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MESSAGE TO SHAREHOLDERS

Nymox is pleased to present its audited financial statements for its fiscal year ended December 31, 2008.

On January 9, Nymox announced the publication of a positive peer-reviewed paper on the clinical utility of the
Company s urine test as an aid to physicians in the diagnosis of Alzheimer s disease in the current issue of Expert
Review of Molecular Diagnostics (January 2008; 8:21-28). The paper, entitled Practical utility of urinary assay in the
diagnosis of Alzheimer's disease: AlzheimAlert™,” is authored by Ira Goodman, MD, the Director of Neurology,
Orlando Regional HealthCare, Florida, and Associate Clinical Professor, Departments of Neurology & Medicine,
University of Florida School of Medicine. The article reviews the large number of basic research and clinical studies

to date concerning the accuracy and specificity of the Company s urinary assay and concludes that the product adds
significant useful information in the diagnosis of Alzheimer's disease (AD), particularly for the family physician. The
author documents several of his own clinical cases where the assay results proved useful in either arriving at a
diagnosis of AD or in helping to rule it out. For example, one report involved a 39 year male with an elevated
AlzheimAlert™ result supportive of an AD diagnosis. Eventually, extensive further testing confirmed a rare form of
familial AD. A second of the author’s cases involved a 54 year old male with a history of cognitive decline and an
elevated AlzheimAlert™ result. Eventually, a brain biopsy confirmed the diagnosis. In other cases in the article,
negative AlzheimAlert™ results helped eventually to lead to other diagnoses which were not AD.

On February 6, Nymox announced that analysis of results from the Company’s new multi-center U.S. Phase 2 Study
NX02-0016 of NX-1207 for benign prostatic hyperplasia (BPH) showed statistically significant superiority of
NX-1207 to finasteride, a widely marketed approved treatment for BPH. In the intent-to-treat cohort in the study after
90 days, the tested therapeutic dose of NX-1207 had a mean BPH Symptom Score improvement of 9.71 points, which
was markedly better than the improvement shown by finasteride (4.13 points). This difference was statistically
significant (p=0.001). There were no significant side effects from NX-1207 in the trial. The prospective randomized
clinical trial was undertaken at 32 U.S. sites and enrolled 85 subjects, with subjects randomized to receive a
therapeutic dose (2.5 mg) of NX-1207 (n=50), finasteride (n=25) or a very low dose (0.125 mg) of NX-1207 (n=10).
Subjects randomized to finasteride took finasteride daily. Subjects randomized to NX-1207 were given a one-time
single dose intraprostatic injection administered by a urologist in an office setting. The entire procedure lasted on
average 5-10 minutes, with the injection taking 1-2 minutes. Results from this study also showed that after 90 days
subjects in the per protocol cohort given the therapeutic dose of NX-1207 had a statistically significant mean
reduction in prostate volume (6.11 mL or 13.1%; p < 0.001) and a statistically significant mean increase in peak urine
flow (2.61 mL/sec; p < 0.001) as compared to baseline values before treatment. The study also showed a clear
dose-response as measured by symptom improvement, prostate volume reduction and peak flow increase in
comparisons between the therapeutic dose (2.5 mg) of NX-1207 and the very low dose (.125 mg) of NX-1207.

On March 11, Nymox announced that NX-1207 can markedly reduce the incidence of nighttime urination (nocturia), a
particularly bothersome symptom associated with benign prostatic hyperplasia (BPH). After 90 days, subjects treated
with a therapeutic dose of NX-1207 had a mean reduction in nocturia symptom score of 41% versus 4% for subjects
treated with finasteride, an approved BPH treatment. This improvement was statistically significant (p<.001). Having
to repeatedly get up in the night to urinate is a common symptom of BPH that can cause chronic sleep loss and, in

4



Edgar Filing: NYMOX PHARMACEUTICAL CORP - Form 6-K

turn, lead to fatigue, memory deficits, mood changes including depression, and increased risk of long term medical
problems.

On April 1, Nymox announced the release of further positive new clinical trial data from study NX02-0016 of
NX-1207. In the study s Intent-to-Treat group at 3 months, more than four times as many positive responses to
treatment were documented in subjects randomized to the NX-1207 therapeutic dose as compared to subjects
randomized to the comparator finasteride For the purposes of the comparison, positive response was defined as a 10
point BPH Symptom Score improvement, which in the study corresponded to a 45% average decline in the severity of
BPH symptoms. This difference in response rate between NX-1207 and the comparator was statistically significant
(p<.001).
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The Company previously completed three other U.S. trials and 5 follow-up studies for NX-1207. In a Phase 2
double-blind, placebo controlled, randomized multi-center U.S. Study NX02-0014, patients treated with NX-1207
showed after 3 months a statistically significant mean improvement of 9.35 points in BPH Symptom Score values and
a statistically significant reduction in mean prostate volume. A recently completed blinded placebo-controlled
follow-up study assessed treatment outcomes for 103 subjects from this Phase 2 study 16 to 27 months after a single
treatment with NX-1207 or placebo. The study results showed evidence of durable benefit from NX-1207 treatment.
At the time of follow-up, 52% of patients treated with NX-1207 were not on BPH medication and had not required
surgical intervention for their BPH since their initial treatment with NX-1207; these patients had a mean improvement
of 10.2 points in AUA BPH Symptom Score values.

On February 19, Nymox reported that newly published studies show the need for independent confirmation of
smoking status. The Company’s NicAlert™ and TobacAlert™ products allow for quick and convenient on-site monitoring
of tobacco and second-hand smoke exposure. A newly published study, reviewed smoking data for 15,182 adults
collected in the Third National Health and Nutrition Examination Survey and found that 8% of all self-reported
non-smokers were actually smokers as independently determined by cotinine testing, and that this percentage rose to
25% for the elderly over the age of 75. The researchers cautioned against relying on self-reported tobacco use and
recommended that additional measures such as cotinine testing be used to validate smoking status. The study, entitled

Age and race/ethnicity-gender predictors of denying smoking, United States, is published in the Journal of Health
Care for the Poor and Underserved (2008;19(1):75-89) and is authored by Dr. Monica Fisher of Case Western Reserve
University and by other researchers at Case Western, the University of Michigan and the University of Kentucky. A
second new independent study reported positive data on the accuracy and usefulness of Nymox’s NicAlert™ test for
verifying household second-hand smoke exposure in family dogs. Researchers studying the effects of second-hand
smoke on the lungs of Yorkshire terriers used NicAlert™ test to measure the level of cotinine, a metabolite of nicotine,
in the dogs’ urine. The paper, “The dog as a passive smoker: Effects of exposure to environmental cigarette smoke on
domestic dogs,” (Nicotine & Tobacco Research (November 2007) 9:1171-1176) was co-authored by Marcello
Rodrigues Roza and Carlos Alberto Assis of the Department of Pneumology, University of Brasilia. The authors
concluded that NicAlert™ testing “is an effective method to confirm environmental smoke exposure” and that dog owners
should be advised of the consequences of tobacco smoke to the respiratory systems of both dogs and themselves.

NicAlert™ employs Nymox’s proprietary technology to measure levels of cotinine, a metabolite of nicotine widely used
to determine tobacco product use and second-hand smoke exposure. The product requires no instruments for its use
and provides an on-site visual read-out of the level of tobacco use or exposure within minutes.

