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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(Mark One)
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
Ix/
ACT OF 1934
For the quarterly period ended September 27, 2015 OR
TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
/1
ACT OF 1934
For the transition period from to
Commission File No. 0-12695
INTEGRATED DEVICE TECHNOLOGY, INC.

(Exact Name of Registrant as Specified in Its Charter)

DELAWARE 94-2669985

(State or Other Jurisdiction of Incorporation or Organization) (I.R.S. Employer Identification No.)
6024 SILVER CREEK VALLEY ROAD, SAN JOSE, CALIFORNIA 95138

(Address of Principal Executive Offices) (Zip Code)

Registrant's Telephone Number, Including Area Code: (408) 284-8200

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes y No o

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T of this
chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit and post
such files). Yesy No~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or

a smaller reporting company. See definition of “large accelerated filer,” “accelerated filer” and “smaller reporting company”
in Rule 12b-2 of the Exchange Act.

y Large accelerated filer " Accelerated filer " Non-accelerated filer

Smaller reporting company

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act)
YesoNoy

The number of outstanding shares of the registrant's Common Stock, $.001 par value, as of October 26, 2015 was
approximately 146,725,251.
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PART I. FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

INTEGRATED DEVICE TECHNOLOGY, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited, in thousands) September 27, 2015 March 29, 2015
Assets

Current assets:

Cash and cash equivalents $91,557 $116,945
Short-term investments 467,364 438,115
Accounts receivable, net of allowances of $4,333 and $4,664 63,373 63,618
Inventories 43,946 45,410
Income tax receivable 165 405
Prepayments and other current assets 14,930 15,636
Total current assets 681,335 680,129
Property, plant and equipment, net 64,890 65,508
Goodwill 135,644 135,644
Other intangible assets, net 12,983 5,535
Deferred non-current tax assets 643 735
Other assets 24,844 26,108
Total assets $920,339 $913,659

Liabilities and stockholders' equity
Current liabilities:

Accounts payable $31,730 $28,006
Accrued compensation and related expenses 27,492 43,649
Deferred income on shipments to distributors 11,476 15,694
Deferred tax liabilities 1,629 1,401
Other accrued liabilities 11,305 17,582
Total current liabilities 83,632 106,332
Deferred tax liabilities 1,135 1,121
Long-term income tax payable 226 347
Other long-term liabilities 19,619 17,605
Total liabilities 104,612 125,405

Commitments and contingencies (Note 13)
Stockholders' equity:
Preferred stock: $0.001 par value: 10,000 shares authorized; no shares

issued

Common stock: $0.001 par value: 350,000 shares authorized; 146,673 and

148,414 shares outstanding at September 27, 2015 and March 29, 2015, 147 148
respectively

Additional paid-in capital 2,537,080 2,510,868

Treasury stock at cost: 103,686 shares at September 27, 2015 and 99,849

shares at March 29, 2015, respectively (1,177,572 ) (1,100,546
Accumulated deficit (539,454 ) (620,035
Accumulated other comprehensive loss (4,474 ) (2,181
Total stockholders' equity 815,727 788,254

Total liabilities and stockholders' equity $920,339 $913,659
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The accompanying notes are an integral part of these condensed consolidated financial statements.
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INTEGRATED DEVICE TECHNOLOGY, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited, in thousands, except per share
data)

Revenues

Cost of revenues

Gross profit

Operating expenses:

Research and development

Selling, general and administrative

Total operating expenses

Operating income

Interest income and other, net

Income before income taxes from continuing
operations

Income tax provision

Net income from continuing operations

Discontinued operations:

Gain from divestiture before income taxes
Loss from discontinued operations before
income taxes

