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SIFIC/ICS
STOCK EXCHANGE CODE: TELMEX QUARTER: 4 YEAR: 2006
TELEFONOS DE MEXICO, S.A. DE C.V.
FS-01
CONSOLIDATED BALANCE SHEETS
AT DECEMBER 31, 2006 & 2005
(Thousands of Mexican Pesos)

Final printing

REF QUARTER OF QUARTER OF
CONCEPTS PRESENT PREVIOUS
S FINANCIAL YEAR [[FINANCIAL YEAR
Amount % Amount %
sO1 [|TOTAL ASSETS 264,031,695 100 266,202,762 100
s02 |[CURRENT ASSETS 60,656,391 23 59,036,621 22
sO03 |[CASH AND SHORT-TERM 16,151,244 6f 24,715,138 9
INVESTMENTS
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s04 |ACCOUNTS AND NOTES 28,732,527 11| 26,602,435 10
RECEIVABLE (NET)
s05 [|OTHER ACCOUNTS AND 7,862,752 3| 4,381,383 2
NOTES RECEIVABLE (NET)
s06 [INVENTORIES 1,738,761 1| 1,209,678 0
s07 |OTHER CURRENT ASSETS 6,171,107 2l 2,127,987 1
s08 |LONG - TERM 3,006,436 1 856,208 0
s09 |ACCOUNTS AND NOTES 0 0 0 0
RECEIVABLE (NET)
s10 [INVESTMENT IN SHARES 2,999,860 1 848,893 0
OF NON-CONSOLIDATED
SUBSIDIARIES AND
AFFILIATES
s11 [|OTHER INVESTMENTS 6,576 0 7315 0
s12 [PROPERTY, PLANT AND 156,902,853 59( 160,334,146 60
EQUIPMENT (NET)
s13 [LAND AND BUILDINGS 0 0 0 0
s14 [MACHINERY AND 472,640,746 | 179 456,253,533| 171
INDUSTRIAL EQUIPMENT
s15 |OTHER EQUIPMENT 0 0 0 0
s16 |ACCUMULATED 323,917,451  123] 305,089,100 115
DEPRECIATION
s17 |CONSTRUCTIONS IN 8,179,558 3 9,169,713 3
PROGRESS
s18 |OTHER INTANGIBLE 14,877,395 6 13,480,374 5
ASSETS AND DEFERRED
ASSETS (NET)
s19 [OTHER ASSETS 28,588,620 11| 32,495,413 12
s20 |TOTAL LIABILITIES 158,075,765| 100 147,639,769| 100
s21 |CURRENT LIABILITIES 50,487,259 32| 47,694,442| 32
s22 [SUPPLIERS 0 0 0 0
s23 [BANK LOANS 6,651,272 4| 3,355,975 2
s24 [STOCK MARKET LOANS 5,900,000 4 12,184,986 8
s25 |TAXES PAYABLE 1,809,700 1| 1,793,372 1
s26 |OTHER CURRENT 36,126,287 23[ 30,360,109] 21
LIABILITIES
s27 |LONG - TERM LIABILITIES | 88,192,065 56( 81,311,856| 55
528 |BANK LOANS 52,584,440 33| 42,920,519] 29
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529 [|STOCK MARKET LOANS 35,607,625 23| 38391,337| 26

s30 |OTHER LOANS 0 0 0 0

s31 |DEFERRED LIABILITIES 0 0 0 0

s32 |OTHER NON CURRENT 19,396,441 12| 18,633,471 13
LIABILITIES

$33 [||CONSOLIDATED 105,955,930 100 118,562,993| 100
STOCKHOLDERS' EQUITY

s34 |MINORITY INTEREST 2,743,625 3| 10,580,327 9

s35 |MAJORITY INTEREST 103,212,305 97| 107,982,666 91

s36 |CONTRIBUTED CAPITAL 47157412 45| 49,952263| 42

s79 |CAPITAL STOCK 26,996,274 25| 29,320278| 25
(NOMINAL)

