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PART I - Financial Information
ITEM 1. Financial Statements

THIRD POINT REINSURANCE LTD.

CONDENSED CONSOLIDATED BALANCE SHEETS (UNAUDITED)
As of September 30, 2015 and December 31, 2014

(expressed in thousands of U.S. dollars, except per share and share amounts)

Assets

Equity securities, trading, at fair value (cost - $1,343,437; 2014 - $1,078,859)
Debt securities, trading, at fair value (cost - $739,897; 2014 - $546,933)
Other investments, at fair value

Total investments in securities and commodities
Cash and cash equivalents

Restricted cash and cash equivalents

Due from brokers

Securities purchased under an agreement to sell
Derivative assets, at fair value

Interest and dividends receivable

Reinsurance balances receivable

Deferred acquisition costs, net

Unearned premiums ceded

Loss and loss adjustment expenses recoverable
Other assets

Total assets

Liabilities and shareholders’ equity

Liabilities

Accounts payable and accrued expenses
Reinsurance balances payable

Deposit liabilities

Unearned premium reserves

Loss and loss adjustment expense reserves
Securities sold, not yet purchased, at fair value
Due to brokers

Derivative liabilities, at fair value

Interest and dividends payable

Senior notes payable, net of deferred costs

Total liabilities

Commitments and contingent liabilities
Shareholders’ equity

Preference shares (par value $0.10; authorized, 30,000,000; none issued)
Common shares (par value $0.10; authorized, 300,000,000; issued and
outstanding,105,479,341 (2014: 104,473,402))
Additional paid-in capital

Retained earnings

Shareholders’ equity attributable to shareholders
Non-controlling interests

Total shareholders’ equity

Total liabilities and shareholders’ equity

September 30, December 31,

2015

$1,289,840
737,039
52,882
2,079,761
10,819
604,428
303,597
27,337
10,030
314,693
192,451
808

184

14,231
$3,558,339

$12,298
34,833
167,210
567,565
420,649
172,074
695,019
22,495
1,673
113,332
2,207,148

10,548

1,078,327
246,394
1,335,269
15,922
1,351,191
$3,558,339

2014

$1,177,796
569,648
83,394
1,830,838
28,734
417,307
58,241
29,852
21,130
2,602
303,649
155,901
814

3,512
$2,852,580

$10,085
27,040
145,430
433,809
277,362
82,485
312,609
11,015
697

1,300,532

10,447

1,065,489
375,977
1,451,913
100,135
1,552,048
$2,852,580
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The accompanying Notes to the Condensed Consolidated Financial Statements are
an integral part of the Condensed Consolidated Financial Statements.
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THIRD POINT REINSURANCE LTD.

CONDENSED CONSOLIDATED STATEMENTS OF INCOME (LOSS) (UNAUDITED)
For the three and nine months ended September 30, 2015 and 2014

(expressed in thousands of U.S. dollars, except per share and share amounts)

Three months ended Nine months ended
September 30, September 30, September 30, September 30,
2015 2014 2015 2014
Revenues
Gross premiums written $205,583 $126,403 $603,259 $359,498
Gross premiums ceded (375 ) (150 ) (1,852 ) (150 )
Net premiums written 205,208 126,253 601,407 359,348
Change in net unearned premium reserves 3,597 (17,305 ) (132,949 ) (98,388 )
Net premiums earned 208,805 108,948 468,458 260,960
Net investment income (loss) (193,156 ) 1,552 (89,627 ) 92,072
Total revenues 15,649 110,500 378,831 353,032
Expenses
Loss and loss adjustment expenses incurred, net 158,537 60,115 316,336 150,783
Acquisition costs, net 50,509 38,317 152,664 93,331
General and administrative expenses 9,822 10,124 35,797 29,698
Other expenses 670 2,982 5,686 4,789
Interest expense 2,074 — 5,162 —
Foreign exchange gains (746 ) — (800 ) —
Total expenses 220,866 111,538 514,845 278,601
Income (loss) before income tax (expense) benefit (205,217 ) (1,038 ) (136,014 ) 74,431
Income tax (expense) benefit 7,781 (1,542 ) 5,768 (3,917 )
Income (loss) including non-controlling interests (197,436 ) (2,580 ) (130,246 ) 70,514
(Income) loss attributable to non-controlling interests 1,721 (3,417 ) 663 (5,440 )
Net income (loss) $(195,715 ) $(5,997 ) $(129,583 ) $65,074
Earnings (loss) per share
Basic $(1.88 ) $(0.06 ) $(1.25 ) $0.63
Diluted $(1.88 ) $(0.06 ) $(1.25 ) $0.61

