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EXPLANATORY NOTE

As described in additional detail in the Explanatory Note to our Annual Report on Form 10-K for the year ended
December 31, 2015 (the “2015 Form 10-K”’), misstatements were identified in connection with the previous revenue
recognition for certain transactions with the Philidor Rx Services, LLC (‘“Philidor”’) pharmacy network. On March 21,
2016, management of the Company (as defined herein), the Company's Audit and Risk Committee (the “ARC”) and the
Company's Board of Directors (the “Board”) concluded that the Company’s audited financial statements for the year
ended, and unaudited financial information for the quarter ended, December 31, 2014 included in the Company’s
Annual Report on Form 10-K for the year ended December 31, 2014 and the unaudited financial statements for the
quarter ended March 31, 2015 included in the Company’s Quarterly Report on Form 10-Q for the quarter ended
March 31, 2015 should no longer be relied upon due to these misstatements and other qualitative factors. In addition,
due to the fact that the first quarter 2015 results are included within the financial statements for the six-month period
ended June 30, 2015 included in the Quarterly Report on Form 10-Q for the quarter ended June 30, 2015 and the
financial statements for the nine-month period ended September 30, 2015 included in the Quarterly Report on Form
10-Q for the quarter ended September 30, 2015, management, the ARC and the Board also concluded that the
financial statements for such six-month and nine-month periods reflected in those Quarterly Reports should no longer
be relied upon.

In the 2015 Form 10-K, we restated our consolidated financial statements for the year ended, and unaudited financial
information for the quarter ended, December 31, 2014 included in the Company’s Annual Report on Form 10-K for the
year ended December 31, 2014 and the unaudited financial statements for the quarter ended March 31, 2015 included
in the Company’s Quarterly Report on Form 10-Q for the quarter ended March 31, 2015, the six-month period ended
June 30, 2015 included in the Company’s Quarterly Report on Form 10-Q for the quarter ended June 30, 2015, and the
nine-month period ended September 30, 2015 included in the Company’s Quarterly Report on Form 10-Q for the
quarter ended September 30, 2015. The unaudited financial statements for the six-month period ended June 30, 2015
included in this Form 10-Q have been restated, see Note 2 titled "RESTATEMENT OF PREVIOUSLY ISSUED
FINANCIAL STATEMENTS" of notes to the unaudited consolidated financial statements for additional details
regarding the restatement.

As of December 31, 2015, management determined that the Company did not maintain effective internal control over
financial reporting due to the existence of material weaknesses related to tone at the top of the organization and
non-standard revenue transactions, particularly at or near quarter ends. As of June 30, 2016, due to the existence of
these material weaknesses, management has concluded that the Company’s disclosure controls and procedures were
not effective. See Item 4 of this Form 10-Q and Item 9A of the 2015 Form 10-K for further information.
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VALEANT PHARMACEUTICALS INTERNATIONAL, INC.

FORM 10-Q

FOR THE QUARTERLY PERIOD ENDED JUNE 30, 2016

Introductory Note

Except where the context otherwise requires, all references in this Quarterly Report on Form 10-Q (this “Form 10-Q”)

to the “Company”, “we”, “us”, “our” or similar words or phrases are to Valeant Pharmaceuticals International, Inc. and its
subsidiaries, taken together. In this Form 10-Q, references to “$” are to United States (“U.S.”) dollars, references to “€” are to
Euros, and references to RUR are to Russian rubles. Unless otherwise indicated, the statistical and financial data
contained in this Form 10-Q are presented as of June 30, 2016.

Forward-Looking Statements

Caution regarding forward-looking information and statements and “Safe-Harbor” statements under the U.S. Private
Securities Litigation Reform Act of 1995:

To the extent any statements made in this Form 10-Q contain information that is not historical, these statements are
forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended, and

Section 21E of the Securities Exchange Act of 1934, as amended, and may be forward-looking information within the
meaning defined under applicable Canadian securities legislation (collectively, “forward-looking statements”).

