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96 Pitts Bay Road
Pembroke, Bermuda HM 08
(Address of principal executive offices) (Zip Code)

(441) 292-0888

Registrant s telephone number, including area code

Indicate by check mark whether the Registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 (the Exchange Act) during the preceding 12 months (or for such shorter period that the Registrant was required to file such reports), and
(2) has been subject to such filing requirements for the past 90 days. Yes x No ~

Indicate by check mark whether the registrant is an accelerated filer (as defined in Exchange Act Rule 12b-2). Yes x No ~

The number of the Registrant s common shares (par value $1.00 per share) outstanding as of August 2, 2005 was 54,557,514.
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Item 1. Financial Statements

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of PartnerRe Ltd.

We have reviewed the accompanying condensed consolidated balance sheet of PartnerRe Ltd. and subsidiaries as of June 30, 2005, and the
related condensed consolidated statements of operations and comprehensive income for the three-month and six-month periods ended June 30,
2005 and 2004 and of shareholders equity and cash flows for the six-month periods ended June 30, 2005 and 2004. These interim condensed
consolidated financial statements are the responsibility of the Company s management.

We conducted our reviews in accordance with standards of the Public Company Accounting Oversight Board (United States). A review of
interim financial information consists principally of applying analytical procedures and making inquiries of persons responsible for financial and
accounting matters. It is substantially less in scope than an audit conducted in accordance with standards of the Public Company Accounting
Oversight Board (United States), the objective of which is the expression of an opinion regarding the financial statements taken as a whole.
Accordingly, we do not express such an opinion.

Based on our reviews, we are not aware of any material modifications that should be made to such condensed consolidated interim financial
statements for them to be in conformity with accounting principles generally accepted in the United States of America.

We have previously audited, in accordance with standards of the Public Company Accounting Oversight Board (United States), the consolidated
balance sheet of PartnerRe Ltd. and subsidiaries as of December 31, 2004 and the related consolidated statements of operations and
comprehensive income, shareholders equity and cash flows for the year then ended (not presented herein); and in our report dated March 7,
2005, we expressed an unqualified opinion on those consolidated financial statements, which included an explanatory paragraph relating to the
Company s changes in the methods of accounting for Mandatorily Redeemable Preferred Securities and Trust Preferred Securities. In our
opinion, the information set forth in the accompanying condensed consolidated balance sheet as of December 31, 2004 is fairly stated, in all
material respects, in relation to the consolidated balance sheet from which it has been derived.

Deloitte & Touche
Hamilton, Bermuda

July 21, 2005

Table of Contents 4



Edgar Filing: PARTNERRE LTD - Form 10-Q

3

Table of Contents



Edgar Filing: PARTNERRE LTD - Form 10-Q

Table of Conten
PartnerRe Ltd.
Unaudited Consolidated Balance Sheets

(Expressed in thousands of U.S. dollars, except parenthetical share data)

Assets

Investments and cash:

Fixed maturities, available for sale, at fair value (amortized cost: 2005, $6,058,294; 2004, $6,611,683)
Short-term investments, available for sale, at fair value (amortized cost: 2005, $161,751; 2004, $28,691)
Equities, available for sale, at fair value (cost: 2005, $963,220; 2004, $887,006)

Trading securities, at fair value (cost: 2005, $155,326; 2004, $102,371)

Cash and cash equivalents, at fair value, which approximates amortized cost

Other invested assets

Total investments and cash

Accrued investment income

Reinsurance balances receivable

Reinsurance recoverable on paid and unpaid losses
Funds held by reinsured companies

Deferred acquisition costs

Deposit assets

Net tax assets

Goodwill

Other

Total assets

Liabilities

Unpaid losses and loss expenses

Policy benefits for life and annuity contracts
Unearned premiums

Funds held under reinsurance treaties

Deposit liabilities

Long-term debt

Net payable for securities purchased

Accounts payable, accrued expenses and other
Debt related to trust preferred securities