Weighted average number of ordinary shares used in the

determination of earnings (loss) per share

Basic 104,117,448 103,295,920 103,931,871 103,275,204
Diluted 104,117,448 103,295,920 103,931,871 106,454,775

The accompanying Notes to the Condensed Consolidated Financial Statements are
an integral part of the Condensed Consolidated Financial Statements.
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THIRD POINT REINSURANCE LTD.

CONDENSED CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY (UNAUDITED)

For the nine months ended September 30, 2015 and 2014
(expressed in thousands of U.S. dollars, except share amounts)

Common shares

Balance, beginning of period

Issuance of common shares

Balance, end of period

Common shares

Balance, beginning of period

Issuance of common shares

Balance, end of period

Additional paid-in capital

Balance, beginning of period

Issuance of common shares, net

Share compensation expense

Balance, end of period

Retained earnings

Balance, beginning of period

Income (loss) including non-controlling interests
(Income) loss attributable to non-controlling interests
Balance, end of period

Shareholders’ equity attributable to shareholders
Non-controlling interests

Balance, beginning of period

Non-controlling interest in investment affiliate, net
Non-controlling interest in Catastrophe Fund
Non-controlling interest in Catastrophe Fund Manager
Income (loss) attributable to non-controlling interests
Balance, end of period

Total shareholders’ equity

The accompanying Notes to the Condensed Consolidated Financial Statements are
an integral part of the Condensed Consolidated Financial Statements.

2015

104,473,402
1,005,939
105,479,341

$10,447
101
10,548

1,065,489
4,233
8,605
1,078,327

375,977
(130,246
663
246,394
1,335,269

100,135
(24,137
(59,705
292

(663
15,922
$1,351,191

2014

103,888,916

142,540

104,031,456

$10,389
14
10,403

1,055,690
585

6,979
1,063,254

325,582
70,514
(5,440
390,656
1,464,313

118,735
(51,001
6,151
5,440
79,325
$1,543,638

)

)
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THIRD POINT REINSURANCE LTD.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

For the nine months ended September 30, 2015 and 2014
(expressed in thousands of U.S. dollars)

Operating activities
Income (loss) including non-controlling interests

Adjustments to reconcile income (loss) including non-controlling interests to net cash

provided by operating activities

Share compensation expense

Interest expense on deposit liabilities

Net unrealized loss on investments and derivatives
Net realized gain on investments and derivatives

Foreign exchange gains included in income including non-controlling interests

Amortization of premium and accretion of discount, net
Changes in assets and liabilities:

Reinsurance balances receivable

Deferred acquisition costs, net

Unearned premiums ceded

Loss and loss adjustment expenses recoverable

Other assets

Interest and dividends receivable, net

Unearned premium reserves

Loss and loss adjustment expense reserves

Accounts payable and accrued expenses

Reinsurance balances payable

Performance fee payable to related party

Net cash provided by operating activities

Investing activities

Purchases of investments

Proceeds from sales of investments

Purchases of investments to cover short sales

Proceeds from short sales of investments

Change in due to/from brokers, net

Decrease in securities purchased under an agreement to sell
Change in restricted cash and cash equivalents

Net cash used in investing activities

Financing activities

Proceeds from issuance of common shares, net of costs
Proceeds from issuance of senior notes payable, net of costs
Increase in deposit liabilities

Non-controlling interest in investment affiliate, net
Non-controlling interest in Catastrophe Fund
Non-controlling interest in Catastrophe Fund Manager
Net cash provided by (used in) financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period
Supplementary information