These forward-looking statements relate to, among other things: our business strategy, business plans and prospects,
product pipeline, prospective products or product approvals, product development and distribution plans, future
performance or results of current and anticipated products; the expected benefits of our acquisitions and other
transactions, such as cost savings, operating synergies and growth potential of the Company; the impact of material
weaknesses in our internal control over financial reporting; our liquidity and our ability to satisfy our debt maturities

as they become due; the proposed amendment to our Senior Secured Credit Facilities; the impact of our distribution,
fulfillment and other third party arrangements; proposed price reductions and limitations; changes in management; our
ability to reduce debt levels; our ability to reduce certain inventory levels; exposure to foreign currency exchange rate
changes and interest rate changes; the outcome of contingencies, such as litigation, subpoenas, investigations, reviews,
audits and regulatory proceedings; general market conditions; our expectations regarding our financial performance,
including revenues, expenses, gross margins and income taxes; our ability to meet the financial and other covenants
contained in our Credit Agreement and senior note indentures; the changes in our forecast for the fiscal year 2016; and
our impairment assessments, including the assumptions used therein and the results thereof.

Forward-looking statements can generally be identified by the use of words such as “believe”, “anticipate”, “expect”, “intend”,
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“estimate”, “plan”, “continue”, “will”, “may”, “could”, “would”, “should”, “target”, “potential”’, “opportunity”, “tentative”, “p
“designed”, “create”, “predict”, “project”, “forecast”, “seek”, “ongoing”, “increase”, or “upside” and variations or other simila
expressions. In addition, any statements that refer to expectations, intentions, projections or other characterizations of

future events or circumstances are forward-looking statements. These forward-looking statements may not be

appropriate for other purposes. Although we have indicated above certain of these statements set out herein, all of the
statements in this Form 10-Q that contain forward-looking statements are qualified by these cautionary statements.

These statements are based upon the current expectations and beliefs of management. Although we believe that the
expectations reflected in such forward-looking statements are reasonable, such statements involve risks and

uncertainties, and undue reliance should not be placed on such statements. Certain material factors or assumptions are

applied in making forward-looking statements, including, but not limited to, factors and assumptions regarding the

items outlined above. Actual results may differ materially from those expressed or implied in such statements.

Important factors that could cause actual results to differ materially from these expectations include, among other

things, the following:

the expense, timing and outcome of legal and governmental proceedings, investigations and information requests

relating to, among other matters, our distribution, marketing, pricing, disclosure and accounting practices (including

with respect to our former relationship with Philidor), including pending investigations by the U.S. Attorney's Office

for the District of Massachusetts, the U.S. Attorney's Office for the Southern District of New York and the State of

North Carolina Department of Justice, the pending investigation by the U.S. Securities and Exchange Commission

(the “SEC”) of the Company, pending investigations by the U.S. Senate Special Committee on Aging and the U.S.
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House Committee on Oversight and Government Reform, the request for documents and information received by the
Company from the Autorité des marchés financiers (the “AMF”) (the Company’s principal securities regulator in
Canada), the document subpoena from the New Jersey State Bureau of Securities and a number of pending purported
class action litigations in the U.S. and Canada and other claims, investigations or proceedings that may be initiated or
that may be asserted;

ii
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our ability to manage the transition to our new Chairman and Chief Executive Officer, the success of such individual
tn assuming the roles of Chairman and Chief Executive Officer and the ability of such individual to implement and
achieve the strategies and goals of the Company as they develop;

following the recent annual general meeting, our ability to manage the transition to our new Board of Directors (many
of whom are newly or recently appointed directors) and the success of these individuals in their new roles as members
of the Board of Directors of the Company;

changes in and reorganizations to our business structure, including any changes to our operating and reporting
segments, and the effects of such changes, including any impairment that may occur as a result of the impairment
analysis that is required to be conducted in connection with such changes;

the effect of the misstatements identified in, and the resultant restatement of, certain of our previously issued financial
statements and results (as further described herein); the material weaknesses in our internal control over financial
reporting identified by the Company; and any claims, investigations or proceedings (and any costs, expenses, use of
resources, diversion of management time and efforts, liability and damages that may result therefrom), negative
publicity or reputational harm that may arise as a result;

the effectiveness of the remediation measures and actions currently being implemented and to be taken in the future to
remediate the material weaknesses in our internal control over financial reporting identified by the Company, our
deficient control environment and the contributing factors leading to the misstatement of our results and the impact
such measures may have on the Company and our businesses;

