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Board of Trade 53 3 0000622 9 Board of Trade 53 3 0000581 8
MATERIAL FACT

BRASIL TELECOM PARTICIPACOES S.A. (NYSE: BRP; BOVESPA: BRTP3/BRTP4) and BRASIL
TELECOM S.A. (NYSE: BTM; BOVESPA: BRTO3/BRTO4), in compliance with Brazilian Securities and
Exchange Commission - CVM (Comissdo de Valores Mobilidrios) Instruction 358, dated January 3, 2002, inform to
the market in general that BRASIL TELECOM S.A. recognized in the third quarter of 2005 (3Q05), an addition of
R$83.3 millions to the pension funds provision, affecting its operating results.

Such provision is a result of an actuarial revision made by an independent actuary on August 31, 2005, which
demonstrated the need of adjustments regarding the facts below:

(i) correction of the pension benefits data base, referring to the breakdown of the families; and

(ii) revision of the purchasing power regarding the benefits granted, according to the inflation index from January to
September 2004, referred to the last wage readjustment.

Brasilia, October 17, 2005.

Charles Lagana Putz
Investor Relations Officer
Brasil Telecom Participacdes S.A.
Brasil Telecom S.A.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

Date: October 17, 2005

BRASIL TELECOM S.A.

By: /s/ Charles Lagana Putz

Name: Charles Lagana Putz
Title:  Chief Financial
Officer