Income tax provision
Net loss from discontinued operations

Net income

Basic net income per share - continuing
operations

Basic net loss per share - discontinued
operations

Basic net income per share

Diluted net income per share - continuing
operations

Diluted net loss per share - discontinued
operations

Diluted net income per share

Weighted average shares:
Basic
Diluted

Three Months Ended
September 27,  September 28,
2015 2014
$169,498 $137,093
62,952 55,217
106,546 81,876
35,301 30,742
29,227 26,795
64,528 57,537
42,018 24,339
1,016 405
43,034 24,744
611 498
42,423 24,246
— 9,747
— 57

— (9,804
$42,423 $14,442
$0.29 $0.16
— (0.06
$0.29 $0.10
$0.28 $0.16
— (0.07
$0.28 $0.09
147,724 148,683
152,152 153,784

Six Months Ended
September 27,  September 28,
2015 2014
$330,405 $263,395
124,625 107,510
205,780 155,885
69,055 62,792
57,370 52,254
126,425 115,046
79,355 40,839
2,834 1,267
82,189 42,106
1,046 749
$81,143 $41,357
— 16,840
(547 (21,900
15 12

(562 (5,072
$80,581 $36,285
$0.55 $0.28
$— $(0.04
$0.55 $0.24
$0.53 $0.27
$— $(0.03
$0.53 $0.24
148,058 148,983
152,997 153,816

The accompanying notes are an integral part of these condensed consolidated financial statements.
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INTEGRATED DEVICE TECHNOLOGY, INC.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Three Months Ended Six Months Ended
September 27,  September 28,  September 27,  September 28,
(Unaudited, in thousands) 2015 2014 2015 2014
Net income $42.423 $14,442 $80,581 $36,285
Other comprehensive income (loss), net of
taxes:
Currency translation adjustments, net of tax (1,814 ) (1,585 ) (1,004 ) (1,255
Change in net unrealized gain (loss) on 232 (448 ) (678 ) (16
investments, net of tax
Actuarial loss on post-employment and
post-retirement benefit plans, net of tax (465 ) @ ) (611 ) G
Total other comprehensive loss (2,047 ) (2,035 ) (2,293 ) (1,276
Comprehensive income $40,376 $12,407 $78,288 $35,009

The accompanying notes are an integral part of these condensed consolidated financial statements.
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INTEGRATED DEVICE TECHNOLOGY, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited, in thousands)
Cash flows from operating activities:
Net income
Adjustments:
Depreciation
Amortization of intangible assets
Impairment of assets held for sale
Gain from divestiture
Gain on sale of property, plant and equipment
Stock-based compensation expense, net of amounts capitalized in inventory
Deferred tax provision
Tax benefit from share-based payment arrangements
Changes in assets and liabilities:
Accounts receivable, net
Inventories
Prepayments and other assets
Accounts payable
Accrued compensation and related expenses
Deferred income on shipments to distributors
Income taxes payable and receivable
Other accrued liabilities and long-term liabilities
Net cash provided by operating activities
Cash flows from investing activities:
Cash in escrow related to acquisitions
Proceeds from divestitures
Purchases of property, plant and equipment, net
Purchases of intangible assets
Purchases of short-term investments
Proceeds from sales of short-term investments
Proceeds from maturities of short-term investments
Net cash used in investing activities
Cash flows from financing activities:
Proceeds from issuance of common stock
Repurchase of common stock
Payment of acquisition related contingent consideration
Excess tax benefit from share-based payment arrangements
Net cash used in financing activities
Effect of exchange rates on cash and cash equivalents
Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

The accompanying notes are an integral part of these condensed consolidated financial statements.
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Six Months Ended
September 27,
2015

$80,581

8,648
2,451

(325 )

16,416
334

(115 )

245

1,400
2,353
3,525

(16,156 )
(4,218 )

179

(4,833 )

90,485

(8,090 )
(9,900 )
(189,213 )

109,885
48,774

(48,544 )

9,744

(77,025 )

115

(67,166 )
(163 )
(25,388 )