potential additional litigation and regulatory investigations (and any costs, expenses, use of resources, diversion of
management time and efforts, liability and damages that may result therefrom), negative publicity and reputational
harm on our Company, products and business that may result from the recent public scrutiny of our distribution,
marketing, pricing, disclosure and accounting practices and from our former relationship with Philidor, including any
claims, proceedings, investigations and liabilities we may face as a result of any alleged wrongdoing by Philidor,
and/or the completed review by the Ad Hoc Committee of our Board of Directors or the subject matter thereof;

the current scrutiny of our business practices including with respect to pricing (including the investigations by

the U.S. Attorney's Offices for the District of Massachusetts and the Southern District of New York, the U.S. Senate
Special Committee on Aging, the U.S. House Committee on Oversight and Government Reform and the State of
North Carolina Department of Justice) and any pricing controls or price reductions that may be sought or imposed (or
that we may elect to implement) on our products as a result thereof (such as the decision of the Company to take no
further price increases on our Nitropress® and Isuprel® products and to implement an enhanced rebate program for
such products);

ongoing oversight and review of our products and facilities by regulatory and governmental agencies, including
periodic audits by the U.S. Food and Drug Administration (the "FDA"), and the results thereof, such as the recent
€GMP inspection by the FDA of the Company's manufacturing facility in Tampa, Florida and the deficiencies
identified in connection therewith, as described in the Complete Response Letter received by the Company from the
FDA regarding the NDA for latanoprostene bunod ophthalmic solution 0.024%;

any default under the terms of our senior notes indentures or Credit Agreement and our ability, if any, to cure or
obtain waivers of such default;

any delay in the filing of any subsequent financial statements or other filings and any default under the terms of our
senior notes indentures or Credit Agreement as a result of such delays;

our substantial debt (and potential future indebtedness) and current and future debt service obligations and their
impact on our financial condition, cash flows and results of operations;

our ability to meet the financial and other covenants contained in our Credit Agreement, senior note indentures and
other current or future debt agreements and the limitations, restrictions and prohibitions such covenants impose or
may impose on the way we conduct our business, including the restrictions imposed by the April 11, 2016 amendment
(the “April 2016 amendment”) to our Credit Agreement that restrict us from, among other things, making acquisitions
over an aggregate threshold (subject to certain exceptions) and from incurring debt to finance such acquisitions, until
we achieve a specified leverage ratio;
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our ability to service and repay our existing or any future debt, including our ability to reduce our outstanding debt
levels during 2016 in accordance with our stated intention;

iii
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our ability to successfully launch, negotiate, obtain the requisite lender approval for and enter into an amendment to
our Senior Secured Credit Facilities and the terms of any such amendment;
any further downgrade by rating agencies in our credit ratings, which may impact, among other things, our ability to
raise debt and the cost of capital for additional debt issuances;

our ability to raise additional funds, as needed, in light of our current and projected levels of operations, general
. economic conditions (including capital market conditions) and any restrictions or limitations imposed by the