Total liabilities

Shareholders Equity

Common shares (par value $1.00, issued and outstanding: 2005, 54,643,295; 2004, 54,854,398)

Series C cumulative preferred shares (par value $1.00, issued and outstanding: 2005 and 2004, 11,600,000;
aggregate liquidation preference: 2005 and 2004, $290,000,000)

Series D cumulative preferred shares (par value $1.00, issued and outstanding: 2005 and 2004, 9,200,000,
aggregate liquidation preference: 2005 and 2004, $230,000,000)

Additional paid-in capital

Deferred compensation

Accumulated other comprehensive income:

Table of Contents

June 30,
December 31,
2005 2004
$ 6,195,453 $ 6,723,580
161,707 28,694
1,053,667 1,010,777
159,574 108,402
1,035,856 436,003
89,941 90,268
8,696,198 8,397,724
139,679 151,871
1,576,907 1,356,771
185,874 180,710
1,038,864 1,100,107
466,457 409,332
296,249 299,408
32,280 81,235
429,519 429,519
106,903 104,564
$ 12,968,930 $12,511,241
$ 5,768,570 $ 5,766,629
1,215,861 1,277,101
1,539,266 1,194,778
18,660 21,875
349,697 344,202
220,000 220,000
50,063 1,580
118,938 127,026
206,186 206,186
9,487,241 9,159,377
54,643 54,854
11,600 11,600
9,200 9,200
1,274,909 1,288,292
(153) (199)
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Net unrealized gains on investments (net of tax amounting to: 2005, $39,240; 2004, $40,429) 186,258 194,575
Currency translation adjustment 11,768 72,510
Retained earnings 1,933,464 1,721,032
Total shareholders equity 3,481,689 3,351,864
Total liabilities and shareholders equity $12,968,930 $12,511,241

See accompanying Notes to Unaudited Condensed Consolidated Financial Statements.
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Unaudited Consolidated Statements of Operations and Comprehensive Income

(Expressed in thousands of U.S. dollars, except share and per share data)

For the three For the three For the six For the six
months ended months ended months ended months ended
June 30, June 30, June 30, June 30,
2005 2004 2005 2004

Revenues
Gross premiums written $ 767,457 $ 841,934 $ 2,213,393 $ 2,395,556
Net premiums written $ 763,855 $ 840,721 $ 2,178,724 $ 2,364,422
Decrease (increase) in unearned premiums 116,404 114,114 (402,053) (516,800)
Net premiums earned 880,259 954,835 1,776,671 1,847,622
Net investment income 90,224 74,926 177,077 148,388
Net realized investment gains 55,588 8,042 92,970 45,856
Other (loss) income (1,064) 3,452 11,818 6,366
Total revenues 1,025,007 1,041,255 2,058,536 2,048,232
Expenses
Losses and loss expenses and life policy benefits 546,171 619,669 1,160,036 1,189,527
Acquisition costs 203,426 226,817 413,351 431,148
Other operating expenses 74,500 67,884 147,190 135,446
Interest expense 7,363 10,168 14,691 20,336
Net foreign exchange losses (gains) 2,456 58 2,442 (1,139)
Total expenses 833,916 924,596 1,737,710 1,775,318
Income before taxes and interest in equity investment 191,091 116,659 320,826 272914
Income tax expense (benefit) 33,497 (2,506) 54,289 8,105
Interest in earnings of equity investment 2,315 670 4,787 670
Net Income 159,909 119,835 271,324 265,479
Preferred dividends 8,631 4,894 17,263 9,788
Net income available to common shareholders $ 151,278 $ 114,941 $ 254,061 $ 255,601
Comprehensive income (loss), net of tax
Net income $ 159,909 $ 119,835 $ 271,324 $ 265,479
Change in net unrealized gains on investments 82,481 (138,405) (8,317) (80,462)
Change in currency translation adjustment (35,308) (6,376) (60,742) (12,567)
Comprehensive income (loss) $ 207,082 $  (24,946) $ 202,265 $ 172,450
Per share data
Net income per common share:
Basic net income $ 2.76 $ 2.14 $ 4.63 $ 4.76
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Diluted net income $ 2.72 $ 2.12 $ 4.56
Weighted average number of common shares outstanding 54,791.5 53,791.5 54,873.6
Weighted average number of common and common share equivalents

outstanding 55,698.7 54,339.3 55,764.5

See accompanying Notes to Unaudited Condensed Consolidated Financial Statements.
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Balance at December 31, 2004
Issue of common shares
Repurchase of common shares
Amortization of deferred
compensation