s39 |PREMIUM ON SALES OF 20,161,138 19{ 20,631,985 17
SHARES

s40 |CONTRIBUTIONS FOR 0 0 0 0
FUTURE CAPITAL
INCREASES

s41 |CAPITAL INCREASE 56,054,893 53| 58,030403| 49
(DECREASE)

s42 |RETAINED EARNINGS 128,605,333| 121 133,258,080| 112
AND CAPITAL RESERVE

s44 |OTHER ACCUMULATED  |(72,550,440)| (68)[(75.227.677)| (63)
COMPREHENSIVE RESULT

s80 |SHARES REPURCHASED 0 0 0 0

MEXICAN STOCK EXCHANGE

SIFIC/ICS

STOCK EXCHANGE CODE: TELMEX QUARTER: 4 YEAR: 2006

TELEFONOS DE MEXICO, S.A. DE C.V.

CONSOLIDATED BALANCE SHEETS

FS-02

- BREAKDOWN OF MAIN CONCEPTS -
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(Thousands of Mexican Pesos)

REF QUARTER OF QUARTER OF
CONCEPTS PRESENT PREVIOUS
S FINANCIAL YEAR || FINANCIAL YEAR
Amount % Amount %

s03 [[CASH AND SHORT-TERM 16,151,244 100| 24,715,138 100
INVESTMENTS

s46 |[CASH 3,003,620 19 2,615,262 11

s47 |[SHORT-TERM INVESTMENTS | 13,147,624 81| 22,099,876 89

s07 [[OTHER CURRENT ASSETS 6,171,107 100 2,127,987 100

s81 |[DERIVATIVE FINANCIAL 0 0 0 0
INSTRUMENTS

s82 | DISCONTINUED 0 0 0 0
OPERATIONS

s&83 |OTHER 6,171,107 100 2,127,987 100

s18 |OTHER INTANGIBLE ASSETS | 14,877,395 100 13,480,374 100
AND DEFERRED ASSETS
(NET)

s48 [[AMORTIZED OR REDEEMED 4,600,018 31 4,764,822 35
EXPENSES

s49 |GOODWILL 9,142,434 61 8,715,552 65

s51 [[OTHERS 1,134,943 8 0 0

s19 [[OTHER ASSETS 28,588,620 100 32,495,413 100

s84 |[INTANGIBLE ASSET FROM 19,173,478 67( 23,933,925 74
LABOR OBLIGATIONS

s85 |DERIVATIVE FINANCIAL 0 0 0 0
INSTRUMENTS

s50 |[DEFERRED TAXES 6,616,527 23 6,163,043 19

s86 [[DISCONTINUED 0 0 0 0
OPERATIONS

s87 |OTHER 2,798,615 10 2,398,445 7

s21 [[CURRENT LIABILITIES 50,487,259 100| 47,694,442 100

s52 |[FOREIGN CURRENCY 5,351,272 11| 15,540,962 33
LIABILITIES

Final printing
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s53 |IMEXICAN PESOS 45,135,987 89| 32,153,480 67
LIABILITIES