financial and other covenants of our debt agreements with respect to incurring additional debt;
any further reductions in, or changes in the assumptions used in, our forecasts for fiscal year 2016 or beyond, which
could lead to, among other things, a failure to meet the financial and/or other covenants contained in our Credit
Agreement and/or senior note indentures and/or impairment in the goodwill associated with certain of our reporting
units (including our U.S. reporting unit) or impairment charges related to certain of our products (in particular, our
Addyi® product) or other intangible assets, which impairments could be material;
changes in the assumptions used in connection with our impairment analyses or assessments, which would lead to a
change in such impairment analyses and assessments and which could result in an impairment in the goodwill
associated with any of our reporting units (such as our U.S. reporting unit) or impairment charges related to certain of
our products (in particular, our Addyi® product) or other intangible assets;
the potential divestiture of certain of our assets or businesses and our ability to successfully complete any future
divestitures on commercially reasonable terms and on a timely basis, or at all, and the impact of any such future
divestitures on our Company, including the reduction in the size or scope of our business or market share, any loss on
sale or any adverse tax consequences suffered as a result of such divestitures;
our shift in focus to minimal business development activity through acquisitions in 2016 and possibly beyond as we
focus on reducing our outstanding debt levels and as a result of the restrictions imposed by the April 2016 amendment
¢o our Credit Agreement that restrict us from, among other things, making acquisitions over an aggregate threshold
(subject to certain exceptions) and from incurring debt to finance such acquisitions, until we achieve a specified
leverage ratio;
the uncertainties associated with the acquisition and launch of new products (in particular, our Addyi® product
.1aunched in October 2015), including, but not limited to, our ability to provide the time, resources, expertise and costs
required for the commercial launch of new products, the acceptance and demand for new pharmaceutical products,
and the impact of competitive products and pricing, which could lead to material impairment charges;
our ability to retain, motivate and recruit executives and other key employees and the termination or resignation of
executives or key employees;
our ability to implement effective succession planning for our executives and key employees;
our ability to successfully manage the transition to new executives and key employees, such as our new Corporate
Controller and new General Counsel;
our implemented pricing actions, including the decision of the Company to take no further price increases on, and to
implement an enhanced rebate program with respect to, our Nitropress® and Isuprel® products, and any future
pricing actions we may take following review by the Patient Access and Pricing Committee (including with respect to
our previously announced intention to reduce prices of certain of our branded dermatology and ophthalmology
products), as well as any proposed or future legislative price controls or price regulation, including mandated price
reductions, that may impact our products;
the challenges and difficulties associated with managing a large complex business, which has grown rapidly over the
last few years;
our ability to compete against companies that are larger and have greater financial, technical and human resources
than we do, as well as other competitive factors, such as technological advances achieved, patents obtained and new
products introduced by our competitors;
the success of our recent and future fulfillment and other arrangements with Walgreen Co. ("Walgreens"), including
market acceptance of, or market reaction to, such arrangements (including by customers, doctors, patients, pharmacy
benefit managers ("PBMs"), third party payors and governmental agencies), the continued compliance of such
arrangements with applicable laws, whether the anticipated increased volume across all distribution channels resulting

8
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from such arrangements will offset the impact of lower average selling prices associated with these arrangements and
our ability to successfully negotiate improvements to our arrangements with Walgreens;

the extent to which our products are reimbursed by government authorities, PBMs and other third party payors; the
impact our distribution, pricing and other practices (including as it relates to our former relationship with Philidor, any
alleged wrongdoing by Philidor and our current relationship with Walgreens) may have on the decisions of such
government authorities, PBMs and other third party payors to reimburse our products; and the impact of obtaining or
maintaining such reimbursement on the price and sales of our products;

the inclusion of our products on formularies or our ability to achieve favorable formulary status, as well as the impact
on the price and sales of our products in connection therewith;

our eligibility for benefits under tax treaties and the continued availability of low effective tax rates for the business
profits of certain of our subsidiaries, including the impact on such matters of the proposals published by the
Organization for Economic Co-operation and Development ("OECD") respecting base erosion and profit shifting
("BEPS");

the actions of our third party partners or service providers of research, development, manufacturing, marketing,
distribution or other services, including their compliance with applicable laws and contracts, which actions may be
beyond our control or influence, and the impact of such actions on our Company, including the impact to the
Company of our former relationship with Philidor and any alleged legal or contractual non-compliance by Philidor;
the risks associated with the international scope of our operations, including our presence in emerging markets and the
challenges we face when entering new geographic markets (including the challenges created by new and different
regulatory regimes in such countries);

adverse global economic conditions and credit markets and foreign currency exchange uncertainty and volatility in the
.countries in which we do business (such as the instability in Brazil, Russia, Ukraine, Argentina, Egypt, certain other
countries in Africa and the Middle East, and the adverse economic impact and related uncertainty caused by the
United Kingdom's decision to leave the European Union (Brexit));

our ability to reduce wholesaler inventory levels in Russia, Poland and certain other countries, in-line with our
targeted levels for such markets;

our ability to obtain, maintain and license sufficient intellectual property rights over our products and enforce and
defend against challenges to such intellectual property;

the introduction of generic, biosimilar or other competitors of our branded products and other products, including the
introduction of products that compete against our products that do not have patent or data exclusivity rights;

once the additional limitations in our Credit Agreement (as amended by the April 2016 amendment) restricting our
ability to make acquisitions are no longer applicable, and to the extent we elect to resume business development
activities through acquisitions, our ability to identify, finance, acquire, close and integrate acquisition targets
successfully and on a timely basis;