Net unrealized losses for period
Currency translation adjustment
Net income

Dividends on common shares
Dividends on preferred shares

Balance at June 30, 2005

PartnerRe Ltd.

Unaudited Consolidated Statements of Shareholders Equity

(Expressed in thousands of U.S. dollars)

Net
unrealized
Additional gains on
investments, Currency
Common  Preferred paid-in Deferred translation Retained
shares shares capital compensation net of tax  adjustment earnings

Total

shareholders

equity

$54,854 $ 20,800 $1,288292 §

(199) $ 194,575 $ 72,510 $1,721,032 § 3,351,864

426 24,420 24,846
(637) (37,803) (38,440)
46 46
(8,317) (8,317)
(60,742) (60,742)
271,324 271,324
(41,629) (41,629)
(17,263) (17,263)
$54,643 $20,800 $1,274909 $ (153) $ 186,258 $ 11,768 $1,933,464 $ 3,481,689
See accompanying Notes to Unaudited Condensed Consolidated Financial Statements.
6
10
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Unaudited Consolidated Statements of Shareholders Equity

(Expressed in thousands of U.S. dollars)

Net
unrealized
Additional gains on Currency Total
Common Preferred paid-in Deferred investments, translation Retained shareholders
shares shares capital compensation netof tax  adjustment earnings equity

Balance at December 31, 2003 $53,742 $ 11,600 $1,023,167 $ (125) $ 166492 $ 16,657 $1,322,859 § 2,594,392

Issue of common shares 109 4,753 4,862

Repurchase of common shares (163) (8,954) 9,117)
Adjustment on purchase contracts

for common shares (2,390) (2,390)
Issue of restricted common shares 5 271 (276)

Amortization of deferred

compensation 99 99

Net unrealized losses for period (80,462) (80,462)
Currency translation adjustment (12,567) (12,567)
Net income 265,479 265,479

Dividends on common shares (36,578) (36,578)
Dividends on preferred shares (9,788) (9,788)
Balance at June 30, 2004 $53,693 $ 11,600 $1,016847 $ 302) $ 86,030 $ 4,090 $1,541,972 $ 2,713,930

See accompanying Notes to Unaudited Condensed Consolidated Financial Statements.
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Unaudited Consolidated Statements of Cash Flows

(Expressed in thousands of U.S. dollars)

Cash Flows from Operating Activities

Net income

Adjustments to reconcile net income to net cash provided by operating activities:
Accrual of net premium on investments

Net realized investment gains

Changes in:

Unearned premiums

Reinsurance balances receivable

Unpaid losses and loss expenses and life policy benefits
Net tax assets

Other changes in assets and liabilities

Net sales of trading securities

Other items, net

Net cash provided by operating activities

Cash Flows from Investing Activities

Sales of fixed maturities

Redemptions of fixed maturities

Purchases of fixed maturities

Net (purchases) sales of short-term investments
Sales of equities

Purchases of equities

Other, net

Net cash provided by investing activities

Cash Flows from Financing Activities

Cash dividends paid to shareholders

Net repurchase of common shares

Adjustment on purchase contract for common shares

Net cash used in financing activities
Effect of foreign exchange rate changes on cash

Increase in cash and cash equivalents
Cash and cash equivalents beginning of period

