Refunding Bonds,
Series 1995, 5.375%, 5/01/24 - MBIA Insured

3,000 Grand Rapids and Kent County Joint Building Authority, No Opt. C
Michigan, Limited Tax General Obligation Bonds, Devos
Place Project, Series 2001, 0.000%, 12/01/26

1,710 Holland Building Authority, Michigan, General Obligation 10/11 at 100
Bonds, Series 2002, 5.000%, 10/01/19 - AMBAC Insured

1,500 Huron Valley School District, Oakland and Livingston 11/11 at 100
Counties, Michigan, General Obligation Bonds, Series 2001,
5.500%, 5/01/17

2,000 Lake Fenton Community Schools, Genesee County, Michigan, 5/12 at 100
General Obligation Bonds, Series 2002, 5.000%, 5/01/24

725 Lake Orion Community School District, Oakland County, 5/05 at 101
Michigan, Unlimited Tax General Obligation Refunding
Bonds, Series 1995, 5.500%, 5/01/20 - AMBAC Insured

1,000 Mancelona Public School District, General Obligation Bonds, 5/06 at 100
Antrim and Kalkaska Counties, Michigan, Series 1997,
5.200%, 5/01/17 - FGIC Insured

4,300 Montcalm County Building Authority, Michigan, Correctional 5/10 at 100
Facility Improvement General Obligation Bonds, Series 2000,
5.250%, 5/01/25 - AMBAC Insured

2,500 Montrose School District, Michigan, School Building and No Opt. C
Site Bonds, Series 1997, 6.000%, 5/01/22 - MBIA Insured

1,255 Morenci Area Schools, Lenawee County, Michigan, General 5/12 at 100
Obligation Bonds, Series 2002, 5.250%, 5/01/19 -
MBIA Insured

1,000 Muskegon Heights Public Schools, Muskegon County, 5/09 at 100
Michigan, Unlimited Tax General Obligation School Building
and Site Bonds, Series 1999, 5.000%, 5/01/29 - MBIA Insured

1,625 Northville Public Schools, Wayne County, Michigan, General 11/11 at 100
Obligation Bonds, Series 2001, 5.375%, 5/01/18

Novi Community School District, Oakland County, Michigan,
General Obligation Refunding Bonds, Series 2002:

1,670 5.000%, 5/01/19 5/12 at 100
830 5.000%, 5/01/20 5/12 at 100
1,000 Oakland County Building Authority, Michigan, General 9/11 at 100

Obligation Bonds, Series 2002, 5.125%, 9/01/22

1,225 Paw Paw Public School District, Van Buren, Michigan, No Opt. C
General Obligation Refunding Bonds, Series 1998,
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4,000

4,200

685

1,000

2,500

1,050

1,980

1,125

PRINCIPAL
AMOUNT (000)

5.000%, 5/01/21 - FGIC Insured
Pinckney Community Schools, Livingston and Washtenaw 5/07

Counties, Michigan, Unlimited Tax General Obligation
School Building and Site Bonds, Series 1997,

5.500%,

5/01/27 - FGIC I

nsured

Puerto Rico Public Improvement, General Obligation No
Refunding Bonds, Series
MBIA Insured

Reeths-Puffer Schools, Mu
Building and Site Refunding Bonds, Series 1995,

2002a, 5.500%, 7/01/20 -

skegon County, Michigan, School 5/05

5.750%, 5/01/15 - FGIC Insured
Rochester Community School District, Oakland and Macomb 5/10
Counties, Michigan, General Obligation Bonds, Series 20001,

5.750%, 5/01/19 - FGIC Insured

Taylor Building Authority, Wayne, Michigan, Limited Tax 3/10

General Obligation Bonds, Series 2000, 5.125%, 3/01/17 -
AMBAC Insured

Warren Consolidated School District, Macomb and Oakland 11/11
Counties, Michigan, Gene

ral Obligation Bonds, Series 2001,

5.375%, 5/01/19 - FSA Insured
Washtenaw County Building Authority, Michigan, Limited 9/07

Tax General Obligation Bonds, Series 1999, 5.400%, 9/01/17 -
FGIC Insured

Whitehall District Schools, Muskegon County, Michigan, 11/11
General Obligation Bonds, Series 2001, 5.500%, 5/01/17

16

at

Opt.

at

at

at

at

at

at

100

101

100

100

100

100

100

OPTIONAL C

DESCRIPTION(1) PROVISIC
TAX OBLIGATION/GENERAL (continued)
Williamston Community School District, Michigan, Unlimited No Opt. C