Interest paid in cash

2015

$(130,246

8,605
3,170
165,202
(91,712
(800
478

2,585
(36,550
(808
630
(10,719
(6,452
133,756
144,253
2,213
7,916

191,521

(2,621,367
2,274,201
(371,635
488,601
137,054
29,852
(187,121
(250,415

4,334
113,220
6,975
(24,137
(59,705
292
40,979
(17,915
28,734
$10,819

$7,675

2014

$70,514

6,979
3,687
68,107
(184,133

1,031

(65,718
(33,180
91
7,865
(303
(2,576
98,479
52,982
(1,935
12,133
21,837
55,678

(2,150,821
1,998,673
(141,468
150,098
177,516
18,250
(68,389
(16,141

599
5,782
(51,001
6,151
(38,469
1,068
31,625
$32,693

$2,780
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Income taxes paid in cash $3,074 $2,286

The accompanying Notes to the Condensed Consolidated Financial Statements are
an integral part of the Condensed Consolidated Financial Statements.
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Third Point Reinsurance Ltd.

Notes to the Condensed Consolidated Financial Statements (UNAUDITED)

(Expressed in United States Dollars)

1. Organization

Third Point Reinsurance Ltd. (together with its wholly and majority owned subsidiaries, the “Company”) was
incorporated under the laws of Bermuda on October 6, 2011. Through its reinsurance subsidiaries, the Company is a
provider of global specialty property and casualty reinsurance products. The Company operates through two licensed
reinsurance subsidiaries, Third Point Reinsurance Company Ltd. (“Third Point Re”’), a Bermuda reinsurance company
that commenced operations in January 2012, and Third Point Reinsurance (USA) Ltd. (“Third Point Re USA”).

Third Point Re USA is a Bermuda reinsurance company that was incorporated on November 21, 2014 and
commenced operations in February 2015. Third Point Re USA made an election under Section 953(d) of the U.S.
Internal Revenue Code of 1986, as amended, to be taxed as a U.S. entity. Third Point Re USA prices and underwrites
U.S. domiciled reinsurance business from an office in the United States. Third Point Re USA is a wholly owned
subsidiary of Third Point Re (USA) Holdings, Inc. (“TPRUSA”), an intermediate holding company based in the U.S.,
which is a wholly owned subsidiary of Third Point Re (UK) Holdings Ltd. (“Third Point Re UK”), an intermediate
holding company based in the United Kingdom. Third Point Re UK is a wholly owned subsidiary of Third Point
Reinsurance Ltd.

On June 15, 2012, Third Point Reinsurance Opportunities Fund Ltd. (the “Catastrophe Fund”), Third Point Reinsurance
Investment Management Ltd. (the “Catastrophe Fund Manager”), and Third Point Re Cat Ltd. (the “Catastrophe
Reinsurer””) were incorporated in Bermuda. The Catastrophe Fund Manager, a Bermuda exempted company, is the
investment manager of the Catastrophe Fund. In December 2014, the Company announced that it would no longer
accept investments in the Catastrophe Fund, that no new business would be written in the Catastrophe Reinsurer and
that the Company would be redeeming all existing investments in the Catastrophe Fund. The Catastrophe Fund
Manager will continue to manage the run off of the remaining exposure in the Catastrophe Fund.

On August 2, 2012, the Company established a wholly-owned subsidiary in the United Kingdom, Third Point Re
Marketing (UK) Limited (“TPRUK”). On May 20, 2013, TPRUK was licensed as an insurance intermediary by the UK
Financial Conduct Authority.

On August 20, 2013, the Company completed an initial public offering (“IPO”) of 24,832,484 common shares at an
offering price of $12.50 per share. The net proceeds of the offering were $286.0 million, after deducting offering
costs. The Company’s common shares are listed on the New York Stock Exchange under the symbol “TPRE”.

These unaudited condensed consolidated financial statements include the results of the Company and its wholly and
majority owned subsidiaries (together, the “Company”) and have been prepared in accordance with accounting
principles generally accepted in the United States of America (“U.S. GAAP”) for interim financial information and with
the instructions to Form 10-Q and Article 10 in Regulation S-X. Accordingly, they do not include all of the
information and footnotes required by U.S. GAAP for complete financial statements. In addition, the year-end balance
sheet data was derived from audited financial statements but does not include all disclosures required by U.S. GAAP.
This Quarterly Report should be read in conjunction with the audited financial statements included in the Company’s
Annual Report on Form 10-K for the year ended December 31, 2014 (the “2014 10-K”), as filed with the U.S. Securities
and Exchange Commission on February 27, 2015.