The urine-based version of NicAlert™ received clearance from the U.S. Food and Drug Administration to measure
tobacco use and exposure and achieved certification for sale in the European Union with the CE Mark. A saliva-based
version of NicAlert™ has achieved certification with the CE Mark, permitting its sale in the European Union. NicAlert™
can be used with both urine and saliva samples. TobacAlert™ which employs the same technology is available as an
over-the counter product in the U.S. for detecting second-hand smoke exposure.
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Independent studies have confirmed the accuracy and effectiveness of Nymox’s testing technology. Researchers at the
Centers for Disease Control and Prevention (CDC) authored a study in the peer-review literature using NicAlert™
(Journal of Analytical Toxicology 2005; 29: 814-818) and found that NicAlert™ measurements correlated well with the
far more complex laboratory testing (liquid chromatography-mass spectrometry) used in the CDC laboratory. Other
independent peer-reviewed studies have also found the technology employed in NicAlert™ to be accurate, rapid and
cost-effective (Cancer Epidemiology, Biomarkers & Prevention 2002; 11:1123-1125; Nicotine & Tobacco Research
2002; 4:305-9). A recently published independent study reported positive data on the accuracy and usefulness of
NicAlert™ testing for tobacco exposure using saliva samples in a family practice setting (Cancer Epidemiology,
Biomarkers & Prevention Sep 2007; 16:1858-62).

On April 30, Nymox announced results from a long term outcome study of NX-1207 for benign prostatic hyperplasia
(BPH). The study evaluated symptomatic progress of U.S. patients involved in the Company s two Phase 1-2 studies
initiated in 2003. Patients treated with NX-1207 were followed-up on an unselected and as available basis and
assessed for symptomatic improvement, treatment outcomes, and durability of efficacy 54 months after NX-1207
treatment. These subjects were last assessed at 42 months after treatment. Overall, 75% of the patients in the new
outcome study treated with NX-1207 reported no current drug treatment for their BPH and had a mean improvement
of 11.1 points in AUA Symptom Score. In addition, 38% of the patients reported no other approved treatments at any
time for their BPH since their original treatment with NX-1207, with a mean improvement of 9.8 points. This
sustained improvement in BPH symptom score after NX-1207 treatment compares favorably to the 3.5 to 5 points
reported in published studies of currently approved BPH drugs, which, unlike NX-1207 treatment, require
uninterrupted, daily administration to be effective.
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BPH treatment represents a growing market with more than 100 million men worldwide being estimated to suffer
from BPH symptoms. The disorder is a common affliction of older men, affecting approximately half of men over age
50 and close to 90% of men by age 80, and is associated with growth in prostate size as men age. BPH causes
difficulties with urination associated with aging, such as urination at night, urge to void frequently, hesitancy, weak
stream, and other problems, and can cause acute urinary retention requiring immediate medical attention.

On May 28, Nymox announced significant long-term improvement in men treated with NX-1207 in a newly
completed clinical study. The controlled study assessed BPH symptoms and treatment outcomes 22 to 33 months after
a single treatment with NX-1207 or placebo in 93 consecutive unselected patients at 17 clinical trial sites across the
U.S. The follow-up study was designed to assess the durability of the beneficial treatment effect of NX-1207 which is
a key factor for patients and urologists and for payor acceptance of the drug. The study measured how much of the
symptomatic improvement persisted in men who were initially responders to the drug in the trial. Compared to
baseline, individuals on no other treatment for BPH who received NX-1207 22-33 months previously showed
statistically significant improvement at 3 therapeutic dose levels of NX-1207: 10 mg (p=.019), 5 mg (p=.0029), and
2.5 mg (p=.0068). Control patients who had received placebo showed no statistically significant difference from
baseline. Low dose NX-1207 (.125 mg) has been shown in a separate blinded clinical trial not to have statistically
significant effect on BPH symptoms. Results in the new study also showed that patients at follow-up without any
other treatment for BPH had a mean of 11.3 points BPH Symptom Score reduction, which represents a 47%
improvement in symptoms from before treatment. These responders at 22 to 33 months follow-up maintained an
average 92% of their initial 90 day improvement after a single NX-1207 treatment.

On June 9, Nymox announced that, following communications with the U.S. Food and Drug Administration (FDA),
the Company is commencing its Phase 3 development program for NX-1207.

On April 22, Nymox announced the publication of new independent studies finding that the Company's NicAlert™
Saliva product provides an accurate, convenient and cost-effective way to verify self-reported smoking status with
broad potential applications both in the clinic and in large research trials and surveys. In one study, researchers
collected saliva samples from 41 smokers and 45 nonsmokers and tested the samples with both NicAlert™ Saliva test
strips and with gas chromatography (GC), a complex and sophisticated laboratory testing method in order to verify
smoking status. The researchers found that NicAlert™ Saliva testing was “both valid and reliable compared with the GC
saliva cotinine test” despite being one-third the cost and concluded that “studies that evaluate disease outcomes related
to smoking or new smoking cessation methods should consider testing participants’ saliva using [NicAlert™] to verify
self-reported smoking status.” They also noted that NicAlert™ Saliva has “the potential for use in large population-based
trials of smoking cessation interventions, for evaluating the effectiveness of a cessation service, and in population
prevalence surveys to measure rates of smoking and quitting over time and also may be of value in cessation practice
as a point-of-care test that can provide immediate feedback. The study was conducted by researchers at Clinical Trials
Research Unit, University of Auckland, Auckland, New Zealand and is published in the latest issue of Nicotine &
Tobacco Research, the official journal of the Society for Research on Nicotine and Tobacco (SRNT) (Fiona Cooke, et

al, “Diagnostic accuracy of NicAlert cotinine test strips in saliva for verifying smoking status,” Nicotine Tob Res.
2008;10:607-12). The study confirmed earlier published studies that found that NicAlert™ Saliva provided a rapid and
convenient way of verifying smoking status without requiring elaborate and expensive laboratory facilities: Cancer
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Epidemiol Biomarkers Prev. 2007;16:1858-62 and Int J Circumpolar Health. 2007; 66 Suppl 1:29-38.

NicAlert™ Saliva is increasingly being reported used in a wide range of research studies where there is a need to verify
or monitor smoking status or nicotine replacement therapy (NRT): see, for example, Am J Prev Med. 2007;
33:297-305 (monitoring NRT in smoking cessation research involving pregnant women), Int J Behav Med.
2006;13:16-25 (verifying smoking status in a smoking study of cancer patients), and Neuropsychopharmacology
2008; 33:480 490 (confirming non-smoking status for entry into the study).
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In September, Nymox announced three separate presentations of new data by independent clinical investigators
involved in U.S. clinical trials of NX-1207. The first presentation was at the annual meeting of the Northeastern
Section of the American Urological Association in Santa Ana Pueblo, NM; the second at the annual meeting of the
South Central Section of the American Urological Association in San Diego; and the third presentation was at the
annual meeting of the North Central Section of the American Urological Association in Chicago. The data were
reported from NX-1207 Study NX02-0016 which compared 90 day results for patients with symptomatic BPH who
were given a single administration of one of 2 dose levels of NX-1207 or a 90 day course of finasteride, an approved
drug for BPH.