116,945
$91,557

September 28,
2014

$36,285

10,364
4,225
8,471
(16,840
10,665
94

(8,533
12,158
1,701
1,180
4,113
1,491
(109
4,467
69,732

1,026
15,300
(8,748
(111,100
56,883
32,295
(14,344

10,432
(49,152
(1,600
(40,320
(1,259
13,809
91,211
$105,020
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INTEGRATED DEVICE TECHNOLOGY, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Note 1. Summary of Significant Accounting Policies

Nature of Business. Integrated Device Technology, Inc. (IDT or the Company) designs, develops, manufactures and
markets a broad range of integrated circuits for the advanced communications, computing and consumer industries.
Basis of Presentation. The Company's fiscal year is the 52 or 53 week period ending on the Sunday closest to March
31. In a 52 week year, each fiscal quarter consists of 13 weeks. In a 53 week year, the additional week is usually
added to the third quarter, making such quarter consist of 14 weeks. The first and second quarters of fiscal 2016 and
fiscal 2015 were 13 week periods.

Principles of Consolidation. The condensed consolidated financial statements include the accounts of the Company
and its wholly-owned subsidiaries. All inter-company accounts and transactions have been eliminated.

Use of Estimates. The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the amounts reported in the financial statements
and accompanying notes. Actual results could differ from those estimates.

Significant Accounting Policies. For a description of significant accounting policies, see Note 1, Summary of
Significant Accounting Policies to the consolidated financial statements included in the Company's annual report on
Form 10-K for the fiscal year ended March 29, 2015. There have been no material changes to the Company's
significant accounting policies since the filing of the annual report on Form 10-K.

In the opinion of management, these condensed consolidated financial statements reflect all adjustments, consisting
only of normal recurring adjustments, which are necessary for the fair presentation of the condensed consolidated
financial statements, for the interim period.

Recent Accounting Pronouncements

Accounting Pronouncements Not Yet Effective for Fiscal 2016

In July 2015, the Financial Accounting Standards Board (FASB) issued guidance applying to inventory measured
using any other method other than last-in, last-out method. Under this guidance, inventory is measured at the lower of
cost and net realizable value. The net realizable value is the estimated selling price in the ordinary course of business,
less reasonably predictable costs of completion, disposal, and transportation. The guidance is applied prospectively
and is effective for the Company in its first quarter of fiscal 2018. Early adoption is permitted. The adoption of this
standard is not expected to have a material impact on the Company’s financial statements and related disclosures.

In August 2014, the FASB issued ASU No. 2014-15, Presentation of Financial Statements - Going Concern,
Disclosure of Uncertainties about an Entity’s Ability to Continue as a Going Concern. This standard sets forth
management’s responsibility to evaluate, each reporting period, whether there is substantial doubt about an entity’s
ability to continue as a going concern, and if so, to provide related footnote disclosures. The standard is effective for
annual reporting periods ending after December 15, 2016 and interim periods within annual periods beginning after
December 15, 2016. The Company does not believe that the adoption of this guidance will have any material impact
on its financial position or results of operations.

On May 28, 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers, which requires an
entity to recognize the amount of revenue to which it expects to be entitled for the transfer of promised goods or
services to customers. The ASU will replace most existing revenue recognition guidance in U.S. GAAP when it
becomes effective. The standard permits the use of either the retrospective or cumulative effect transition method. On
July 9, 2015, the FASB decided to delay the effective date by one year to December 15, 2017 for annual periods
beginning after that date. The FASB also decided to allow early adoption of the standard, but not before the original
effective date of December 15, 2016. The Company is currently evaluating the effect that ASU 2014-09 will have on
its consolidated financial statements and related disclosures. The Company has not yet selected a transition method
nor has it determined the effect of the standard on its ongoing financial reporting.