In the opinion of management, these unaudited condensed consolidated financial statements reflect all adjustments
(consisting of normal recurring accruals) considered necessary for a fair presentation of the Company’s financial
position and results of operations as at the end of and for the periods presented. All significant intercompany accounts
and transactions have been eliminated.

The results for the nine months ended September 30, 2015 are not necessarily indicative of the results expected for the
full calendar year.
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2. Significant accounting policies

There have been no material changes to the Company’s significant accounting policies as described in its 2014 10-K,
except as noted below.

Prior year changes in the presentation of condensed consolidated statements of cash flows

The Company had previously excluded income attributable to non-controlling interests from cash flows provided by
operating activities and included these amounts in cash flows used in investing activities and provided by financing
activities. The Company began including income from non-controlling interests in cash flows provided by operating
activities for the year ended December 31, 2014. In addition, cash flows related to the non-controlling interest in
investment affiliate were previously included in net cash used in investing activities and are now being included in net
cash provided by financing activities. Lastly, the Company now includes interest expense on deposit liabilities and the
change in fair value of embedded derivatives in deposit liability contracts as non-cash adjustments in operating
activities. These changes did not impact the condensed consolidated balance sheets or condensed consolidated
statements of income for the prior periods. The Company modified the presentation of its condensed consolidated
statement of cash flows for the nine months ended September 30, 2014 to conform to the current year presentation.
Recently issued accounting standards

Issued and effective as of September 30, 2015

In April 2014, the FASB issued Accounting Standards Update 2014-08, Reporting Discontinued Operations and
Disclosures of Disposals of Components of an Entity (ASU 2014-08). ASU 2014-08 changes the requirements for
reporting discontinued operations, such that a disposal of a component of the Company’s operations is required to be
reported as discontinued operations if the disposal represents a strategic shift that has, or will have, a major effect on
the Company’s operations and financial results. ASU 2014-08 is effective for all disposals that occur after January 1,
2015, with early adoption permitted. This new pronouncement did not have a material impact on the Company’s
condensed consolidated financial statements.

Issued but not yet effective as of September 30, 2015

In February 2015, the FASB issued Accounting Standard Update 2015-02, Consolidation (Topic 810) Amendments to
the Consolidation Analysis (ASU 2015-02). ASU 2015-02 requires management to evaluate whether limited
partnerships and similar legal entities are variable interest entities (VIEs) or voting interest entities. ASU 2015-02
eliminates the presumption that a general partner should consolidate a limited partnership and affects the consolidation
analysis of reporting entities that are involved with VIEs, particularly those that have fee arrangements and related
party relationships. ASU 2015-02 also provides a scope exception from consolidation guidance for reporting entities
with interests in legal entities that are required to comply with or operate in accordance with requirements that are
similar to those in Rule 2a-7 of the Investment Company Act of 1940 for registered money market funds. The
amendments in ASU 2015-02 are effective for interim and annual periods beginning after December 15, 2015. Early
adoption is permitted. The Company is currently evaluating the impact of this guidance on the Company’s condensed
consolidated financial statements.

In April 2015, the FASB issued Accounting Standards Update 2015-03, Interest - Imputation of Interest (ASU
2015-03). ASU 2015-03 simplifies the presentation of debt issuance costs and requires that debt issuance costs related
to a recognized debt liability be presented in the balance sheet as a direct deduction from the carrying amount of that
debt liability, consistent with debt discounts. The recognition and measurement guidance for debt issuance costs are
not affected by ASU 2015-03. The amendments in ASU 2015-03 are effective for financial statements issued for fiscal
years beginning after December 31, 2015, and interim periods within those fiscal years. Early adoption is permitted.
The Company early adopted ASU 2015-03 effective with its debt issuance in February 2015.