The San Diego presentation was given by Dr. Pat Hezmall of Arlington, Texas. Detailed new data were reported on
symptomatic benefit from NX-1207, prostate gland volume reduction and urine peak flow rate change, as well as
safety data. According to the presentation "NX-1207 treatment for LUTS due to BPH involves an office based,
transrectal injection requiring only a few minutes to administer, associated with minimal discomfort and no
catheterization requirement. Results at 90 days indicate significant symptomatic improvement and a very acceptable
safety profile."

The presentation in Santa Ana Pueblo was given by Dr. Raphael Wurzel of New Britain, Connecticut. Further detailed
new data on NX-1207 efficacy and safety were reported. According to the presentation, after 90 days patients treated
with a single therapeutic dose of NX-1207 had significantly improved BPH symptom scores (AUASI improvement of
9.71 points, p=.034) and significantly reduced prostate size (reduction of 4.90 g, p=.013). The presentation noted that
NX-1207 treatment was office-based and analgesic and anesthetic-free, did not require catheterization and had no
compliance problems. The injection usually took 1-2 minutes to perform.

On September 25t at the Annual Meeting of the North Central Section of the American Urological Association held
in Chicago. Neal D. Shore, MD, FACS, of Myrtle Beach, SC made the podium presentation. Dr. Shore is an
independent clinical investigator who has participated in four of the NX-1207 clinical trials as well as six follow-up
studies of the drug. Dr. Shore serves as an Editorial Consultant for Urology Times. Dr. Shore s presentation provided
an overview of the clinical trial results to date showing the safety and efficacy of NX-1207 in the treatment of BPH,
including data from the recently completed Phase 2 clinical trial. The presentation also reviewed the extensive
pre-clinical animal studies of NX-1207, including histopathological studies showing evidence of widespread prostate
cell loss one year after a single intraprostatic injection of NX-1207. Reducing the size of the prostate is known to
provide symptomatic relief for men suffering from BPH as well as positive long-term healthcare outcomes.

On October 10, Nymox announced that the presentation of NX-1207 clinical study data at the AUA South Central
Section annual meeting in Santa Ana Pueblo, NM was featured in the Urology Times, the widely distributed and most
read publication of U.S. urologists. In addition, news of the NX-1207 clinical studies success was also shown on
several U.S. television networks.
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On October 20, Nymox announced that an important new study has found that ongoing statin drug use was associated
with a 67% reduction in the risk of AD (Current Alzheimer Research 2008; 5: 416-421). The authors concluded that
the data suggest that statins produce a significant reduction in the risk of AD. Nymox holds U.S. and global patent
rights for the use of statin drugs for the prevention and treatment of Alzheimer s disease (AD), including for patients at
risk for AD because of vascular-related risk factors or disease. In the study, 2,233 people aged 70 years or older from
six U.S. centers were followed for 4 years with annual assessments of cognitive changes. Subjects with suspected
cognitive decline were referred for an in-depth evaluation for dementia and AD diagnosis. The study also tracked the
use of statin and other cholesterol-lowering agents. Subjects who were taking statin drugs were found to have a
statistically significant 67% reduction in the risk of AD.

The study authors also reviewed the other published studies assessing the effect of statin use on later risk of AD in the
elderly and noted that 13 out of 15 of these studies had reported reduced risk for AD associated with
cholesterol-lowering therapy. They concluded: Overall, the evidence, with limited exceptions, suggests that statin
therapy provides some level of benefit in treating individuals with AD, and prior statin use may reduce the risk of AD
later in life. Statins are widely used cholesterol-lowering drugs with a well-established track record of safety. They
have an estimated global market over $25 billion and represent a potential new way of treating or preventing AD.
Statin drug use has been shown to be associated with a lower risk of neuropathological changes in the brain of AD
(Neurology 2007;69;878-885). AD is the leading cause of dementia in the elderly, afflicting an estimated 4.5 million
people in the U.S.

11



Edgar Filing: NYMOX PHARMACEUTICAL CORP - Form 6-K

The results of a major long-term study published in J Neurol NeuroSurg Psychiatry (Oct. 17, 2008) provides powerful
new evidence that taking statins substantially reduces the risk of AD. In this comprehensive study, researchers in The
Netherlands found that older men and women who took statin drugs during the multi-year study had a 43% lower risk
of AD. No such reduction in AD risk was found for non-statin cholesterol lowering medication. The study was part of
the Rotterdam Study, a highly respected long term prospective study of factors that determine the occurrence of
common diseases of the elderly, such as heart disease and Alzheimer s disease. Researchers followed 6,992 men and
women recruited at age 55 years or older from baseline (1990-1993) until January 2005 for incident AD. During this
period, participants were screened periodically for signs of dementia and those with suspected cognitive decline were
referred for exhaustive in-depth evaluation for dementia and AD diagnosis. They were also continuously monitored
for incident dementia through access to medical records databases. The researchers had complete access to the
participants prescription medication records, including statins, thus eliminating a potential source of error compared to
earlier studies that relied on self-reported drug use. The 47% reduction in AD risk for people taking statins was similar
in size to the positive effect for statins found in some earlier large scale observational or prospective studies: 67%
reduction in the risk of AD (Current Alzheimer Research 2008; 5: 416-421); 48% reduction in risk of dementia or
cognitive impairment for statin users (Neurology 2008; 71; 344-350); 74% unadjusted lower risk of AD for statin
users (Arch Neurol 2002; 59: 223-227); 69.6% lower prevalence of AD for statin users (Arch Neurol 2000; 57:
1439-1443); 71% lower relative risk of AD for statin users (Lancet 2000; 356:1627-1631).

In October, Nymox announced that results of clinical studies of NX-1207 were presented on October 30t at the 84th
Annual Meeting of the Western Section of the American Urological Association being held in Monterey, California.
The podium presentation was given by Dr. Barrett Cowan of Denver. Dr. Cowan is an independent clinical
investigator who has participated in the NX-1207 U.S. clinical trials for 4 years. Dr. Cowan presented data showing
statistically significant improvement in urinary symptoms for men given NX-1207 compared to controls at 90 days
(p=.014) and at 180 days (p=.027), as well as significant prostate gland volume reduction (p<.001). Patients on
NX-1207 had a mean improvement in urinary peak flow rate of 2.79 mL/sec. Dr. Cowan s presentation also provided
an overview of the clinical trial results to date showing the safety and efficacy of NX-1207 in the treatment of BPH,
including data from the recently completed Phase 2 clinical trial. The presentation also reviewed the extensive
pre-clinical animal studies of NX-1207, including histopathological studies showing evidence of widespread prostate
cell loss one year after a single intraprostatic injection of NX-1207.

On November 12, Nymox announced positive new results from the Company s most recent study of NX-1207. A total
of 67 patients and controls in this multi-center U.S. study consisting of 92% of eligible patients were followed for an
average of 59 weeks after a single administration of NX-1207. Of the patients given full dose NX-1207, 76.7%
required no further treatment compared to 37.5% for controls (statistically significant, p=.012). The subjects who
received NX-1207 and received no further treatment maintained a mean improvement of 8.9 points in their BPH
Symptom Scores which corresponds to a 38% reduction in symptoms from baseline, compared to 2.8 points or a 15%
reduction in symptoms for controls. This improvement in symptom score after a single administration of NX-1207
was statistically significant (p=.038).