Note 2. Net Income Per Share

10
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Basic net income per share is computed using the weighted-average number of common shares outstanding during the
period. Diluted net income per share is computed using the weighted-average number of common and dilutive
potential common shares outstanding during the period. Potential common shares include employee stock options and
restricted stock units. For purposes of computing diluted net income per share, weighted average potential common
shares do not include potential common shares that are anti-dilutive under the treasury stock method.
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The following table sets forth the computation of basic and diluted net income per share from continuing operations:

Three Months Ended Six Months Ended
September 27, September 28, September 27, September 28,
(in thousands, except per share amounts) 2015 2014 2015 2014
Numerator (basic and diluted):
Net income from continuing operations $42.423 $24,246 $81,143 $41,357
Denominator:
Weighted average common shares outstanding,
basic 147,724 148,683 148,058 148,983
Dilutive effect of employee stock options and
restricted stock units 4,428 5,101 4,939 4,833
Weighted average common shares outstanding,
diluted 152,152 153,784 152,997 153,816
Basic net income per share from continuing
operations $0.29 $0.16 $0.55 $0.28
Diluted net income per share from continuing
operations $0.28 $0.16 $0.53 $0.27

Potential dilutive common shares of 0.7 million and 9 thousand pertaining to employee stock options and restricted
stock units were excluded from the calculation of diluted earnings per share for the three months ended September 27,
2015 and September 28, 2014, respectively, because the effect would have been anti-dilutive. Potential dilutive
common shares of 0.5 million and 0.7 million pertaining to employee stock options and restricted stock units were
excluded from the calculation of diluted earnings per share for the six months ended September 27, 2015 and
September 28, 2014, respectively, because the effect would have been anti-dilutive.

Note 3. Discontinued Operations

High-Speed Converter (“HSC”) Business

In fiscal 2014, the Company initiated a project to divest its HSC business and has classified the related assets, as held
for sale. The HSC business included the assets of NXP B.V.’s Data Converter Business and Alvand Technologies, Inc.,
which were acquired in fiscal 2013.

On May 30, 2014, the Company completed the sale of certain assets related to the Alvand portion of the HSC business
to a buyer pursuant to an Asset Purchase Agreement. Upon the closing of the transaction, the buyer paid the Company
$18.0 million in cash consideration, of which $2.7 million is held in an escrow account for a period of 18 months. The
Company recorded a gain of $16.8 million in discontinued operations related to this divestiture during the first quarter
of fiscal 2015. The following table summarizes the components of the gain (in thousands):

Amount
Cash proceeds from sale (including amounts held in escrow) $18,000
Less book value of assets sold and direct costs related to the sale:
Intangible assets (990 )
Transaction and other costs (170 )
Gain on divestiture $16,840

Following the sale of assets related to the Alvand portion of the HSC business, the business had remaining long-lived
assets classified as held for sale amounting to $8.5 million, which consisted of $2.9 million in fixed assets and $5.6
million in intangible assets. The Company evaluated the carrying value of the disposal group and determined that it
exceeded its estimated fair value based on estimated selling price less cost to sell. Accordingly, total impairment
charge of $8.5 million was recorded as loss from discontinued operations in the Condensed Consolidated Statement of

12
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Operations in the first quarter of fiscal 2015.

As of March 29, 2015, all long-lived assets related to the HSC business were fully impaired.

On April 27, 2015, the Company completed the sale of the remaining HSC business to eSilicon Corporation
(“eSilicon”), for $1.5 million which will be paid on or before April 27, 2017. In connection with the sale, the Company

entered into an Exclusive

8
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Intellectual Property License Agreement with eSilicon, whereby the Company provided an exclusive license to
eSilicon to develop, manufacture, sell and maintain HSC products. In connection with the sale, the Company and
eSilicon also entered into a Transition Services Agreement, whereby the Company will provide certain transition
services over a specific period from the effective date of the sale. The transition services do not represent significant
continuing involvement of the Company in the HSC business.