In May 2015, the FASB issued Accounting Standards Update 2015-07, Disclosures for Investments in Certain Entities
That Calculate Net Asset Value per Share (or Its Equivalent) (ASU 2015-07). ASU 2015-07 will eliminate the
requirement to categorize certain investments in the fair value hierarchy if their fair value is measured at net asset
value (NAV) per share (or its equivalent) using the practical expedient in the FASB’s fair value measurement
guidance. The

6
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amendments in ASU 2015-07 are effective for financial statements issued for fiscal years beginning after December
15, 2015, and interim periods within those fiscal years. Early adoption is permitted. The Company is currently
evaluating the impact of this guidance on the Company’s condensed consolidated financial statements.
In May 2015, the FASB issued Accounting Standards Update 2015-09, Disclosures about Short-Duration Contracts
(ASU 2015-09). ASU 2015-09 amends ASC 944 (Financial Services - Insurance) to expand the disclosures that an
insurance entity must provide about its short-duration insurance contracts. Under ASU 2015-09, the FASB focused on
targeted improvements to provide users with additional information about insurance liabilities, including the nature,
amount, timing, and uncertainty of future cash flows related to insurance liabilities. The amendments in ASU 2015-09
are effective for annual periods beginning after December 15, 2015, and interim periods within those fiscal years.
Early adoption is permitted. The Company is currently evaluating the impact of this guidance on the Company’s
condensed consolidated financial statements.
In June 2015, the FASB issued Accounting Standards Update 2015-10, Technical Corrections and Improvements
(ASU 2015-10). ASU 2015-10 amends a number of Topics in the FASB Accounting Standards Codification and is
part of an ongoing project on the FASB’s agenda to facilitate Codification updates for non-substantive technical
corrections, clarifications and improvements that are not expected to have a significant effect on accounting practice
or create a significant administrative cost to most entities. The amendments in ASU 2015-10 are effective for annual
periods beginning after December 15, 2015, and interim periods within those fiscal years. Early adoption is permitted.
The Company is currently evaluating the impact of this guidance on the Company’s condensed consolidated financial
statements.
3. Restricted cash and cash equivalents
Restricted cash and cash equivalents as of September 30, 2015 and December 31, 2014 consisted of the following:
September 30, December 31,

2015 2014
($ in thousands)
Restricted cash securing collateralized reinsurance contracts written by the
: $— $108,544
Catastrophe Reinsurer (1)
Restricted cash securing letter of credit facilities (2) 260,188 218,963
Restricted cash securing other reinsurance contracts (3) 344,240 89,800
$604,428 $417,307

Restricted cash securing collateralized reinsurance contracts written by the Catastrophe Reinsurer cannot be
(1)released until the contract’s exposure has expired. The remaining collateralized reinsurance contracts written by the
Catastrophe Reinsurer expired in July 2015 and the cedents agreed to release the collateral.

Restricted cash securing letter of credit facilities pertains to letters of credit issued to clients and cash securing
these obligations that the Company will not be released from until the underlying reserves have been settled. The
time period for which the Company expects these letters of credit to be in place varies from contract to contract,
but can last at least several years.

Restricted cash securing other reinsurance contracts pertains to trust accounts securing the Company’s contractual
obligations under certain reinsurance contracts that the Company will not be released from until all underlying
risks have expired or have been settled. The time period for which the Company expects these trust accounts to be
in place varies from contract to contract, but can last at least several years.

2

3)
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4. Investments
The Company’s investments are managed by its investment manager, Third Point LLC (“Third Point LLC” or the
“Investment Manager”), under long-term investment management contracts. The Company directly owns the
investments that are held in separate accounts and managed by Third Point LLC. The following is a summary of the
separate accounts managed by Third Point LLC:

September 30, December 31,

2015 2014
Assets ($ in thousands)
Total investments in securities and commodities $2,053,777 $1,828,761
Cash and cash equivalents 10 3
Restricted cash and cash equivalents (1) 604,428 308,763
Due from brokers 303,597 58,241
Securities purchased under an agreement to sell — 29,852
Derivative assets 27,337 21,130
Interest and dividends receivable 10,030 2,590
Other assets — 325
Total assets 2,999,179 2,249,665
Liabilities and non-controlling interest
Accounts payable and accrued expenses 714 464
Securities sold, not yet purchased, at fair value 172,074 82,485
Due to brokers 695,019 312,609
Derivative liabilities 22,495 10,985
Interest and dividends payable 647 697
Non-controlling interest 15,597 40,241
Total liabilities and non-controlling interest 906,546 447,481
Total net investments managed by Third Point LLC $2,092,633 $1,802,184

(1)Includes amounts advanced to Third Point Re to fund collateral held in trust accounts.