Nymox wishes to thank our over 4,000 shareholders for your strong support. The Nymox team is enthusiastic about
our pipeline of projects. We will be working diligently in the upcoming year for your Company.
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Paul Averback MD

President
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MANAGEMENT'S DISCUSSION AND ANALYSIS

(in US dollars)

This Management s discussion and analysis (MD&A) comments on the Company s operations, performance and
financial condition as at and for the years ended December 31, 2008 and 2007. This MD&A should be read together
with the audited Consolidated Financial Statements and the related notes. This MD&A is dated March 13, 2009. All
amounts in this report are in U.S. dollars, unless otherwise noted.

All financial information contained in this MD&A and in the Consolidated Financial Statements has been prepared in
accordance with Canadian generally accepted accounting principles (GAAP). The audited Consolidated Financial
Statements and this MD&A were reviewed by the Company s Audit and Finance Committee and were approved by our
Board of Directors.

Additional information about the Company can be obtained on EDGAR at www.sec.gov or on SEDAR at
www.sedar.com.

Overview

Corporate Profile

Nymox Pharmaceutical Corporation is a biopharmaceutical company with a significant R&D pipeline in development.
Nymox is developing NX-1207, a novel treatment for benign prostatic hyperplasia which is in Phase 3. NX-1207 has
shown positive results in several Phase 1 and 2 clinical trials in the U.S. The Company successfully completed a 43
site prospective randomized double-blinded placebo controlled Phase 2 U.S. clinical trial of NX-1207 in 2006, which
showed statistically significant efficacy and a good safety profile. In February 2008, the Company reported positive
results in a 32 site U.S. Phase 2 prospective randomized blinded clinical trial, with statistically significant
improvement compared to an approved BPH drug (finasteride). Nymox reported positive results in six other follow-up
studies of NX-1207 in BPH patients. The Company is developing new treatments for bacterial infections in humans
and for the treatment of E. coli O157:H7 contamination in food products. Nymox has candidates which are under
development as drug treatments aimed at the causes of Alzheimer s disease, and has several other drug candidates in
development. Nymox has U.S. and global patent rights for the use of statin drugs for the treatment and prevention of
Alzheimer s disease. Nymox developed the AlzheimAlert™ test, which is certified with a CE Mark in Europe.
AlzheimAlert™ is an accurate, non-invasive aid in the diagnosis of Alzheimer’s disease. Nymox developed and markets
NicAlert™ and TobacAlert™; which are tests that use urine or saliva to detect use of and exposure to tobacco products.
NicAlert™ has received clearance from the U.S. Food and Drug Administration (FDA) and is also certified with a CE
Mark in Europe. TobacAlert™ is the first test of its kind to accurately measure second and third hand smoke exposure in
individuals.
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Risk Factors

The business activities of the Company since inception have been devoted principally to research and development.
Accordingly, the Company has had limited revenues from sales and has not been profitable to date. We refer to the
Risk Factors section of our 20F filed on EDGAR and of our Annual Information Form filed on SEDAR for a
discussion of the management and investment issues that affect the Company and our industry. The risk factors that
could have an impact on the Company’s financial results are summarized as follows:

Our Clinical Trials for our Therapeutic Products in Development, such as NX-1207, May Not be Successful and We
May Not Receive the Required Regulatory Approvals Necessary to Commercialize These Products

Our Clinical Trials for our Therapeutic Products, such as NX-1207, May be Delayed, Making it Impossible to
Achieve Anticipated Development or Commercialization Timelines

A Setback in Any of our Clinical Trials Would Likely Cause a Drop in the Price of our Shares

We May Not be Able to Make Adequate Arrangements with Third Parties for the Commercialization of our Product
Candidates, such as NX-1207

We May Not Achieve our Projected Development Goals in the Time Frames We Announce and Expect

Even If We Obtain Regulatory Approvals for our Product Candidates, We Will be Subject to Stringent Ongoing
Government Regulation
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It is Uncertain When, if Ever, We Will Make a Profit

We May Not Be Able to Raise Enough Capital to Develop and Market Our Products

We Face Challenges in Developing, Manufacturing and Improving Our Products

Our Products and Services May Not Receive Necessary Regulatory Approvals

We Face Significant and Growing Competition

We May Not Be Able to Successfully Market Our Products

Protecting Our Patents and Proprietary Information is Costly and Difficult

We Face Changing Market Conditions

Health Care Plans May Not Cover or Adequately Pay for our Products and Services

We Face Potential Losses Due to Foreign Currency Exchange Risks

Critical Accounting Policies
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In December 2001, the Securities and Exchange Commission ( SEC ) released Cautionary Advice Regarding
Disclosure About Critical Accounting Policies . According to the SEC release, accounting policies are among the most
critical if they are, in management s view, most important to the portrayal of the company s financial condition and
most demanding on their calls for judgment.

The consolidated financial statements of the Company have been prepared under Canadian generally accepted
accounting principles and include a reconciliation to accounting principles generally accepted in the United States (see
Canadian/US reporting differences in the Notes to the Consolidated Financial Statements). The Company s functional
and reporting currency is the United States dollar. Our accounting policies are described in the notes to our annual
audited consolidated financial statements. We consider the following policies to be the most critical in understanding
the judgments that are involved in preparing our financial statements and the matters that could impact our results of
operations, financial condition and cash flows.

Revenue Recognition

The Company has generally derived its revenue from product sales, research contracts, license fees and interest.
Revenue from product sales is recognized when the product or service has been delivered or obligations as defined in
the agreement are performed. Revenue from research contracts is recognized at the time research activities are
performed under the agreement. Revenue from license fees, royalties and milestone payments is recognized upon the
fulfillment of all obligations under the terms of the related agreement. These agreements may include upfront
payments to be received by the Company. Upfront payments are recognized as revenue on a systematic basis over the
period that the related services or obligations as defined in the agreement are performed. Interest is recognized on an
accrual basis. Deferred revenue presented in the balance sheet represents amounts billed to and received from
customers in advance of revenue recognition. Revenues from agreements that include multiple elements are
considered to be a revenue arrangement with multiple deliverables. Under this type of arrangement, the identification
of separate units of accounting is required and revenue is recognized for each unit as described above.

Valuation of Long-lived Assets

Property and equipment, patents and intellectual property rights acquired are stated at cost and are amortized on a
straight-line basis over the estimated useful lives. The Company reviews the unamortized balance of property and
equipment, intellectual property rights and patents and recognizes any impairment in carrying value when it is
identified. Factors we consider important, which could trigger an impairment review include:

Significant changes in the manner of our use of the acquired assets or the strategy for our overall business; and
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Significant negative industry or economic trends.

Impairment is assessed by comparing the carrying amount of an asset with its expected future net undiscounted cash
flows from use together with its residual value (net recoverable value). If such assets are considered impaired, the
impairment to be recognized is measured by the amount by which the carrying amount exceeds its fair value.
Management s judgment regarding the existence of impairment indicators is based on legal factors, market conditions
and operating performances. Future events could cause management to conclude that impairment indicators exist and
that the carrying values of the Company s property, equipment or intellectual property rights acquired are impaired.
Any resulting impairment loss could have a material adverse impact on the Company s financial position and results of
operations.
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Stock-based Compensation

Stock-based compensation is recorded using the fair value based method for stock options issued to employees and
non-employees. Under this method, compensation cost is measured at fair value at the date of grant and is expensed
over the award s vesting period. The Company uses the Black-Scholes options pricing model to calculate stock option
values, which requires certain assumptions, including the future stock price volatility and expected time to exercise.
Changes to any of these assumptions, or the use of a different option pricing model, could produce different fair
values for stock-based compensation, which could have a material impact on the Company s earnings.

