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MATERIAL FACT

TIM Participacoes SA announces the end of the Shareholders' Agreement between TIM Brasil Services and
Participacoes SA and JVCO Participacoes Ltda.

Rio de Janeiro, December 21, 2012 - TIM Participacdes SA ("Company" or "TIM PART") (BOVESPA: TIMP3 and
NYSE: TSU), a company which controls directly TIM Celular SA and Intelig Telecomunicag¢des Ltda., Provider
telecommunications services throughout Brazil, informs its shareholders and the market in general to other interested
parties as follows:

The Company was notified today that the Board of Directors of TIM Brazil Services and Participagdes SA, parent
company of the Company ("Company" or "TIM BRASIL") met in extraordinary session, also on today's date at
14h15m to decide on the termination of the Shareholders Agreement between TIM BRASIL and JVCO Participagdes
Ltda. ("JVCO") on April 16, 2009, with the parties consenting DOCAS Investimentos SA and TIM PART and their
additives.

In this sense, we were also informed that the Board of Directors of the Company approved the termination of the
Shareholders Agreement, due to the reduction of JVCO~s shareholding position in TIM PART, which now holds less
than 1.5% (one and half percent) of the common shares of TIM PART, pursuant to Section 7.2.1, which provides the
Company the right, in its sole discretion, immediately terminate the Shareholders Agreement.

Rio de Janeiro, December 21, 2012.

Rogerio Tostes
Investor Relations Officer
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the

undersigned, thereunto duly authorized.

TIM PARTICIPACOES S.A.
Date: December 21, 2012 By:  /s/ Rogério Tostes

Name: Rogério Tostes
Title: IRO

FORWARD-LOOKING STATEMENTS

This press release may contain forward-looking statements. These statements are statements that are not historical facts, and are based on
management's current view and estimates offuture economic circumstances, industry conditions, company performance and financial results.
The words "anticipates", "believes", "estimates”, "expects", "plans" and similar expressions, as they relate to the company, are intended to
identify forward-looking statements. Statements regarding the declaration or payment of dividends, the implementation of principal operating
and financing strategies and capital expenditure plans, the direction of future operations and the factors or trends affecting financial condition,
liquidity or results of operations are examples of forward-looking statements. Such statements reflect the current views of management and are
subject to a number of risks and uncertainties. There is no guarantee that the expected events, trends or results will a ctually occur. The
statements are based on many assumptions and factors, including general economic and market conditions, industry conditions, and operating
factors. Any changes in such assumptions or factors could cause actual results to differ materially from current expectations.