The Company’s Investment Manager has a formal valuation policy that sets forth the pricing methodology for
investments to be used in determining the fair value of each security in the Company’s portfolio. The valuation policy
is updated and approved at least on an annual basis by Third Point LLC’s valuation committee (the “Committee”), which
is comprised of officers and employees who are senior business management personnel of Third Point LLC. The
Committee meets monthly. The Committee’s role is to review and verify the propriety and consistency of the valuation
methodology to determine the fair value of investments. The Committee also reviews any due diligence performed

and approves any changes to current or potential external pricing vendors.

Investments are carried at fair value. The fair values of investments are estimated using prices obtained from either
third-party pricing services or broker quotes. The methodology for valuation is generally determined based on the
investment’s asset class per the Company’s Investment Manager’s valuation policy. For investments where fair values
from pricing services or brokers are unavailable, fair values are estimated using information obtained by the
Company’s Investment Manager.

Securities and commodities listed on a national securities or commodities exchange or quoted on NASDAQ are

valued at their last sales price as of the last business day of the period. Listed securities with no reported sales on such
date and over-the-counter (“OTC”) securities are valued at their last closing bid price if held long by the Company, and
last closing ask price if held short by the Company. As of September 30, 2015, securities valued at $567.1 million
(December 31, 2014 - $434.4 million), representing 27.3% (December 31, 2014 — 23.5%) of investments in securities
and derivative assets, and $1.5 million (December 31, 2014 - $1.3 million), representing 0.8% (December 31, 2014 —
1.4%) of securities sold, not yet purchased and derivative liabilities, are valued based on broker quotes or other quoted
market prices for similar securities.

8
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Private securities are not registered for public sale and are carried at an estimated fair value at the end of the period.
Valuation techniques used by the Company may include market approach, last transaction analysis, liquidation
analysis and/or discounted cash flow models where the significant inputs could include but are not limited to
additional rounds of equity financing, financial metrics such as revenue multiples or price-earnings ratio, discount
rates and other factors. In addition, third party valuation firms may be employed to conduct separate valuations of
such private securities. The third party valuation firms provide written reports documenting their recommended
valuation as of the determination date for the specified investments.

As of September 30, 2015, the Company had $16.6 million (December 31, 2014 - $2.3 million) of private securities
fair valued by a third party valuation firm using information obtained from the Company’s Investment Manager.
Private securities represented less than 1% (December 31, 2014 - less than 1%) of total investments in securities,
commodities and derivative assets. The actual value at which these securities could be sold or settled with a willing
buyer or seller may differ from the Company’s estimated fair values depending on a number of factors including, but
not limited to, current and future economic conditions, the quantity sold or settled, the presence of an active market
and the availability of a willing buyer or seller.

The Company’s free standing derivatives are recorded at fair value, and are included in the condensed consolidated
balance sheets in derivative assets and derivative liabilities. The Company values exchange-traded derivatives at their
last sales price on the exchange where they are primarily traded. OTC derivatives, which include swap, option,
swaption, forward, future and contract for differences, are valued by third party sources when available; otherwise,
fair values are obtained from broker quotes that are based on pricing models that consider the time value of money,
volatility, and the current market and contractual prices of the underlying financial instruments.

As an extension of our underwriting activities, the Catastrophe Reinsurer has sold derivative instruments that provide
reinsurance-like protection to third parties for specific loss events associated with certain lines of business. These
derivatives are recorded in the condensed consolidated balance sheets at fair value, with changes in the fair value of
these derivatives recorded in net investment income in the condensed consolidated statements of income (loss). These
contracts are valued on the basis of models developed by us, which approximates fair value.