Valuation of Future Income Tax Assets

Management judgment is required in determining the valuation allowance recorded against net future tax assets. We
have recorded a valuation allowance of $12.5 million as of December 31, 2008, due to uncertainties related to our
ability to utilize all of our future tax assets, primarily consisting of net operating losses carried forward and other
unclaimed deductions, before they expire. In assessing the realizability of future tax assets, management considers
whether it is more likely than not that some portion or all of the future tax assets will not be realized. The ultimate
realization of future tax assets is dependent upon the generation of future taxable income and tax planning strategies.
The generation of future taxable income is dependent on the successful commercialization of the Company s products

and technologies.

Results of Operations

Selected Annual Information

Total revenues
Net loss
Loss per share (basic & diluted)

Total assets

Quarterly Results 2008

Total revenues

Net loss

Loss per share (basic &
diluted)

© hH PR

2008

428,409

(4,590,345)

(0.15)
4,067,611

Q1

105,521  $
(1,232,063) $

0.04) $

@ hHPH P

Q2

120,636
(1,138,139)

(0.04)

2007

433,933

(5,290,431)

(0.18)
4,260,346

Q3

© hH PP

82,357
$ (1,350,536)

(0.05)

2006

442,861

(4,893,685)

(0.18)
3,970,845

Q4

119,895
(869,607)

(0.03)
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Quarterly Results 2007 Q1

Total revenues $ 138,666

Net loss $ (1,132,520)
Loss per share (basic &

diluted) $ (0.04)

All amounts are in U.S. dollars.

Results of Operations 2008 compared to 2007

$
$

$

Q2

87,412
(1,464,950)

(0.05)

$
$

$

Q3

70,226
(1,386,084)

(0.05)

$
$

$

Q4

137,629
(1,306,878)

(0.05)

Net losses were $869,607, or $0.03 per share, for the quarter and $4,590,345, or $0.15 per share, for the year ended
December 31, 2008, compared to $1,306,878 or $0.05 per share, for the quarter and $5,290,431 or $0.18 per share for
the year ended December 31, 2007. The decrease in net losses is attributable to a reduction in expenditures relating to
clinical trials during this period. The weighted average number of common shares outstanding for the year ended
December 31, 2008 was 29,749,000 compared to 29,005,342 for the same period in 2007.

There have been no material adjustments or extraordinary items during the quarter ended or during the year ended

December 31, 2008.
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Revenues

Revenues from sales amounted to $119,826 for the quarter and $426,675 for the year ended December 31, 2008,
compared with $135,002 for the quarter and $412,923 for the year ended December 31, 2007. The decrease for the
quarter is due to timing differences and the increase for the year is due to increases in the number of customers for
NicAlert in the US in 2008 compared to 2007. The development of therapeutic candidates and moving therapeutic
product candidates through clinical trials is a priority for the Company at this time. The growth of sales will become
more of a priority once these candidates have reached the marketing stage. The Company expects that revenues will
increase if and when product candidates pass clinical trials and are launched on the market.

Research and Development

Research and development expenditures were $318,161 for the quarter and $2,164,611 for the year ended December
31, 2008, compared with $720,869 for the quarter and $2,797,903 for the year ended December 31, 2007. Research
and development expenditures include costs incurred in advancing Nymox s BPH product candidate NX-1207 through
clinical trials, as well as costs related to its R&D pipeline in development. The decrease in expenditures for the quarter
and the year is principally attributable to a reduction in expenditures relating to clinical trials during this period.
Research and development expenditures also include impairment costs relating to patents which have expired, or to
patent applications which Management has decided to abandon entirely or to discontinue pursuing in certain
jurisdictions. For the year 2008, impairment costs on patents amounted to $228,606 compared to $61,224 in 2007. For
the year-ended 2008, research tax credits amounted to $111,243 compared to $68,041 in 2007 as a result of additional
expenditures claimed for refundable tax credits in 2008 compared to 2007. The Company expects that research and
development expenditures will decrease as product candidates finish development and clinical trials. However,
because of the early stage of development of the Company s R&D projects, it is impossible to outline the nature,
timing or estimated costs of the efforts necessary to complete these projects, nor the anticipated completion dates for
these projects. The facts and circumstances indicating the uncertainties that preclude us from making a reasonable
estimate of the costs and timing necessary to complete projects include the risks inherent in any field trials, the
uncertainty as to the nature and extent of regulatory requirements both for safety and efficacy, and the ability to
manufacture the products in accordance with current good manufacturing requirements (cGMP) and in sufficient
quantities both for large scale trials and for commercial use. A drug candidate that shows efficacy can take a long
period (7 years or more) to achieve regulatory approval. There is also uncertainty whether we will be able to
successfully adapt our patented technologies or whether any new products we develop will pass proof-of-principle
testing both in the laboratory and in clinical trials, and whether we will be able to manufacture such products at a
commercially competitive price. In addition, given the very high costs of development of therapeutic products, we
anticipate having to partner with larger pharmaceutical companies to bring therapeutic products to market. The terms
of such partnership arrangements along with our related financial obligations cannot be determined at this time and the
timing of completion of the approval of such products will likely not be within our sole control.

Marketing Expenses
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Marketing expenditures amounted to $44,530 for the quarter and $187,868 for the year ended December 31, 2008,
compared with $66,517 for the quarter and $236,395 for the year ended December 31, 2007. The decrease for the
quarter and the year is due primarily to expenditures incurred for publicity and medical conferences in 2007, which
were not repeated in 2008. The Company expects that marketing expenditures will increase if and when new products
are launched on the market.

Administrative Expenses

General and administrative expenses amounted to $267,311 for the quarter and $1,064,903 for the year ended
December 31, 2008, compared with $247,882 for the quarter and $970,919 for the year ended December 31, 2007.
The increase for the quarter and the year is due to higher costs relating to compliance with United States securities
laws, and in particular Section 404 of the Sarbanes-Oxley Act and related regulations, and to expenditures on investor
meetings in 2008. The Company expects that general and administrative expenditures will increase as new product
development leads to expanded operations.

10
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Stock-based Compensation

The Company accounts for stock option grants using the fair value method, with compensation cost measured at the
date of grant and amortized over the vesting period. In 2008, stock-based compensation costs of $817,000 were
recorded for the 3,565,500 options granted in 2006 which vest quarterly over six years, compared to $818,720 in
2007. An additional $89,360 was recorded in the third quarter for options granted to the Company s directors, and
$18,860 was recorded in the fourth quarter for options granted to a consultant, which were fully vested at the date of
grant, compared to $146,360 recorded in the third quarter for options granted to the Company s directors, and $33,960
recorded in the fourth quarter for options granted to a consultant, in 2007.

Foreign Exchange

The Company incurs expenses in the local currency of the countries in which it operates, which include the United
States and Canada. Approximately 73% of 2008 expenses (72% in 2007) were in U.S. dollars. Foreign exchange
fluctuations had no meaningful impact on the Company s results in 2008 or 2007.

Inflation

The Company does not believe that inflation has had a significant impact on its results of operations.