factors relating to the acquisition and integration of the companies, businesses and products that have been acquired
by the Company and that may in the future be acquired by the Company, once the additional limitations in our Credit
Agreement (as amended by the April 2016 amendment) restricting our ability to make acquisitions are no longer
applicable and to the extent we elect to resume business development activities through acquisitions, such as the time
and resources required to integrate such companies, businesses and products, the difficulties associated with such
integrations (including potential disruptions in sales activities and potential challenges with information technology
systems integrations), the difficulties and challenges associated with entering into new business areas and new
geographic markets, the difficulties, challenges and costs associated with managing and integrating new facilities,
equipment and other assets, and the achievement of the anticipated benefits from such acquisitions and integrations, as
well as risks associated with the acquired companies, businesses and products;

factors relating to our ability to achieve all of the estimated synergies from such acquisitions as a result of
cost-rationalization and integration initiatives. These factors may include greater than expected operating costs, the
dlfflculty in eliminating certain duplicative costs, facilities and functions, and the outcome of many operational and
strategic decisions, some of which have not yet been made;

10
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the expense, timing and outcome of pending or future legal and governmental proceedings, arbitrations,
investigations, subpoenas, tax and other regulatory audits, reviews and regulatory proceedings against us or relating to
us and settlements thereof;

\%
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our ability to obtain components, raw materials or finished products supplied by third parties (some of which may be
single-sourced) and other manufacturing and related supply difficulties, interruptions and delays;
the disruption of delivery of our products and the routine flow of manufactured goods;

economic factors over which the Company has no control, including changes in inflation, interest rates, foreign

currency rates, and the potential effect of such factors on revenues, expenses and resulting margins;
tnterest rate risks associated with our floating rate debt borrowings;
our ability to effectively distribute our products and the effectiveness and success of our distribution arrangements,
including the impact of our recent arrangements with Walgreens;
our ability to secure and maintain third party research, development, manufacturing, marketing or distribution
arrangements;
the risk that our products could cause, or be alleged to cause, personal injury and adverse effects, leading to potential
lawsuits, product liability claims and damages and/or withdrawals of products from the market;
the availability of, and our ability to obtain and maintain, adequate insurance coverage and/or our ability to cover or
tnsure against the total amount of the claims and liabilities we face, whether through third party insurance or
self-insurance;
the difficulty in predicting the expense, timing and outcome within our legal and regulatory environment, including
with respect to approvals by the FDA, Health Canada and similar agencies in other countries, legal and regulatory
proceedings and settlements thereof, the protection afforded by our patents and other intellectual and proprietary
property, successful generic challenges to our products and infringement or alleged infringement of the intellectual
property of others;
the results of continuing safety and efficacy studies by industry and government agencies;
the success of preclinical and clinical trials for our drug development pipeline or delays in clinical trials that adversely
impact the timely commercialization of our pipeline products, as well as factors impacting the commercial success of
our currently marketed products (such as our Addyi® product launched in October 2015), which could lead to
material impairment charges;
the results of management reviews of our research and development portfolio, conducted periodically and in
connection with certain acquisitions, the decisions from which could result in terminations of specific projects which,
in turn, could lead to material impairment charges;
the seasonality of sales of certain of our products;
declines in the pricing and sales volume of certain of our products that are distributed or marketed by third parties,
over which we have no or limited control;
compliance by the Company or our third party partners and service providers (over whom we may have limited
influence), or the failure of our Company or these third parties to comply, with health care “fraud and abuse” laws and
other extensive regulation of our marketing, promotional and business practices (including with respect to pricing),
worldwide anti-bribery laws (including the U.S. Foreign Corrupt Practices Act), worldwide environmental laws and
regulation and privacy and security regulations;
the impacts of the Patient Protection and Affordable Care Act (as amended) and other legislative and regulatory
healthcare reforms in the countries in which we operate, including with respect to recent government inquiries on
pricing;
the impact of the upcoming United States elections, including any healthcare reforms arising therefrom, including
with respect to pricing controls;
potential ramifications, including financial penalties, relating to the restatement by Salix Pharmaceuticals, Ltd.
("Salix") of its historical financial results prior to our acquisition of Salix in April 2015;
tllegal distribution or sale of counterfeit versions of our products;
tnterruptions, breakdowns or breaches in our information technology systems; and
other risks detailed from time to time in our filings with the SEC and the Canadian Securities Administrators
¢the “CSA”) (including in our 2015 Form 10-K), as well as our ability to anticipate and manage the risks associated with
the foregoing.