$ 1,725

Tax General Obligation QSBLF Bonds, Series 1996,

5.500%,

5/01/25 - MBIA I

nsured

TAX OBLIGATION/LIMITED -

1,800

1,000

Dearborn Heights Tax Increment Financing Authority,

Wayne County, Michigan,

15.9%

Limited Tax General Obligation

10/10 at 100

Bonds, Police and Courthouse Facility Project, Series 2001A,
5.000%, 10/01/26 - MBIA Insured
Grand Rapids Building Authority, Kent County, Michigan, No Opt. C

Limited Tax General Obligation Bonds, Series 1998,

5.000%,

4/01/16
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1,145 Grand Rapids Building Authority, Kent County, Michigan, 10/11 at 100
Limited Tax General Obligation Bonds, Series 2001,
5.125%, 10/01/26 - MBIA Insured

255 Michigan Municipal Bond Authority, Local Government Loan 11/03 at 101
Program Revenue Sharing Bonds, Series 1992D,

6.650%, 5/01/12

750 Michigan State Building Authority, Facilities Program 10/09 at 100
Revenue Refunding Bonds, Series 19981, 4.750%, 10/15/21

Michigan State, Certificates of Participation, Series 2000:

2,000 5.500%, 6/01/19 - AMBAC Insured 6/10 at 100
2,000 5.500%, 6/01/27 - AMBAC Insured 6/10 at 100
1,000 Michigan State, Certificates of Participation, New Center 9/11 at 100

Development, Inc., Series 2001, 5.375%, 9/01/21 -
MBIA Insured

1,000 Michigan State Trunk Line, Trunk Line Fund Bonds, 11/11 at 100
Series 2001A, 5.000%, 11/01/25

3,500 Michigan State Trunk Line, Refunding Bonds, Series 2002, 10/12 at 100
5.250%, 10/01/21 - FSA Insured

1,100 Muskegon County, Michigan, Limited Tax General Obligation 7/11 at 100
Wastewater Management System 2 Revenue Bonds,
Series 2002, 5.000%, 7/01/26 - FGIC Insured

Puerto Rico Highway and Transportation Authority, Highway
Revenue Bonds, Series 1996Y:

4,100 5.500%, 7/01/36 7/16 at 100
2,000 5.000%, 7/01/36 7/16 at 100
1,000 Puerto Rico Public Finance Corporation, Commonwealth No Opt. C

Appropriation Bonds, Series 2002E, 6.000%, 8/01/26

5,000 Wayne County, Michigan, Limited Tax General Obligation 12/11 at 101
Airport Hotel Revenue Bonds, Detroit Metropolitan Wayne
County Airport, Series 2001A, 5.000%, 12/01/21 -
MBIA Insured

TRANSPORTATION - 2.8%

1,000 Capital Region Airport Authority, Michigan, Revenue Refunding 7/12 at 100
Bonds, Series 2002, 5.250%, 7/01/21 (Alternative Minimum
Tax) - MBIA Insured

3,000 Wayne County, Michigan, Airport Revenue Bonds, Detroit 12/08 at 101

Metropolitan Wayne County Airport, Series 1998A,
5.000%, 12/01/28 (Alternative Minimum Tax) -
MBIA Insured

1,195 Wayne County, Michigan, Airport Revenue Bonds, Detroit 12/08 at 101

Metropolitan Wayne County Airport, Series 1998B,
4.875%, 12/01/23 - MBIA Insured

U.S. GUARANTEED - 24.9%
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2,190

275

1,000

950

2,000

PRINCIPAL
AMOUNT (000)

$ 3,400
770

2,000

2,000

1,000

2,000

1,000

Anchor Bay School District, Macomb and St. Clair
Counties, Michigan, General Obligation School Building and
Site Bonds - Unlimited Tax, Series 1999-I, 6.000%, 5/01/29
(Pre-refunded to 5/01/09) - FGIC Insured

Puerto Rico, The Children's Trust Fund, Tobacco Settlement
Asset-Backed Bonds, Series 2000, 5.750%, 7/01/20
(Pre—-refunded to 7/01/10)

Detroit, Michigan, Sewage Disposal System Revenue Bonds,
Series 19997, 5.875%, 7/01/27 (Pre-refunded to 1/01/10) -
FGIC Insured