Cash and cash equivalents end of period

Supplemental Cash Flow Information:
Net taxes paid

Table of Contents

For the six For the six
months months
ended ended
June 30, June 30,
2005 2004
$ 271,324 $ 265479
23,264 24,139
(92,970) (45,856)
402,053 516,800
(315,460) (451,883)
331,061 372,148
45,322 2,866
(74,795) (82,965)
10,055 23,762
2,324 (2,956)
602,178 621,534
2,519,685 4,487,018
402,303 302,765
(2,672,218) (4,331,564)
(143,075) 30,925
1,800,634 156,530
(1,815,235) (173,942)
(7,169) (71,612)
84,925 400,120
(59,556) (46,366)
(20,458) (3,979)
(2,390)
(80,014) (52,735)
(7,236) (4,044)
599,853 964,875
436,003 558,692
$ 1,035,856 $ 1,523,567
$ (9,030) $ (11,547
12



Interest paid
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See accompanying Notes to Unaudited Condensed Consolidated Financial Statements.
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$
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Notes to Unaudited Condensed Consolidated Financial Statements

1. Organization

PartnerRe Ltd. (the Company ) provides reinsurance on a worldwide basis through its wholly owned subsidiaries, Partner Reinsurance Company
Ltd. ( Partner Reinsurance Company ), PartnerRe SA and Partner Reinsurance Company of the U.S. ( PartnerRe U.S. ). Risks reinsured include,
but are not limited to property, casualty, motor, agriculture, aviation/space, catastrophe, credit/surety, engineering/energy, marine, special risk,
other lines and life/annuity and health. The Company also offers alternative risk products that include weather and credit protection to financial,
industrial and service companies on a worldwide basis.

2. Significant Accounting Policies

The accompanying condensed consolidated financial statements are unaudited and have been prepared by the Company pursuant to the rules and
regulations of the United States Securities and Exchange Commission. Certain information and footnote disclosures normally included in
financial statements prepared in accordance with accounting principles generally accepted in the United States (U.S. GAAP) have been
condensed or omitted pursuant to such rules and regulations, although the Company believes that the disclosures are adequate to ensure the
information presented is not misleading. The preparation of financial statements in conformity with U.S. GAAP requires Management to make
estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. While Management believes that the amounts included in the condensed
consolidated financial statements reflect the best estimates and assumptions, actual results could differ from those estimates. The Company s
principal estimates include:

Unpaid losses and loss expenses, including policy benefits for life and annuity contracts;

Gross and net premiums written and net premiums earned;

Recoverability of deferred acquisition costs;

Determination of other-than-temporary impairment of investments;

Recoverability of tax loss carry-forwards;

Valuation of goodwill; and

Valuation of certain derivative financial instruments.

Table of Contents 14
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In the opinion of Management, all adjustments (which include normal recurring adjustments) necessary for a fair presentation of results for the
interim periods have been made. The results for the six-month period ended June 30, 2005 are not necessarily indicative of results to be expected
for the full fiscal year. These condensed consolidated financial statements should be read in conjunction with the consolidated financial
statements and notes thereto included in the Company s Annual Report on Form 10-K for the year ended December 31, 2004. To facilitate
comparison of information across periods, certain reclassifications have been made to prior year amounts to conform to the current year s
presentation.
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Notes to Unaudited Condensed Consolidated Financial Statements

3. Stock Options

The following table illustrates the net effect on net income available to common shareholders and net income per share as if the fair value
provisions of Statement of Financial Accounting Standards (SFAS) 123  Accounting for Stock-Based Compensation (SFAS 123), as amended by
SFAS 148 Accounting for Stock-Based Compensation-Transition and Disclosure , had been applied retroactively to all outstanding equity-based
compensation for the three-month and six-month periods ended June 30, 2005 and 2004 (in thousands of U.S. dollars, except per share data):

For the three For the three For the six For the six
months ended months ended months ended months ended
June 30, June 30, June 30, June 30,
2005 2004 2005 2004