As of September 27, 2015, the Company had a receivable of $1.5 million representing uncollected proceeds from the
sale that was included under Other Assets on the Condensed Consolidated Balance Sheet. Given the term of the sale,
the Company deferred the gain from this divestiture and will recognize it into discontinued operations when
collectibility becomes certain. The following table summarizes the components of the deferred gain which was
included under Other Long-term Liabilities on the Condensed Consolidated Balance Sheet as of September 27, 2015:

(in thousands) Amount

Sale price $1,500

Less book value of assets sold (115 )
Deferred gain on divestiture $1,385

The HSC business was included in the Company’s Communications reportable segment. For financial statements
purposes, the results of operations for the HSC business have been segregated from those of the continuing operations
and are presented in the Company's condensed consolidated financial statements as discontinued operations.

The results of the HSC business for the three and six months ended September 27, 2015 and September 28, 2014 were
as follows (in thousands):

Three Months Ended Six Months Ended

September 27,  September 28,  September 27,  September 28,

2015 2014 2015 2014
Revenues $— $1,332 $176 $2,338
Cost of revenues — (413 ) @77 ) (1,018 )
Long-lived assets impairment — — — (8,471 )
Restructuring costs (see Note 12) — (6,775 ) — (6,775 )
Operating expenses — (3,891 ) (246 ) (7,974 )
Gain on divestiture — — — 16,840
Income tax provision — (57 ) (15 ) (12 )
Net loss from discontinued operations $— $(9,804 ) $(562 ) $(5,072 )

9
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Note 4. Fair Value Measurement
The following table summarizes the Company’s financial assets and liabilities measured at fair value on a recurring
basis as of September 27, 2015:

Fair Value at Reporting Date Using

Quoted Prices in C g Significant
. Significant Other
) Active Markets for Unobservable

(in thousands) . Observable Inputs Total

Identical Assets (Level 2) Inputs

(Level 1) (Level 3)
Cash Equivalents and Short-Term
Investments:
US government treasuries and agencies

.. $144,368 $— $— $144,368

securities
Money market funds 37,139 — — 37,139
Asset-backed securities — 39,656 — 39,656
Corporate bonds — 261,023 — 261,023
International government bonds — 1,004 — 1,004
Corporate commercial paper — 8,546 — 8,546
Bank deposits — 14,803 — 14,803
Repurchase agreement — 128 — 128
Municipal bonds — 6,011 — 6,011
Total assets measured at fair value $181,507 $331,171 $— $512,678

The following table summarizes the Company’s financial assets and liabilities measured at fair value on a recurring
basis as of March 29, 2015:
Fair Value at Reporting Date Using

Quoted Prices in C g Significant
. Significant Other
Active Markets for Unobservable
. Observable Inputs Total

Identical Assets (Level 2) Inputs
(in thousands) (Level 1) (Level 3)
Cash Equivalents and Short-Term
Investments:
US government treasuries and agencies

.. $135,945 $— $— $135,945

securities
Money market funds 55,578 — — 55,578
Asset-backed securities — 31,830 — 31,830
Corporate bonds — 245,675 — 245,675
International government bonds — 1,006 — 1,006
Corporate commercial paper — 4,999 — 4,999
Bank deposits — 16,915 — 16,915
Repurchase agreements — 191 — 191
Municipal bonds — 6,044 — 6,044
Total assets measured at fair value $191,523 $306,660 $— $498,183

U.S. government treasuries and U.S. government agency securities as of September 27, 2015 and March 29, 2015 do
not include any U.S. government guaranteed bank issued paper.

The securities in Level 1 are highly liquid and actively traded in exchange markets or over-the-counter markets. Level
2 fixed income securities are priced using quoted market prices for similar instruments, non-binding market prices that
are corroborated by observable market data.

15
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All of the Company’s available-for-sale investments are subject to a periodic impairment review. Investments are
considered to be impaired when a decline in fair value is judged to be other-than-temporary. The Company did not
record any impairment charges related to its available-for-sale investments in the three and six months ended
September 27, 2015 and September 28, 2014.