The Company also has derivatives embedded in non-derivative host contracts that are required to be separated from
the host contracts and accounted for at fair value with changes in fair value of the embedded derivative reported in
other expenses. The Company’s embedded derivatives relate to interest crediting features in certain reinsurance and
deposit contracts that vary based on the returns on the Company’s investments managed by Third Point LLC. The
Company determines the fair value of the embedded derivatives using models developed by the Company.

As of September 30, 2015 and December 31, 2014, the Company’s asset-backed securities (“ABS”) holdings were as
follows:

September 30, 2015 December 31, 2014

($ in thousands)
Re-REMIC (1) $226,047 44.0 % $131,568 32.9 %
Subprime RMBS 162,738 31.7 % 198,046 49.5 %
Collateralized debt obligations 54,358 10.6 % 9,397 2.3 %
Other (2) 70,076 13.7 % 61,223 15.3 %

$513,219 100.0 % $400,234 1000 %

(1) Mezzanine portions of the re-securitized real estate mortgage investment conduits (“re-REMIC”) structure of ABS.
(2) Other includes: U.S. Alt-A Positions, Commercial Mortgage-backed securities, market place loans, Non-U.S.
RMBS and student loans ABS.

As of September 30, 2015, all of the Company’s ABS holdings were private-label issued, non-investment grade
securities, and none of these securities were guaranteed by government sponsored entities. These investments are
valued using broker quotes or a recognized third-party pricing vendor. All of these classes of ABS are sensitive to
changes in interest rates and any resulting change in the rate at which borrowers sell their properties, refinance, or
otherwise pre-pay their loans. As an investor in these classes of ABS, the Company may be exposed to the credit risk
of underlying
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borrowers not being able to make timely payments on loans or the likelihood of borrowers defaulting on their loans. In
addition, the Company may be exposed to significant market and liquidity risks.

The Company values its investments in limited partnerships at fair value, which is estimated based on the Company’s
share of the net asset value of the limited partnerships as provided by the investment managers of the underlying
investment funds. The resulting net gains or net losses are reflected in the condensed consolidated statements of
income (loss).

On December 18, 2014, the Company entered into a subscription agreement with the Kiskadee Diversified Fund Ltd.
(“Kiskadee Fund”) to invest up to $25.0 million in Hiscox Insurance Company (Bermuda) Limited’s (“Hiscox”) separately
managed insurance-linked securities platform, Kiskadee Re Ltd. The Kiskadee Fund is a fund vehicle managed by
Hiscox. The Kiskadee Fund invests in property catastrophe exposures through collateralized reinsurance transactions
and other insurance-linked investments. On January 2, 2015 and June 1, 2015 the Company funded $5.0 million and
$20.0 million, respectively, and there are no remaining commitments. The Company has elected the fair value option
for this investment, which is recorded on the condensed consolidated balance sheets at fair value as a Level 3 asset.
The fair value is estimated based on the Company’s share of the net asset value in the Kiskadee Fund, as provided by
the investment manager. The resulting net gains or losses are reflected in the condensed consolidated statements of
income (loss).

The Company performs several processes to ascertain the reasonableness of the valuation of all of the Company’s
investments comprising the Company’s investment portfolio. These processes include (i) obtaining and reviewing
weekly and monthly investment portfolio reports from the Investment Manager, (ii) obtaining and reviewing monthly
Net Asset Value (“NAV”) and investment return reports received directly from the Company’s third-party fund
administrator, which are compared to the reports noted in (i), and (iii) monthly update discussions with the Company’s
Investment Manager regarding the investment portfolio, including, their process for reviewing and validating pricing
obtained from third party service providers.

For the nine months ended September 30, 2015 and 2014, there were no changes in the valuation techniques as they
relate to the above.

U.S. GAAP disclosure requirements establish a framework for measuring fair value, including a three-level hierarchy
for fair value measurements based upon the transparency of inputs to the valuation of an asset or liability. The
three-level hierarchy of inputs is summarized below:

{evel 1 — Quoted prices available in active markets/exchanges for identical investments as of the reporting date.
Level 2 — Observable inputs to the valuation methodology other than unadjusted quoted market prices for identical
assets or liabilities in active markets. Level 2 inputs include, but are not limited to, prices quoted for similar assets or
liabilities in active markets/exchanges, prices quoted for identical or similar assets or liabilities in markets that a