s26 ||[OTHER CURRENT LIABITIES || 36,126,287 100f 30,360,109 100

s88 ||IDERIVATIVE FINANCIAL 1,925,111 5 1,679,952 6
INSTRUMENTS

s89 (INTEREST LIABILITIES 2,053,977 6 1,579,160 5

s68 [PROVISIONS 0 0 0 0

s90 ||[DISCONTINUED 0 0 0 0
OPERATIONS

s58 ||OTHER CURRENT 32,147,199 89| 27,100,997 89
LIABILITIES

s27 |[LONG-TERM LIABILITIES 88,192,065 100 81,311,856 100

s59 ||[FOREIGN CURRENCY 82,492,065 94| 72,899,937 90
LIABILITIES

s60 [MEXICAN PESOS 5,700,000 6 8,411,919 10
LIABILITIES

s31 ||DEFERRED LIABILITIES 0 0 0 0

s65 [GOODWILL 0 0 0 0

s67 ||OTHERS 0 0 0 0

s32 ||OTHER NON CURRENT 19,396,441 100 18,633,471 100
LIABILITIES

s66 [DEFERRED TAXES 17,123,621 88 16,509,620 89

s91 ||OTHER LIABILITIES IN 2,272,820 12 2,123,851 11
RESPECT OF SOCIAL
INSURANCE

s92 ||IDISCONTINUED 0 0 0 0
OPERATIONS

s69 (|OTHER LIABILITIES 0 0 0 0

s79 ||CAPITAL STOCK 26,996,274 100 29,320,278 100

s37 ||CAPITAL STOCK (NOMINAL) 252,539 1 275,564 1

s38 ||[RESTATEMENT OF CAPITAL | 26,743,735 99( 29,044,714 99
STOCK

s42 ||[RETAINED EARNINGS AND 128,605,333 100 133,258,080 100
CAPITAL RESERVES

s93 |[LEGAL RESERVE 21,047,527 16| 20,471,844 15

s43 ||IRESERVE FOR REPURCHASE 0 0 0 0

OF SHARES
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s94 ||OTHER RESERVES 0 0 0 0

s95 |RETAINED EARNINGS 79,023,841 61| 82,780,312 62

s45 |INET INCOME FOR THE YEAR || 28,533,965 22| 30,005,924 23

s44 ([OTHER ACCUMULATED (72,550,440) 100 (75,227,677)| 100.00
COMPREHENSIVE RESULT

s70 |ACCUMULATED MONETARY |[(14,613,110) 20( (14,954,387) 20
RESULT

s71 |[RESULT FROM HOLDING (63,500,766) 88| (62,540,989) 83
NON-MONETARY ASSETS

s96 [CUMULATIVE RESULT 3,854,540 ) 450,319 1)
FROM FOREIGN CURRENCY
TRANSLATION

s97 ||CUMULATIVE RESULT 55,736 0 222,011 0
FROM DERIVATIVE
FINANCIAL INSTRUMENTS

s98 |CUMULTATIVE EFFECT OF 825,983 €Y 1,595,369 2)
DEFERRED INCOME TAXES

s99 |[LABOR OBLIGATION 0 0 0 0
ADJUSTMENT

s100 OTHERS 827,177 €8 0 0

MEXICAN STOCK EXCHANGE
SIFIC/ICS

STOCK EXCHANGE CODE: TELMEX QUARTER: 4 YEAR: 2006
TELEFONOS DE MEXICO, S.A. DE C.V.
FS-03
CONSOLIDATED BALANCE SHEETS
- OTHER CONCEPTS -

(Thousands of Mexican Pesos)
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(*) THESE CONCEPTS SHOULD BE EXPRESSED IN UNITS.

1. This item shall be filled in when there have been granted guarantees that affects cash and cash equivalents (s03)

NOTE:

In references s57 and s63 it is only included the amount corresponding to the debts of the accounts s26 and s32
respectively.

MEXICAN STOCK EXCHANGE
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SIFIC/ICS
STOCK EXCHANGE CODE: TELMEX QUARTER: 4 YEAR: 2006
TELEFONOS DE MEXICO, S.A. DE C.V.

FS-04
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CONSOLIDATED STATEMENTS OF INCOME

- FROM JANUARY 01 TO DECEMBER 31, 2006 & 2005 -

(Thousands of Mexican Pesos)