Net income available to common shareholders:
As reported $ 151,278 $ 114,941 $ 254,061 $ 255,691
Add: Stock-related compensation expense included in net income as
reported $ 2,337 $ 2,264 $ 4,491 $ 3,495
Less: Total stock-related compensation expense determined under
fair-value method for all grants $ 3,070 $ 3,632 $ 6,517 $ 6,660
Pro forma $ 150,545 $ 113,573 $ 252,035 $ 252,526
Net income per common share:
Basic
As reported $ 2.76 $ 2.14 $ 4.63 $ 4.76
Pro forma $ 2.75 $ 2.11 $ 4.59 $ 4.70
Diluted
As reported $ 2.72 $ 2.12 $ 4.56 $ 4.71
Pro forma $ 2.70 $ 2.09 $ 4.52 $ 4.65
Weighted average assumptions used:
Risk-free interest rate 4.2% 4.5% 4.1% 3.7%
Expected life 7 years 7 years 7 years 7 years
Expected volatility 25% 25% 25% 25%
Dividend yield 2% 2% 2% 2%

4. Investments

Starting in the first quarter of 2005, net payable for securities purchased includes equity securities sold but not yet purchased, which represent
sales of securities not owned at the time of sale. The obligations arising from such transactions are carried at fair value, based on quoted market
prices, with the change in fair value included in net realized investment gains and losses in the statement of operations. Accrued dividends
payable under these obligations are included in net investment income in the statement of operations. The Company had no securities sold but
not yet purchased prior to the first quarter of 2005.
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5. Recent Accounting Pronouncements

FSP FAS 115-1

At its June 29, 2005 meeting, the FASB directed the staff to issue proposed FSP EITF 03-1-a, Implementation Guidance for the Application of
Paragraph 16 of EITF 03-1, as final. The final FSP will supersede EITF 03-1, The Meaning of Other-Than-Temporary Impairment and Its
Application to Certain Investments, and EITF D-44, Recognition of Other-Than-Temporary Impairment upon the Planned Sale of a Security
Whose Cost Exceeds Fair Value . The final FSP (retitled FSP FAS 115-1, The Meaning of Other-Than-Temporary Impairment and Its
Application to Certain Investments ) will replace the guidance set forth in paragraphs 10 18 of EITF 03-1 with references to existing
other-than-temporary impairment guidance. FSP FAS 115-1 will codify the guidance set forth in EITF D-44 and clarify that an investor should
recognize an impairment loss no later than when the impairment is deemed other-than-temporary, even if a decision to sell has not been made.
The FASB decided that FSP FAS 115-1 would be effective for other-than-temporary impairment analysis conducted in periods beginning after
September 15, 2005. The adoption of FSP FAS 115-1 is not expected to have a significant impact on the net income or equity of the Company.

10
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Notes to Unaudited Condensed Consolidated Financial Statements

SFAS 123(R)

In December 2004, the FASB issued Statement No. 123(R) (Revised 2004) Share-Based Payment (SFAS 123(R). This statement will require
compensation costs related to share-based payment transactions to be recognized in the financial statements. The amount of compensation cost
will be measured based on the grant-date fair value of the awards issued and will be recognized over the period that an employee provides
services in exchange for the award or the requisite service period. The grant-date fair value of employee share options and similar instruments
will be estimated using option-pricing models adjusted for the unique characteristics of the instruments. SFAS 123(R) will apply to all awards
granted after the required effective date and to awards modified, repurchased or cancelled after that date. SFAS 123(R) was originally to be
effective for the first interim or annual reporting period beginning after June 15, 2005. The Securities and Exchange Commission announced in
April 2005 a new rule that allows companies to implement SFAS 123(R) at the beginning of their next fiscal year, instead of the next interim
period, that begins after June 15, 2005. The Company plans to adopt SFAS 123(R) as of January 1, 2006. The adoption of SFAS 123(R) is not
expected to have a significant impact on the net income or equity of the Company.

