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Explanation of Responses:

*  If the form is filed by more than one reporting person, see Instruction 4(b)(v).

*#*  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

(1)

grantor/reporting person in an exempt transaction on May 2, 2018.

Includes 70,250 shares previously owned indirectly by the reporting person in a grantor retained annuity trust that were distributed to the

On May 3, 2016, the reporting person contributed 175,000 shares of Discover Financial Services (DFS) common stock to a grantor
retained annuity trust for the benefit of himself, his spouse, and his three minor children. Thereafter, as previously reported, dividends
were paid and reinvested on the contributed shares from May 2016 thru February 2017, in the amount of 3,361 shares of DFS common
(2) stock. Upon termination of the trust on May 2, 2018, 29,111 of the shares were transferred to a Remainder Trust for the benefit of the
reporting person's spouse and children. Those shares continue to be reported in this Form 4 as indirectly owned by the reporting person.
The remaining 149,250 shares were previously distributed to the reporting person and continue to be reported in this Form 4 as directly

owned.
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These shares are held in a trust for the benefit of the reporting person's spouse and children. The reporting person's spouse is trustee of the
trust.

3

Remarks:
Exhibit List
Exhibit 24 - Power of Attorney

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.
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