REE QUARTER OF QUARTER OF
CONCEPTS PRESENT PREVIOUS
R FINANCIAL YEAR [|[FINANCIAL YEAR
Amount % Amount %
r01 |OPERATING REVENUES 175,006,123 100(1 173,504,716 100
r02 ||COST OF SALES AND 91,680,113 521 92,484,363 53
SERVICES
r03 |[GROSS INCOME 83,326,010 48 81,020,353 47
r04 ||OPERATING EXPENSES 35,035,378 20| 29,172,748 17
r05 |[OPERATING INCOME 48,290,632 281 51,847,605 30
r06 ||COMPREHENSIVE 3,626,086 2 5,653,512 3
FINANCING COST
r07 [INCOME AFTER 44,664,546 26| 46,194,093 27
COMPREHENSIVE
FINANCING COST
r08 |[OTHER EXPENSES AND 0 0 0 0
INCOMES (NET)
r44 ||SPECIAL ITEMS 0 0 0 0
r09 ||[INCOME BEFORE INCOME 44,664,546 26| 46,194,093 27
TAX AND EMPLOYEE
PROFIT SHARING
r10 [PROVISIONS FOR INCOME 16,060,590 9 15,359,031 9
TAX AND EMPLOYEE
PROFIT SHARING
r11 [|NET INCOME AFTER 28,603,956 16| 30,835,062 18
INCOME TAX AND
EMPLYEE PROFIT SHARING
r12 ||[EQUITY IN NET INCOME OF 457,876 0 69,056 0
NON-CONSOLIDATED
SUBSIDIARIES AND
AFFILIATES
r13 |CONSOLIDATED NET 29,061,832 17] 30,904,118 18
INCOME OF CONTINUING

Final printing
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OPERATIONS

r14 (INCOME FROM 0 0 0
DISCONTINUED
OPERATIONS (NET)

rl5 [[CONSOLIDATED NET 29,061,832 17( 30,904,118
INCOME BEFORE
EXTRAORDINARY ITEMS

18

rl6 ([EXTRAORDINARY ITEMS, 0 0 0
NET EXPENSE (INCOME)

r17 (NET EFFECT OF CHANGES 0 0 0
IN ACCOUNTING
PRINCIPLES

rl18 [[NET INCOME 29,061,832 17 30,904,118

18

r19 (NET INCOME OF MINORITY 527,867 0 898,194
INTEREST

r20 |[NET INCOME OF MAYORITY || 28,533,965 16| 30,005,924
INTEREST

17

MEXICAN STOCK EXCHANGE

SIFIC/ICS
STOCK EXCHANGE CODE: TELMEX QUARTER: 4 YEAR: 2006
TELEFONOS DE MEXICO, S.A. DE C.V.
FS-05
CONSOLIDATED STATEMENTS OF INCOME
- BREAKDOWN OF MAIN CONCEPTS -

(Thousands of Mexican Pesos)

QUARTER OF QUARTER OF
REF PRESENT PREVIOUS

COMCLEn: FINANCIAL | FINANCIAL
YEAR YEAR
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Amount

%

Amount

%

r01

OPERATING
REVENUES

175,006,123

100

173,504,716

100

21

DOMESTIC

124,692,540

71

129,533,263

75

22

FOREIGN

50,313,583

29

43,971,453

25

23

TRANSLATION
INTO DOLLARS

4,626,324

3,855,465

r06

COMPREHENSIVE
FINANCING COST

3,626,086

100

5,653,512

100

24

INTEREST
EXPENSE

8,088,002

223

8,060,066

143

42

LOSS (GAIN) ON
RESTATEMENT
OF UDI'S

45

OTHER
FINANCIAL
COSTS

r26

INTEREST
INCOME

3,647,768

101

4,059,624

72

146

OTHER FINANCIAL PRODUCTS

0

25

FOREIGN
EXCHANGE LOSS
(GAIN) (NET)

1,639,144

45

3,761,792

67

28

RESULT FROM
MONETARY
POSITION

(2,453,292)

(68)

(2,108,722)

(37)

r10

PROVISION FOR
INCOME TAX
AND EMPLOYEE
PROFIT SHARING

16,060,590

100

15,359,031

100

r32

INCOME TAX

12,672,171

79

14,879,944

97

r33

DEFERRED
INCOME TAX

386,727

(2,570,165)

A7)

r34

EMPLOYEE
PROFIT SHARING

3,001,692

19

3,049,252

20

r35

DEFERRED
EMPLOYEE
PROFIT SHARING

(***) THOUSAND DOLLARS

12
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SIFIC/ICS

STOCK EXCHANGE CODE: TELMEX QUARTER: 4 YEAR: 2006

TELEFONOS DE MEXICO, S.A. DE C.V.