Results of Operations 2007 compared to 2006

Net losses were $1,306,878, or $0.05 per share, for the quarter and $5,290,431, or $0.18 per share, for the year ended
December 31, 2007, compared to $1,234,985, or $0.04 per share, for the quarter and $4,893,685, or $0.18 per share,
respectively, for the corresponding periods in 2006. The increase in net losses for both the quarter and the year is
attributable to increased expenditures in research and development of products in the Company s pipeline and due to
increased stock compensation expenses. The weighted average number of common shares outstanding for the year
ended December 31, 2007 was 29,005,342 compared to 27,644,749 for the same period in 2006.
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Revenues

Revenues from sales amounted to $135,002 for the quarter and $412,923 for the year ended December 31, 2007,
compared with $83,478 for the quarter and $437,440 for the year ended December 31, 2006. The variance for the
quarter is due to timing differences in the orders of products in 2007 compared to 2006. The variance for the year is
due to a decrease in sales to Europe (AlzheimAlert decrease of 33.2% and NicAlert/TobacAlert decrease of 53.9%).

Research and Development

Research and development expenditures were $720,869 for the quarter and $2,797,903 for the year ended December
31, 2007, compared with $701,498 for the quarter and $2,594,714 for the year ended December 31, 2006. Research
and development expenditures include costs incurred in advancing Nymox s BPH product candidate NX-1207 through
clinical trials, as well as costs related to its R&D pipeline in development. Management s decision to increase
expenditures in 2007 relating to general research on therapeutic candidates in the Company pipeline explains the
increase for the quarter and year-to-date. Research and development expenditures also include impairment costs
relating to patents which have expired, or to patent applications which Management has decided to abandon entirely
or to discontinue pursuing in certain jurisdictions. For the year 2007, impairment costs on patents amounted to
$61,224 compared to $0 in 2006. For the year-ended 2007, research tax credits amounted to $68,041 compared to
$53,618 in 2006 as a result of additional expenditures claimed for refundable tax credits in 2007 compared to 2006.

11

26



Edgar Filing: NYMOX PHARMACEUTICAL CORP - Form 6-K

Marketing Expenses

Marketing expenditures were $66,517 for the quarter and $236,395 for the year ended December 31, 2007, in
comparison to expenditures of $66,513 for the quarter and $236,054 for the year ended December 31, 2006.
Expenditures in 2007 were consistent compared to the same period in 2006.

Administrative Expenses

General and administrative expenses amounted to $247,882 for the quarter and $970,919 for the year ended December
31, 2007, compared with $192,723 for the quarter and $954,397 for the year ended December 31, 2006. The increase
for the quarter and the year is due to higher professional fees relating to compliance with United States securities laws,
and in particular Section 404 of the Sarbanes-Oxley Act and related regulations.

Stock-based Compensation

In 2007, stock-based compensation costs of $818,720 were recorded for the 3,565,500 options granted in 2006 which
vest quarterly over six years, compared to $416,928 in 2006. An additional $146,360 was recorded in the third quarter
for options granted to the Company s directors, and which were fully vested at the date of grant, compared to $65,760
for options granted to the Company s directors in 2006. In 2007, stock-based compensation also included the effect of
a fully vested option grant to a consultant for an expense of $33,960 compared to expenses of $338,400 recorded in
2006 on option grants to a consultant and an employee of the Company. An amount of $16,220 was also recorded in
2006 for the 50,000 options granted in 2003 which vest annually over four years

Contractual Obligations

Nymox has no financial obligations of significance other than long-term lease commitments for its premises in the
United States and Canada of $22,102 per month.

Contractual Obligations Total Current 2-4 years 5+ years
Rent $ 442,033 $ 265,220 $ 176,813 $ 0
Operating Leases $ 79,821 $ 21,692 $ 44,777 $ 13,352
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Total Contractual Obligations $ 521,854 $ 286,912 $ 221,590 $ 13,352

The Company has no binding commitments for the purchase of property, equipment, patents or intellectual property.
The Company has no commitments that are not reflected in the balance sheet except for operating leases.

Contingency

A contractor has served the Company with a Statement of Claim filed with the California Superior Court claiming
$2,000,000 in damages for injury to his reputation and business for alleged failure to pay for services rendered. The
Company has paid in full for all contracted services and believes that the claim is wholly without merit, and intends to
defend the action vigorously. Accordingly, no provision related to this matter has been recorded in these financial
statements.

Transactions with Related Parties

The Company had no transactions with related parties in 2008 or 2007.

Financial Position

Liquidity and Capital Resources

As of December 31, 2008, cash totaled $275,858 and receivables including tax credits totaled $170,740. In November
2007, the Company signed a common stock private purchase agreement, whereby an investor is committed to
purchase up to $15 million of the Company s common shares over a twenty-four month period commencing November
16, 2007. As at December 31, 2008, 16 drawings were made under this purchase agreement, for total proceeds of
$3,695,000. On January 30, 2008, 50,917 common shares were issued at a price of $4.91 per share. On February 12,
2008, 84,980 common shares were issued at a price of $5.06 per share. On March 4, 2008, 56,391 common shares
were issued at a price of $5.32 per share. On March 28, 2008, 58,366 common shares were issued at a price of $5.14
per share. On May 6, 2008, 34,325 common shares were issued at a price of $4.37 per share. On May 27, 2008,
34,965 common shares were issued at a price of $4.29 per share. On June 23, 2008, 46,838 common shares were
issued at a price of $4.27 per share. On July 24, 2008, 28,169 common shares were issued at a price of $3.55 per
share. On August 6, 2008, 59,267 common shares were issued at a price of $4.64 per share. On August 22, 2008,
23,364 common shares were issued at a price of $5.35 per share. On September 10, 2008, 36,496 common shares were
issued at a price of $5.48 per share. On September 17, 2008, 36,430 common shares were issued at a price of $5.49
per share. On September 26, 2008, 43,706 common shares were issued at a price of $5.72 per share. On October 23,
2008, 61,659 common shares were issued at a price of $4.46 per share. On November 26, 2008, 108,280 common
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shares were issued at a price of $3.14 per share. On December 22, 2008, 48,701 common shares were issued at a price
of $3.08 per share.
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The Company negotiated a new agreement with the same investor on November 10, 2008, which became effective
December 23, 2008, under the same terms and conditions of the previous agreement. The Company can draw down
$15,000,000 over 24 months under the new agreement. At December 31, 2008, the Company can draw down
$15,000,000 over the remaining 22 months under the agreement. The Company intends to access financing under this
agreement when appropriate to fund its research and development. The Company believes that funds from operations
as well as from existing financing agreements will be sufficient to meet the Company s cash requirements for the next
twelve months.

The Company must comply with general covenants in order to draw on its facility including maintaining its stock
exchange listing and registration requirements and having no material adverse effects, as defined in the agreement,
with respect to the business and operations of the Company.

