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Free Translation
Fitch Assigns Rating of AA(bra) to Brasil Telecom S.A. s 3rd Debentures Issuance

Brasilia, Brazil, August 09, 2004 BRASIL TELECOM S.A. (NYSE: BTM; BOVESPA: BRTO3/BRTO4) and BRASIL TELECOM
PARTICIPACOES S.A. (NYSE: BRP; BOVESPA: BRTP3/BRTP4) announce that Fitch Ratings ( Fitch ) assigned its Long-term National Rating
of AA(bra) to the third public debentures issuance of Brasil Telecom S.A. ( Brasil Telecom ), in total nominal value of R$500 million, to be
issued in one series, having a 5-year tenor and final maturity on July 5, 2009. The outlook on the rating is stable.

Fitch also affirmed the national long-term ratings of AA-(bra) assigned to Brasil Telecom Participacdes S.A. ( Brasil Telecom Participa¢des ) and
AA(bra) assigned to Brasil Telecom and its second debentures issuance. In addition, Fitch affirmed the international ratings of BB+ assigned to
Brasil Telecom Participacdes Local Currency debt and the BBB- to Brasil Telecom. The outlook for all ratings is stable.

Fitch highlighted that the ratings reflect the company s solid market position, low volatility of its cash flow and the manageable levels of its debt.
According to the agency the ratings also consider the higher competition and the current regulatory risk that Brasil Telecom bears. Fitch also
stressed that the liquidity position of Brasil Telecom is solid, due to the cash balance of R$2.9 billion as of March 31, 2004, [and] strong
profitability.




Edgar Filing: BRASIL TELECOM SA - Form 6-K

SIGNATURE
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By: /s/ Carla Cico

Name: Carla Cico
Title:  President and Chief
Executive Officer