12
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Additional information about these factors and about the material factors or assumptions underlying such
forward-looking statements may be found in our 2015 Form 10-K under Item 1A. “Risk Factors” and in the Company’s
other filings with the SEC and CSA. When relying on our forward-looking statements to make decisions with respect
to the Company, investors and others should carefully consider the foregoing factors and other uncertainties and
potential events. These forward-looking statements speak only as of the date made. We undertake no obligation to
update or revise any of these forward-looking statements to reflect events or circumstances after the date of this

Form 10-Q or to reflect actual outcomes, except as required by law. We caution that, as it is not possible to predict or
identify all relevant factors that may impact forward-looking statements, the foregoing list of important factors that
may affect future results is not exhaustive and should not be considered a complete statement of all potential risks and
uncertainties.

vii
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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements

VALEANT PHARMACEUTICALS INTERNATIONAL, INC.
CONSOLIDATED BALANCE SHEETS

(All dollar amounts expressed in millions of U.S. dollars)

(Unaudited)

As of As of

December

June 30, 31,

2016 2015
Assets
Current assets:
Cash and cash equivalents $852.4 $597.3
Trade receivables, net 2,732.5 2,686.9
Inventories, net 1,336.7 1,256.6
Prepaid expenses and other current assets 896.8 966.4
Total current assets 5,818.4 5,507.2
Property, plant and equipment, net 1,472.1 1,441.8
Intangible assets, net 21,335.8 23,083.0
Goodwill 18,511.8 18,552.8
Deferred tax assets, net 304.7 156.0
Other long-term assets, net 2194 223.7
Total assets $47,662.2 $48,964.5
Liabilities
Current liabilities:
Accounts payable $425.9 $433.7
Accrued and other current liabilities 3,335.5 3,859.1
Acquisition-related contingent consideration 170.9 196.8
Current portion of long-term debt 294.1 823.0
Total current liabilities 4,226.4 5,312.6
Acquisition-related contingent consideration 903.7 959.1
Long-term debt 30,773.2 30,2654
Pension and other benefit liabilities 191.6 190.4
Liabilities for uncertain tax positions 116.3 120.2
Deferred tax liabilities, net 5,879.2 5,902.4
Other long-term liabilities 168.7 184.6
Total liabilities 42,259.1 429347
Commitments and contingencies (Note 17)
Equity

Common shares, no par value, unlimited shares authorized, 343,030,673 and
342,926,531 issued and outstanding at June 30, 2016 and December 31, 2015, respectively  9,914.9 9,897.4

Additional paid-in capital 380.4 304.9
Accumulated deficit (3,425.7 ) (2,749.7 )
Accumulated other comprehensive loss (1,573.7 ) (1,541.6 )
Total Valeant Pharmaceuticals International, Inc. shareholders’ equity 5,295.9 5911.0
Noncontrolling interest 107.2 118.8

Total equity 5,403.1 6,029.8
Total liabilities and equity $47,662.2 $48,964.5

15
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The accompanying notes are an integral part of these consolidated financial statements.
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VALEANT PHARMACEUTICALS INTERNATIONAL, INC.
CONSOLIDATED STATEMENTS OF (LOSS) INCOME
(All dollar amounts expressed in millions of U.S. dollars, except per share data)

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
2015
2016 2015 2016 (restated)
Revenues
Product sales $2,388.7 $2,695.0 $4,724.8 $4,821.1
Other revenues 31.5 37.4 67.0 81.4