Current Economic Environment

During the past year the capital markets have been characterized by significant volatility and by a marked reduction in
the ability of companies in all sectors to obtain public financing, and in particular, those in the biotechnology sector.
As previously indicated, the Company depends on an equity financing arrangement with a private investment
company to fund its activities. Since January 2003, the Company has had a Common Stock Private Purchase
Agreement with the same investment company (the "Purchaser") that establishes the terms and conditions for the
purchase of common shares by the Purchaser. This 24 month agreement has been replaced annually since 2003 in
order to ensure that the Company has funding in place at all times for at least the coming year. In November 2008, the
previous agreement was terminated and a new agreement was concluded with the Purchaser. In general, the Company
can, at its discretion, require the Purchaser to purchase up to $15 million of common shares over a 24-month period
based on notices given by the Company. The Company may terminate the agreement before the 24-month term, if it
has issued at least $8 million of common shares under the agreement. The Company made drawdowns for aggregate
proceeds of $5,350,000 in 2007 and $3,695,000 in 2008 under the agreements, and has made two drawdowns in 2009
for aggregate proceeds of $450,000 under the current agreement. The Company is not aware of any information that
would lead it to believe that the investor will not be able to meet its commitments under the current agreement.

Further information concerning our capital and risk management is provided below.

Capital disclosures

The Company's objective in managing capital is to ensure a sufficient liquidity position to finance its research and
development activities, general and administrative expenses, working capital and overall capital expenditures. The
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Company makes every attempt to manage its liquidity to minimize shareholder dilution when possible.

The Company defines capital as total shareholders equity. To fund its activities, the Company has followed an
approach that relies almost exclusively on the issuance of common equity. Since inception, the Company has financed
its liquidity needs primarily through private placements and since 2003 through a financing agreement with an
investment company that has been replaced annually by a new agreement with the same investor. The Company
intends to access financing under this agreement when appropriate to fund its research and development activities. The
recent financial crisis in the United States and the global economic environment has had a negative impact on the
availability of liquidity in the market and may have an effect on the liquidity of the Purchaser to our Common Stock
Private Purchase Agreement. Since 2003 through to January 2009, the Purchaser has always complied with the
drawdowns made pursuant to the agreement. The Company believes that funds from operations as well as from
existing financing agreements will be sufficient to meet the Company s cash requirements for the next twelve months.
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The capital management objectives remain the same as for the previous fiscal year. When possible, the Company tries
to optimize its liquidity needs by non-dilutive sources, including sales, investment tax credits and interest income. The
Company's general policy on dividends is to retain cash to keep funds available to finance its research and
development and operating expenses. The Company has no debt. The Company is not subject to any capital
requirements imposed by external parties.

Financial risk management

Foreign currency risk

The Company uses the US dollar as its measurement currency because a substantial portion of revenues, expenses,
assets and liabilities of its Canadian and US operations are denominated in US dollars. The Company s equity
financing facility is also in US dollars. Foreign currency risk is limited to the portion of the Company s business
transactions denominated in currencies other than the US dollar. The Canadian operation has transactions
denominated in Canadian dollars, principally relating to salaries and rent. Additional variability arises from the
translation of monetary assets and liabilities denominated in currencies other than the US dollar at each balance sheet
date. Fluctuations in the currency used for the payment of the Company s expenses denominated in currencies other
than the US dollar (primarily Canadian dollars) could cause unanticipated fluctuations in the Company s operating
results but would not impair or enhance its ability to pay its Canadian dollar denominated obligations. The Company s
objective in managing its foreign currency risk is to minimize its net exposures to foreign currency cash flows by
transacting with parties in US dollars to the maximum extent possible. The Company does not engage in the use of
derivative financial instruments to manage its currency exposures.

Approximately 73% of expenses that occurred during the year ended December 31, 2008 (2007 - 72%) were
denominated in US dollars. Foreign exchange fluctuations had no meaningful impact on the Company s results in
2008, 2007 or 2006.

The following table provides significant items exposed to foreign exchange as at December 31, 2008:

CA$
Cash $ 8,343
Accounts and other receivables and research tax credits
receivable 145,045
Accounts payable and accrued liabilities (265,563)
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$ (112,175)
The following exchange rates applied for the year ended December 31, 2008:
Average rate Reporting date rate
(twelve months) December 31, 2008
US$ - CA$ 1.0660 1.2180

Based on the Company s foreign currency exposures noted above, varying the above foreign exchange rates to reflect a
5% strengthening of the US dollar would have increased the net loss by less than $10,000, assuming that all other
variables remained constant.
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An assumed 5% weakening of the US dollar would have had an equal but opposite effect to the amount shown above,
on the basis that all other variables remain constant.

Credit risk

Credit risk results from the possibility that a loss may occur from the failure of another party to perform according to
the terms of the contract. Financial instruments that potentially subject the Company to concentrations of credit risk
consist primarily of cash and accounts receivable. Cash is maintained with a high-credit quality financial institution.
For accounts receivable, the Company performs periodic credit evaluations and typically does not require collateral.
Allowances are maintained for potential credit losses consistent with the credit risk, historical trends, general
economic conditions and other information.

The Company has a limited number of customers. Accounts receivable on the consolidated balance sheet are trade
receivables of $37,873, all of which were aged under 45 days. Four customers accounted for 74% of the trade
receivables balance at December 31, 2008. An amount of $13,660 was recorded as bad debt expense for the period
ended December 31, 2008 (nil for the period ended December 31, 2007).

At December 31, 2008, the Company s maximum credit exposure corresponded to the carrying amount of cash and
accounts and other receivables.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. Cash bears interest at a variable rate. Accounts and other receivables, and accounts
payable and accrued liabilities bear no interest. The Company has no other interest-bearing financial instruments.

Based on the value of variable interest-bearing cash during the year ended December 31, 2008, an assumed .5%
increase or .5% decrease in interest rates during such period would have had no significant effect on the net loss.

Liquidity risk
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Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The
Company manages liquidity risk through the management of its capital structure. The Company does not have an
operating credit facility and finances its activities through an equity financing agreement with an investment company,
as previously discussed.

The following are the contractual maturities of financial liabilities as at December 31, 2008:

1yearto5
Carrying Amount Less than 1 year years

Accounts payable and accrued
liabilities $ 1,240,847 $ 1,240,847 $

Subsequent Events

As at March 13, 2009, two drawings were made under the common stock private purchase agreement, for total
proceeds of $450,000. On January 27, 2009, 70,225 common shares were issued at a price of $3.56 per share. On
February 27, 2009, 65,789 common shares were issued at a price of $3.04 per share.

Outstanding Share Data

As at March 13, 2009, there were 30,314,621 common shares of Nymox issued and outstanding. In addition,
4,869,000 share options are outstanding, of which 2,943,375 are currently vested. There are no warrants outstanding.
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Disclosure Controls and Procedures

Disclosure controls and procedures are designed to provide reasonable assurance that information required to be
disclosed is accumulated and communicated to senior management on a timely basis so that appropriate decisions can
be made regarding public disclosure. The Company s Chief Executive Officer and its Chief Financial Officer are
responsible for establishing and maintaining disclosure controls and procedures. They are assisted in this
responsibility by the Company s disclosure committee, which is composed of members of senior management. Based
on an evaluation of the Company s disclosure controls and procedures, the Chief Executive Officer and Chief Financial
Officer have concluded that the disclosure controls and procedures were effective as of December 31, 2008.

Internal Control over Financial Reporting

Management s Annual Report on Internal Control Over Financial Reporting

Our management is responsible for establishing and maintaining adequate internal control over financial reporting.
Our internal control over financial reporting includes those policies and procedures that: (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of our
assets; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that our receipts and expenditures are
being made only in accordance with authorizations of our management and directors; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use or disposition of our assets that
could have a material effect on the financial statements.