Note 5. Investments
Available-for-Sale Securities
Available-for-sale investments at September 27, 2015 were as follows:

Gross Gross Estimated Fair
) Cost Unrealized Unrealized
(in thousands) . Value

Gains Losses
U.S. government treasuries and agencies securities $144,033 $353 $(18 $144,368
Money market funds 37,139 — — 37,139
Asset-backed securities 39,656 17 (17 39,656
Corporate bonds 261,206 184 (367 261,023
International government bonds 1,007 — @3 1,004
Corporate commercial paper 8,546 — — 8,546
Bank deposits 14,803 — — 14,803
Repurchase agreements 128 — — 128
Municipal bonds 5,978 35 @ 6,011
Total available-for-sale investments 512,496 589 407 512,678
Less amounts classified as cash equivalents (45,314 ) — — (45,314 )
Short-term investments $467,182 $589 $(407 $467,364
Available-for-sale investments at March 29, 2015 were as follows:

Gross Gross Estimated Fair
. Cost Unrealized Unrealized
(in thousands) . Value

Gains Losses
U.S. government treasuries and agencies securities $135,570 $398 $(23 $135,945
Money market funds 55,578 — — 55,578
Asset-backed securities 31,830 9 9 31,830
Corporate bonds 245,229 567 (121 245,675
International government bonds 1,010 — 4 ) 1,006
Corporate commercial paper 4,999 — — 4,999
Bank deposits 16,915 — — 16,915
Repurchase agreements 191 — — 191
Municipal bonds 6,001 45 2 ) 6,044
Total available-for-sale investments 497,323 1,019 (159 ) 498,183
Less amounts classified as cash equivalents (60,068 ) — — (60,068 )
Short-term investments $437,255 $1,019 $(159 ) $438,115
11
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The cost and estimated fair value of available-for-sale securities at September 27, 2015, by contractual maturity, were
as follows:

(in thousands) Amortized Estimated Fair
Cost Value

Due in 1 year or less $130,921 $130,974

Due in 1-2 years 142,268 142,417

Due in 2-5 years 239,299 239,287

Total investments in available-for-sale securities $512,488 $512,678

The following table shows the gross unrealized losses and fair value of the Company’s investments with unrealized
losses as of September 27, 2015, aggregated by investment category and length of time that individual securities have
been in a continuous loss position.

Less Than 12 Months 12 Months or Greater Total
(in thousands) Fair Unrealized  Fair Unrealized Fair Unrealized
Value Loss Value Loss Value Loss
Corporate bonds $151,943 $(366 ) $— $— $151,943 $(366 )
Asset-backed securities 17,306 (17 ) — — 17,306 (17 )
U.S. governmgqt treasuries and 38.447 (18 )y — o 38.447 (18 )
agencies securities
Municipal bonds 2,003 @3 ) — — 2,003 A3 )
International government bonds 1,004 @3 ) — — 1,004 3 )
Total $210,703 $(407 ) $— $— $210,703 $(407 )

The following table shows the gross unrealized losses and fair value of the Company’s investments with unrealized
losses, as of March 29, 2015, aggregated by investment category and length of time that individual securities have
been in a continuous unrealized loss position.

Less Than 12 Months 12 Months or Greater Total

Fair Unrealized  Fair Unrealized Fair Unrealized
(in thousands) Value Loss Value Loss Value Loss
Corporate bonds $67,367 $(121 ) $— $— $67,367 $(121 )
Asset-backed securities 17,736 9 ) — — 17,736 ¢ )
U.S. governmgqt treasuries and 18,478 23 )y — o 18,478 23 )
agencies securities
Municipal bonds 1,001 2 ) — — 1,001 2 )
International government bonds 1,006 4 ) — — 1,006 4 )
Total $105,588 $(159 ) $— $— $105,588 $(159 )

Currently, a significant portion of the Company’s available-for-sale investments that it holds are high grade
instruments. As of September 27, 2015, the unrealized losses on the Company’s available-for-sale investments
represented an insignificant amount in relation to its total available-for-sale portfolio. Substantially all of the
Company’s unrealized losses on its available-for-sale marketable debt instruments can be attributed to fair value
fluctuations in an unstable credit environment that resulted in a decrease in the market liquidity for debt

instruments. Because the Company has the ability to hold these investments until a recovery of fair value, which may
be maturity, the Company did not consider these investments to be other-than-temporarily impaired at September 27,
2015 and March 29, 2015.