6. Recent Development

The Company has received subpoenas from the office of the New York Attorney General (NYAG) and the SEC that seek information relating to
the Company s investment in Channel Re and from the United States Attorney for the Southern District of New York requesting information
relating to the Company s finite reinsurance products. In addition, the Company s wholly owned subsidiary, Partner Reinsurance Company of the
U.S, has received a subpoena from the Florida Office of Insurance Regulation requesting information in connection with its investigation of
insurance industry practices related to finite reinsurance activities. The Company is cooperating with these requests for information.

7. Segment Information

The Company monitors the performance of its underwriting operations in three segments, Non-life, Alternative Risk Transfer (ART) and Life.
The Non-life segment is further divided into three sub-segments, U.S. Property and Casualty ( U.S. P&C ), Global (Non-U.S.) Property and
Casualty ( Global (Non-U.S.) P&C ) and Worldwide Specialty. Segments and sub-segments represent markets that are reasonably homogeneous
in terms of geography, client types, buying patterns, underlying risk patterns and approach to risk management.

The U.S. P&C sub-segment includes property, casualty and motor risks generally originating in the United States and written by PartnerRe U.S.
The Global (Non-U.S.) P&C sub-segment includes property, casualty and motor risks generally originating outside of the United States, written
by Partner Reinsurance Company and PartnerRe SA. The Worldwide Specialty sub-segment is comprised of business that is generally
considered to be specialized due to the sophisticated technical underwriting required to analyze risks, and is global in nature, inasmuch as
appropriate risk management for these lines requires a globally diversified portfolio of risks. This sub-segment consists of several lines of
business for which the Company believes it has developed specialized knowledge and underwriting capabilities. These lines of business include
agriculture, aviation/space, catastrophe, credit/surety, engineering/energy, marine, special risk and other lines. The ART segment includes
structured risks, structured finance and weather-related products, and since the second quarter of 2004, includes the Company s share of Channel
Re s netincome. The Life segment includes life, health and annuity lines of business.
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Notes to Unaudited Condensed Consolidated Financial Statements

Because the Company does not manage its assets by segment, investment income is not allocated to the Non-life segment of the reinsurance
operations. However, because of the interest-sensitive nature of some of the Company s Life and ART products, investment income is considered
in Management s assessment of the profitability of the Life and ART segments. The following items are not considered in evaluating the results
of each segment: net realized investment gains and losses, interest expense, net foreign exchange gains and losses, income tax expense or benefit
and preferred share dividends. Segment results are shown net of intercompany transactions.

Management measures results for the Non-life segment on the basis of the lossratio , acquisition ratio , technical ratio , other operating expense
ratio and combined ratio. The lossratio is obtained by dividing losses and loss expenses by net premiums earned, the acquisition ratio is
obtained by dividing acquisition costs by net premiums earned and the other operating expense ratio is obtained by dividing other operating

expenses by net premiums earned. The technical ratio is the sum of the loss and acquisition ratios. The combined ratio is the sum of the technical
and other operating expense ratios. Management measures results for the Non-life sub-segments on the basis of the loss ratio, acquisition ratio

and technical ratio. Management measures results for the Life segment on the basis of the allocated underwriting result , which includes revenues
from net premiums earned and allocated net investment income for Life, and expenses from losses and loss expenses and life policy benefits,
acquisition costs and other operating expenses. Management measures results for the ART segment on the basis of the underwriting result |,

which includes revenues from net premiums earned, other income, net investment income for ART, acquisition costs, other operating expenses

and the interest in earnings of equity investment, which represents the Company s share of Channel Re s net income.

For each of the segments and sub-segments presented, premiums are earned on a basis that is consistent with the risks covered under the terms of
the reinsurance contracts, which generally is one to two years. The difference between the gross and net premiums written is attributable to the
cost of retrocession protection, as the Company selectively purchases retrocession protection as part of its overall risk management process.