FS-06

CONSOLIDATED STATEMENTS OF INCOME

- OTHER CONCEPTS -

(Thousands of Mexican Pesos)

QUARTER OF QUARTER
PRESENT OF
REF
CONCEPTS PRIV
R FINANCIAL FINANCIAL
YEAR YEAR
Amount Amount
r36 | TOTAL REVENUES 175,006,123 173,504,716
r37 |TAX RESULT FOR THE 0 0
YEAR
r38 |OPERATING REVENUES 175,006,123 173,504,716
(*%)
39 |OPERATING INCOME 48,290,632 51,847,605
(**)
r40 |[NET INCOME OF 28,533,965 30,005,924
MAIJORITY INTEREST
(*%)
r41 |NET INCOME (**) 29,061,832 30,904,118
47 ||OPERATIVE 22,210,762 23,871,487
DEPRECIATION AND
ACCUMULATED
(**) [INFORMATION OF THE PAST TWELVE
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SIFIC/ICS

STOCK EXCHANGE CODE: TELMEX QUARTER: 4 YEAR: 2006

TELEFONOS DE MEXICO, S.A. DE C.V.

FS-07

CONSOLIDATED QUARTERLY STATEMENTS OF INCOME

- FROM OCTOBER 01 TO DECEMBER 31, 2006 & 2005 -

(Thousands of Mexican Pesos)

Final printing

REF QUARTER OF QUARTER OF
CONCEPTS PRESENT PREVIOUS
RT FINANCIAL YEAR FINANCIAL YEAR
Amount % Amount %
rt01 ||OPERATING REVENUES 44,750,364 100 43,987,905 100
rt02 [[COST OF SALES AND SERVICES 23,507,208 53 22,986,582 52
rt03 [[GROSS INCOME 21,243,156 47( 21,001,323 48
rt04 ||OPERATING EXPENSES 9,640,645 22 7,301,876 17
rt05 [[OPERATING INCOME 11,602,511 26( 13,699,447 31
rt06 [[COMPREHENSIVE FINANCING (223,888) (D) 2,224,188 5
COST
rt07 ||INCOME AFTER 11,826,399 26| 11,475,259 26
COMPREHENSIVE FINANCING
COST
rt08 [[OTHER EXPENSES AND INCOMES 0 0 0 0
(NET)
rt44 ||SPECIAL ITEMS 0 0 0 0
rt09 [[INCOME BEFORE INCOME TAX 11,826,399 261 11,475,259 26
AND EMPLOYEE PROFIT

14
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SHARING

rt10

PROVISIONS FOR INCOME TAX
AND EMPLOYEE PROFIT
SHARING

4,330,758

10

2,921,848

rtll

NET INCOME AFTER INCOME
TAX AND EMPLYEE PROFIT
SHARING

7,495,641

17

8,553,411

19

rtl12

EQUITY IN NET INCOME OF
NON-CONSOLIDATED
SUBSIDIARIES AND AFFILIATES

137,023

132,471

rt13

CONSOLIDATED NET INCOME OF
CONTINUING OPERATIONS

7,632,664

17

8,685,882

20

rt14

INCOME FROM DISCONTINUED
OPERATIONS (NET)

rtl5

CONSOLIDATED NET INCOME
BEFORE EXTRAORDINARY
ITEMS

7,632,664

17

8,685,882

20

rtl6

EXTRAORDINARY ITEMS, NET
EXPENSE (INCOME)

rtl7

NET EFFECT OF CHANGES IN
ACCOUNTING PRINCIPLES

15