Detroit, Michigan, Sewerage Disposal System Revenue
Bonds, Series 19977, 5.500%, 7/01/20 (Pre-refunded
to 7/01/07) - MBIA Insured

Detroit, Michigan, Water Supply System Revenue Bonds,

Senior Lien, Series 19997, 5.750%, 7/01/26 (Pre-refunded
to 1/01/10) - FGIC Insured

17

Nuveen Michigan Quality Income Municipal Fund, Inc. (NUM)
Portfolio of INVESTMENTS July 31, 2003

DESCRIPTION (1)

U.S. GUARANTEED (continued)

Detroit, Michigan, Water Supply System Revenue Bonds,
Senior Lien, Series 2001A:

5.750%, 7/01/28 (Pre-refunded to 7/01/11) - FGIC Insured
5.250%, 7/01/33 (Pre-refunded to 7/01/11) - FGIC Insured

East Grand Rapids Public Schools, Kent County, Michigan,
Unlimited Tax General Obligation School Building and
Site Bonds, Series 2000, 6.000%, 5/01/29 (Pre-refunded
to 5/01/09) - FSA Insured

Grand Rapids Township Economic Development Corporation,
Michigan, Limited Obligation Revenue Bonds, Porter Hills
Obligated Group, Cook Valley Estate Project, Series 1999,
5.450%, 7/01/29 (Pre-refunded to 7/01/09)

Grosse Ile Township School District, Michigan, School
Improvement Refunding Bonds, Series 1996,
6.000%, 5/01/22 (Pre-refunded to 5/01/07) - FGIC Insured

Lincoln Park School District, Wayne County, Michigan, General
Obligation Bonds, Series 1996, 5.900%, 5/01/26
(Pre—-refunded to 5/01/06) - FGIC Insured

Michigan State Hospital Finance Authority, Revenue Bonds,
Ascension Health Credit Group, Series 1999A:
6.125%, 11/15/23 (Pre-refunded to 11/15/09) - MBIA Insured

5/09

7/10

1/10

7/07

1/10

at

at

at

at

at

100

100

101

101

101

(continued)

OPTIONAL C
PROVISIC

7/11
7/11

5/09

7/09

5/07

5/06

11/09
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at
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100
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101

100

101
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2,500

3,460

2,875

1,045

1,125

2,100

4,845

2,600

6.125%, 11/15/26 (Pre-refunded to 11/15/09)

Michigan State Hospital Finance Authority, Revenue Refunding

Bonds, St. John's Health System, Series 1998A,
5.000%, 5/15/28 - AMBAC Insured

Milan Area Schools, Washtenaw and Monroe Counties,

Michigan, Unlimited Tax General Obligation School Building
and Site Bonds, Series 20002, 5.750%, 5/01/24 (Pre-refunded

to 5/01/10) - FGIC Insured

Nice Community School District, Marquette and Baraga
Counties, Michigan, Unlimited Tax General Obligation
School Building and Site Bonds, Series 1995,

5.250%, 5/01/20 (Pre-refunded to 5/01/04) - MBIA Insured

Puerto Rico Highway and Transportation Authority, Highway
Revenue Bonds, Series 2000B, 6.000%, 7/01/39
(Pre—-refunded to 7/01/10)

Romulus Community Schools, Wayne County, Michigan,
Unlimited Tax General Obligation School Building and
Site Bonds, Series 1999, 5.750%, 5/01/25 (Pre-refunded
to 5/01/09) - FGIC Insured

Saginaw-Midland Municipal Water Supply Corporation,
Michigan, Limited Tax General Obligation Water Supply
Revenue Bonds, Series 1992, 6.875%, 9/01/16
(Pre—-refunded to 9/01/04)

West Bloomfield School District, Oakland County, Michigan,
Unlimited Tax General Obligation School Building and
Site Bonds, Series 2000, 5.900%, 5/01/18 (Pre-refunded
to 5/01/10) - FGIC Insured

11/09

5/08

5/10

5/04

7/10

5/09

9/04

5/10

at 101

at 101

at 100

at 101

at 101

at 100

at 102

at 100

3,000

4,475

3,630

2,000

4,000

1,000

UTILITIES - 11.8%

Michigan Public Power Agency, Revenue Bonds, Combustion
Turbine 1 Project, Series 2001A, 5.250%, 1/01/27 -
AMBAC Insured

Michigan South Central Power Agency, Power Supply System
Revenue Bonds, Series 2000, 6.000%, 5/01/12