2,420.2 27324  4,791.8  4,902.5
Operating Expenses
Cost of goods sold (exclusive of amortization and impairments of

finite-lived intangible assets shown separately below) 647.3 669.9 1,267.5 1,177.8
Cost of other revenues 10.5 15.2 20.2 29.5
Selling, general and administrative 671.5 685.5 1,484.1 1,259.3
Research and development 124.3 81.1 2274 136.9
Amortization and impairments of finite-lived intangible assets 887.6 585.4 1,582.1  950.6
Restructuring, integration and other costs 19.5 143.4 57.5 198.4
In-process research and development impairments and other charges 17.4 12.3 17.9 12.3
Acquisition-related costs — 9.5 1.8 234
Acquisition-related contingent consideration 6.9 11.7 9.3 18.8
Other (income) expense 453 ) 1769 (22.7 ) 183.0
2,339.7  2,3909 4,645.1 3,990.0
Operating income 80.5 341.5 146.7 912.5
Interest income 2.1 0.9 3.0 1.8
Interest expense 4725 ) 4127 ) (899.1 ) (7105 )
Loss on extinguishment of debt — — — (20,0 )
Foreign exchange and other 13.1 5.6 6.9 655 )
(Loss) income before (recovery of) provision for income taxes (376.8 ) (64.7 ) (7425 ) 118.3
(Recovery of) provision for income taxes (72.8 ) (13.1 ) (65.6 ) 714
Net (loss) income 3040 ) (51.6 ) (6769 ) 46.9
Less: Net (loss) income attributable to noncontrolling interest (1.7 ) 1.4 0.9 ) 2.2
}\Illect (loss) income attributable to Valeant Pharmaceuticals International, $(302.3 ) $(53.0 ) $(676.0 ) $44.7

(Loss) earnings per share attributable to Valeant Pharmaceuticals
International, Inc.:

Basic $(0.88 ) $(0.15 ) $(1.96 ) $0.13
Diluted $(0.88 ) $(0.15 ) $(1.96 ) $0.13
Weighted-average common shares outstanding (in millions)

Basic 345.0 344.4 344.9 340.5
Diluted 345.0 344.4 344.9 347.1

The accompanying notes are an integral part of these consolidated financial statements.
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VALEANT PHARMACEUTICALS INTERNATIONAL, INC.
CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS
(All dollar amounts expressed in millions of U.S. dollars)
(Unaudited)

Net (loss) income

Other comprehensive loss

Foreign currency translation adjustment

Pension and postretirement benefit plan adjustments

Other comprehensive (loss) income

Comprehensive loss

Less: Comprehensive (loss) income attributable to noncontrolling interest

Three Months

Ended ?;)r(l fi\/éc())nths Ended
June 30, ’

2015
2016 2015 2016 (restated)

$(304.0) $(51.6) $(676.9) $46.9

(96.6 ) 364 (327 ) (3751 )
06 )@©5 )0 ) (@©9 )
972 ) 359 (33.7 ) (376.0 )
(401.2 ) (15.7 ) (710.6 ) (329.1 )
38 )12 25 )18

Comprehensive loss attributable to Valeant Pharmaceuticals International, Inc. $(397.4) $(16.9) $(708.1) $(330.9)

The accompanying notes are an integral part of these consolidated financial statements.
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VALEANT PHARMACEUTICALS INTERNATIONAL, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

(All dollar amounts expressed in millions of U.S. dollars)
(Unaudited)

Cash Flows From Operating Activities
Net (loss) income

Adjustments to reconcile net (loss) income to net cash provided by operating activities:

Depreciation and amortization, including impairments of finite-lived intangible assets
Amortization and write-off of debt discounts and debt issuance costs
In-process research and development impairments

Acquisition accounting adjustment on inventory sold

Gain on disposal of assets and businesses, net

Acquisition-related contingent consideration

Allowances for losses on accounts receivable and inventories
Deferred income tax (benefit) expense

(Reductions) additions to accrued legal settlements

Payments of accrued legal settlements

Loss on deconsolidation

Share-based compensation

Tax expense (benefit) from share-based compensation

Foreign exchange (gain) loss

Loss on extinguishment of debt

Payment of contingent consideration adjustments, including accretion
Other

Changes in operating assets and liabilities:

Trade receivables

Inventories

Prepaid expenses and other current assets

Accounts payable, accrued and other liabilities

Net cash provided by operating activities

Cash Flows From Investing Activities

Acquisition of businesses, net of cash acquired

Acquisition of intangible assets and other assets

Purchases of property, plant and equipme