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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of
the registrant under any of the following provisions:

[ | Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

| | Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

| | Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR
240.14d-2(b))

| | Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR
240.13e-4(c))
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Item 8.01 Other Events.

On August 28, 2006, VirTra Systems received notice from Jones & Cannon, P.C., of Arlington, Texas, notifying the
company of a lawsuit, filed in the 352nd Judicial District Court of Tarrant County, for fees and other charges that
Jones & Cannon alleges are owed to it, in the amount of $508,326.55. This suit is for fees and charges Jones &
Cannon claims to have accrued during the time that Kelly Jones, its lead partner, served as CEO of Virtra Systems,
Inc. The current management and board of directors disagree with the merits of this case and intend to contest these
matters vigorously. Consequently, VirTra Systems last week retained the law firm of Provost Umphrey LLP, a Texas
law firm, to defend the company in this lawsuit as well as represent the company in other matters deemed necessary
by management and the board of directors.
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