Michigan Strategic Fund, Limited Obligation Refunding
Revenue Bonds, Detroit Edison Company, Series 1991BB,
7.000%, 5/01/21 - AMBAC Insured

Michigan Strategic Fund, Limited Obligation Revenue
Refunding and Remarketing Bonds, Detroit Edison
Company, Series 1995CC, 4.850%, 9/01/30 (Mandatory
put 9/01/11)

Michigan Strategic Fund, Collateralized Limited Obligation
Revenue Refunding Pollution Control Bonds, Detroit Edison
Company, Series 2001C, 5.450%, 9/01/29

Michigan Strategic Fund, Collateralized Limited Obligation
Revenue Refunding Pollution Control Bonds, Detroit Edison
Company, Series 1999A, 5.550%, 9/01/29 (Alternative

1/12

No

No

No

9/11

9/09
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Opt. C

Opt. C
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at 102
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400

1,000

PRINCIPAL

AMOUNT (000)

$ 1,500

1,500

2,500

2,050
1,730

4,025
3,000

730

5,000

1,040
1,160

Minimum Tax) - MBIA Insured

Puerto Rico Electric Power Authority, Power Revenue Bonds,
Series 2000HH, 5.250%, 7/01/29 - FSA Insured

Puerto Rico Electric Power Authority, Power Revenue
Bonds, Series 1995X, 5.500%, 7/01/25

18

DESCRIPTION (1)

WATER AND SEWER - 13.8%

Detroit, Michigan, Sewage Disposal System Revenue Refunding
Bonds, Series 1995B, 5.250%, 7/01/21 - MBIA Insured

Detroit, Michigan, Sewage Disposal System Revenue Bonds,
Second Lien, Series 2001B, 5.500%, 7/01/29 - FGIC Insured

Detroit, Michigan, Sewage Disposal System Revenue
Refunding Bonds, Senior Lien, Series 2003A,
5.000%, 7/01/32 - FSA Insured

Detroit, Michigan, Sewerage Disposal System Revenue
Bonds, Series 1997A:

5.500%, 7/01/20 - MBIA Insured

5.000%, 7/01/22 - MBIA Insured

Detroit, Michigan, Water Supply System Senior Lien Revenue
Bonds, Series 2003A:

5.000%, 7/01/24 - MBIA Insured

5.000%, 7/01/25 - MBIA Insured

Detroit, Michigan, Water Supply System Revenue Bonds,
Senior Lien, Series 20017, 5.250%, 7/01/33 - FGIC Insured

Detroit, Michigan, Water Supply System Revenue Refunding
Bonds, Series 1993, 5.000%, 7/01/23 - FGIC Insured

Muskegon Heights, Muskegon County, Michigan, Water Supply
System Revenue Bonds, Series 2000A:

5.625%, 11/01/25 - MBIA Insured

5.625%, 11/01/30 - MBIA Insured

7/10 at 101

7/05 at 100

OPTIONAL C
PROVISIC

7/05

No

7/13

7/07
7/07

7/13
7/13

7/11

7/04

at

Opt.

at

at
at

at
at

at

at

101

100

101
101

100
100

100

102

Total Long-Term Investments (cost $253,858,257) - 150.1%
SHORT-TERM INVESTMENTS - 0.9%

Eastern Michigan University, Variable Rate Demand Revenue
Refunding Bonds, Series 0.900%, 6/01/27 - FGIC Insured+

Total Short-Term Investments (cost $1,635,000)

Total Investments (cost $255,493,257) - 151.0%

Other Assets Less Liabilities - 2.4%
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(1) All percentages shown in the Portfolio of Investments
are based on net assets applicable to Common shares.

* Optional Call Provisions (not covered by the report of
independent auditors): Dates (month and year) and
prices of the earliest optional call or redemption.
There may be other call provisions at varying prices at
later dates.

ld Ratings (not covered by the report of independent
auditors): Using the higher of Standard & Poor's or
Moody's rating.

*** Securities are backed by an escrow or trust containing
sufficient U.S. Government or U.S. Government agency
securities which ensures the timely payment of
principal and interest. Such securities are normally
considered to be equivalent to AAA rated securities.

N/R Investment is not rated.

+ Security has a maturity of more than one year, but has
variable rate and demand features which qualify it as a
short-term security. The rate disclosed is that
currently in effect. This rate changes periodically

based on market conditions or a specified market index.

See accompanying notes to financial statements.
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