12
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Notes to Unaudited Condensed Consolidated Financial Statements

The following tables provide a summary of the segment revenues and results for the six-month and three-month periods ended June 30, 2005
and 2004 (in millions of U.S dollars except ratios):

Gross premiums written
Net premiums written
Increase in unearned premiums

Net premiums earned

Losses and loss expenses and life policy
benefits

Acquisition costs

Technical result
Other income
Other operating expenses

Underwriting result
Net investment income

Allocated underwriting result ©

Net realized investment gains

Interest expense

Net foreign exchange losses

Income tax expense

Interest in earnings of equity investment

Net income

.
Loss ratio @

L . @
Acquisition ratio @
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Segment Information

For the six months ended June 30, 2005

Total
Global
Non-
(Non -
US US Worldwide Life ART Life
P&C P&C) Specialty Segment  Segment (A) Segment Corporate Total
$ 461 $ 589 $ 920 $ 1,970 $ 13 $ 230 $ $ 2,213
$ 462 $ 587 $ 895 $ 1,944 $ 13 $ 222 § $ 2,179
39) (130) (215) (384) ) (11) 403)
$ 423 $ 457 $ 680 $ 1,560 $ 5 §$§ 211 $ $ 1,776
(304) (308) (386) (998) (162) (1,160)
(102) (113) (141) (356) (1) (56) 413)
$ 17 $ 36 $ 153 $ 206 $ 4 $ O $ $ 203
n/a n/a n/a 12 12
n/a n/a n/a (102) (6) (11) (28) (147)
n/a n/a n/a $ 104 $ 10 $ (@18) na $ 68
n/a n/a n/a n/a 25 152 177
n/a n/a n/a n/a n/a $ 7 n/a n/a
n/a n/a n/a n/a n/a n/a 93 93
n/a n/a n/a n/a n/a n/a (15) (15)
n/a n/a n/a n/a n/a n/a 3) 3)
n/a n/a n/a n/a n/a n/a 54) 54)
n/a n/a n/a n/a 5 n/a n/a 5
n/a n/a n/a n/a n/a n/a nfa $ 271
71.9% 67.4% 56.7% 63.9%
24.0 24.8 20.8 22.9
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Technical ratio 95.9%  92.2% 77.5% 86.8%
Other operating expense ratio S 6.5
Combined ratio ©’ 93.3%

(A) The Company reports its share of the results of Channel Re on a one-quarter lag. The 2005 period includes the Company s share of Channel
Re s net income in the amount of $4.8 million for the period of October 2004 to March 2005 while the 2004 period includes the Company s
share of Channel Re s net income in the amount of $0.7 million for the period of February (when Channel Re commenced business) to
March 2004.

(1) Loss ratio is obtained by dividing losses and loss expenses by net premiums earned.

(2) Acquisition ratio is obtained by dividing acquisition costs by net premiums earned.

(3) Technical ratio is defined as the sum of the loss ratio and the acquisition ratio.

(4) Other operating expense ratio is obtained by dividing other operating expenses by net premiums earned.

(5) Combined ratio is the sum of the technical ratio and the other operating expense ratio.

(6) Allocated underwriting result is defined as net premiums earned and allocated net investment income less life policy benefits, acquisition
costs and other operating expenses.
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Segment Information

For the six months ended June 30, 2004

Total
Global
Non-
(Non -
US US Worldwide Life ART Life
P&C P&C) Specialty Segment  Segment (A) Segment Corporate Total
$ 577 $ 666 $ 956 $ 2,199 $ 3 % 194 $ $ 2,396
$ 577 $ 666 $ 932 $ 2,175 $ 2 % 187 % $ 2,364
(120) (181) (206) 507) () (516)
$ 457 $ 485 $ 726 $ 1,668 $ 2 % 178 $ $ 1,848
(334) (370) (346) (1,050) (140) (1,190)
95) (124) (161) (380) (51) (431)
$ 28 $ 9@ $ 219 $ 238 $ 2 $ (13 $ $ 227
n/a n/a n/a 6 6
n/a n/a n/a (96) €)) (12) (20) (136)
n/a n/a n/a $ 142 $ $ (25 na $ 97
n/a n/a n/a n/a 21 127 148
n/a n/a n/a n/a na $ @ n/a n/a
n/a n/a n/a n/a n/a n/a 