Non-marketable Equity Securities

In the quarter ended December 28, 2014, the Company purchased common stock of a privately-held company for $4
million. This investment (included under Other Assets on the Condensed Consolidated Balance Sheets) is accounted
for as a cost-method investment, as the Company owns less than 20% of the voting securities and does not have the

18



Edgar Filing: INTEGRATED DEVICE TECHNOLOGY INC - Form 10-Q

ability to exercise significant influence over operating and financial policies of the entity. The Company did not
record any impairment charge for this investment during the three and six months ended September 27, 2015.
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Note 6. Stock-Based Employee Compensation

Equity Incentive Programs

The Company currently issues awards under two equity-based plans in order to provide additional incentive and
retention to directors and employees who are considered to be essential to the long-range success of the Company.
These plans are further described below.

2004 Equity Plan (2004 Plan)

Options granted by the Company under the 2004 Plan generally expire seven years from the date of grant and
generally vest over a four-year period from the date of grant, with one-quarter of the shares of common stock vesting
on the 1 year anniversary of the grant date and the remaining shares vesting monthly for the 36 months thereafter. The
exercise price of the options granted by the Company under the 2004 Plan shall not be less than 100% of the fair
market value for a common share subject to such option on the date the option is granted. Full value awards made
under the 2004 Plan shall become vested over a period of not less than 3 years (or, if vesting is performance-based,
over a period of not less than one year) following the date such award is made; provided, however, that full value
awards that result in the issuance of an aggregate of up to 5% of common stock available under the 2004 Plan may be
granted to any one or more participants without respect to such minimum vesting provisions. As of September 27,
2015, there were 8.3 million shares available for future grant under the 2004 Plan.

Compensation Expense

The following table summarizes stock-based compensation expense by line items appearing in the Company’s
Condensed Consolidated Statement of Operations:

Three Months Ended Six Months Ended
) September 27,  September 28,  September 27,  September 28,

(in thousands) 2015 2014 2015 2014

Cost of revenue $645 $439 $1,327 $755

Research and development 3,543 2,465 7,175 4,986

Selling, general and administrative 4,393 3,029 7,946 5,151
Discontinued operations — (281 ) (32 ) (227 )
Total stock-based compensation expense $8,581 $5,652 $16,416 $10,665

The amount of stock-based compensation expense that was capitalized during the periods presented above was not
material.
Stock Options
The following is a summary of the Company's stock option activity and related weighted average exercise prices for
each category:

Six Months Ended September 27, 2015

(shares in thousands) Shares Price
Beginning stock options outstanding 3,680 $7.71
Granted 420 21.85
Exercised (1) (574 ) 6.98

Canceled (39 ) 6.99

Ending stock options outstanding 3,487 $9.55
Ending stock options exercisable 2,227 $7.23

(1)Upon exercise, the Company issues new shares of common stock.

As of September 27, 2015, the unrecognized compensation cost related to nonvested stock options, net of estimated
forfeitures, was $2.6 million and will be recognized over a weighted-average period of 1.23 years.

As of September 27, 2015, stock options vested and expected to vest totaled approximately 3.3 million with a
weighted-average exercise price of $9.10 and a weighted-average remaining contractual life of 3.41 years. The
aggregate intrinsic value was approximately $35.6 million.
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As of September 27, 2015, fully vested stock options totaled approximately 2.2 million with a weighted-average
exercise price of $7.23 and a weighted-average remaining contractual life of 2.68 years. The aggregate intrinsic value
was approximately $28.1 million.
Restricted Stock Units
Restricted stock u