Under the supervision and with the participation of our Chief Executive Officer and our Chief Financial Officer,
management conducted an evaluation of the effectiveness of our internal control over financial reporting, as of
December 31, 2008, based on the framework set forth in Internal Control-Integrated Framework issued by the
Committee of Sponsoring Organizations of the Treadway Commission (COSO). Based on its evaluation under this
framework, management concluded that internal control over financial reporting was effective as of that date.

Internal control over financial reporting has inherent limitations. Internal control over financial reporting is a process
that involves human diligence and compliance and is subject to lapses in judgment and breakdowns resulting from
human failures. Internal control over financial reporting also can be circumvented by collusion or improper
management override. Because of such limitations, there is a risk that material misstatements may not be prevented or
detected on a timely basis by internal control over financial reporting. However, these inherent limitations are known
features of the financial reporting process. Therefore it is possible to design into the process safeguards to reduce,
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though not eliminate, this risk.

KPMG LLP, an independent registered public accounting firm, which audited and reported on our financial statements
in this Annual Report, has issued an attestation report that we maintained, in all material respects, effective internal
control over financial reporting as of December 31, 2008.

Changes in Internal Controls Over Financial Reporting

There have been no changes during fiscal 2008 in our internal control over financial reporting that have materially
affected, or are reasonably likely to materially affect, our internal control over financial reporting.
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Changes to Accounting Policies

Accounting changes in 2007

Effective with the commencement of its 2007 fiscal year, the Company adopted the Canadian Institute of Chartered
Accountants ("CICA") Handbook Section 1530, Comprehensive Income, CICA Handbook Section 3251, Equity,
CICA Handbook Section 3855, Financial Instruments - Recognition and Measurement, CICA Handbook Section
3861, Financial Instruments - Disclosure and Presentation, and CICA Handbook Section 3865, Hedges. These new
Handbook Sections provide comprehensive requirements for the recognition and measurement of financial
instruments, as well as standards on when and how hedge accounting may be applied. Handbook Section 1530 also
establishes standards for reporting and displaying comprehensive income. Comprehensive income is defined as the
change in equity from transactions and other events from non-owner sources. Other comprehensive income refers to
items recognized in comprehensive income, but that are excluded from net income calculated in accordance with
generally accepted accounting principles.

Under these new standards, all financial instruments are classified into one of the following five categories:
held-for-trading, held-to-maturity investments, loans and receivables, available-for-sale financial assets or other
financial liabilities. All financial instruments, including derivatives, are included in the consolidated balance sheet
and are measured at fair market value, with the exception of loans and receivables, held-to-maturity investments and
other financial liabilities, which are measured at amortized cost.

The standards also require derivative instruments to be recorded as either assets or liabilities measured at their fair
value unless exempted from derivative treatment as a normal purchase and sale. Certain derivatives embedded in other
contracts must also be measured at fair value. All changes in the fair value of derivatives are recognized in earnings
unless specific hedge criteria are met, which requires that a company must formally document, designate and assess
the effectiveness of transactions that receive hedge accounting.

As a result of the adoption of these standards, the Company has classified its accounts receivable and long-term
receivable as loans and receivables , and its accounts payable, accrued liabilities and notes payable as other financial
liabilities . These classifications had no impact on the Company s financial position or results of operations. In
addition, the adoption of standards of Sections 1530, 3251, 3855 and 3861 had no impact on the financial statements

for the year ended December 31, 2008.

Accounting Changes in 2008
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Capital Disclosures and Financial Instruments - Disclosures and Presentation

Effective with the commencement of its 2008 fiscal year, the Company adopted the Canadian Institute of Chartered
Accountants ("CICA") Handbook Section 1535, Capital Disclosures, CICA Handbook Section 3862, Financial
Instruments - Disclosures, and CICA Handbook Section 3863, Financial Instruments - Presentation. The sections
relate to disclosure and presentation only and did not have an impact on the Company s financial results (see notes 11,
12 and 13).

Inventories

Effective with the commencement of its 2008 fiscal year, the Company adopted the Canadian Institute of Chartered
Accountants ("CICA") Handbook Section 3031, Inventories, which harmonizes the Canadian standards related to
inventories with International Financial Reporting Standards ("IFRS"). This section provides changes to the
measurement and more extensive guidance on the determination of cost, including allocation of overhead; narrows the
permitted cost formulas; requires impairment testing; and expands the disclosure requirements to increase
transparency. The adoption of this standard did not have an impact on the Company s financial results.

Goodwill and intangible assets

In January 2008, the CICA issued Section 3064, Goodwill and Intangible Assets, which will replace Section 3062,
Goodwill and Other Intangible Assets, and Section 3450, Research and Development Costs. The standard provides
guidance on the recognition of intangible assets in accordance with the definition of an asset and the criteria for asset
recognition, as well as clarifying the application of the concept of matching revenues and expenses, whether these
assets are separately acquired or internally developed. This standard applies to interim and annual financial
statements relating to fiscal years beginning on or after October 1, 2008. The Company will adopt this standard
effective January 1, 2009.
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As aresult of this change in accounting standards, starting January 1, 2009, direct costs incurred to secure patents
related to internally-generated assets will no longer by capitalized by the Company. As well, subsequent financial
statements for periods beginning on or after January 1, 2009 will provide comparative financial information for
previous financial periods to reflect the financial position and results of operations that would have resulted if the
patent costs had not been capitalized in those previous periods. Thus, in order to provide an appropriate basis for
comparison with 2009 financial figures, subsequent financial statements will present for comparison purposes only, an
increase in the net loss figure for 2008, 2007 and 2006 of $46,758, $455,719 and $388,546, respectively, and an
increase in the accumulated deficit by $2,426,709 on January 1, 2006.

Future Accounting Policies

International Financial Reporting Standards

In February 2008, Canada s Accounting Standards Board (AcSB) confirmed that Canadian generally accepted
accounting principles, as used by publicly accountable enterprises, will be fully converged into International Financial
Reporting Standards ("IFRS"), as issued by the International Accounting Standards Board (IASB). The changeover
date is for interim and annual financial statements relating to fiscal years beginning on or after January 1, 2011.
Therefore the Company will be required to report under IFRS for its 2011 interim and annual financial statements.
The Company will convert to these new standards according to the timetable set within these new rules. The Company
is currently assessing the future impact of these new standards on its consolidated financial statements.

As at December 31, 2008, Management has begun the process of change-over to IFRS as follows: (1) the significant
accounting policy choices are being assessed, (2) expert outside consultants have been engaged and the training
program commenced, (3) the scoping study has been prepared, (4) the review of GAAP related covenants and
contracts has been completed, and (5) the accounting policy review and IFRS implementation plan process is
underway.

Forward Looking Statements

Certain statements included in this MD&A may constitute forward-looking statements within the meaning of the U.S.
Private Securities Litigation Reform Act of 1995 and Canadian securities legislation and regulations, and are subject to
important risks, uncertainties and assumptions. This forward-looking information includes amongst others,
information with respect to our objectives and the strategies to achieve these objectives, as well as information with
respect to our beliefs, plans, expectations, anticipations, estimates and intentions. Forward-looking statements
generally can be identified by the use of forward-looking terminology such as may , will , expect , intend , esti
anticipate , plan , foresee , believe or continue or the negatives of these terms or variations of them or s
terminology. We refer you to the Company s filings with the Canadian securities regulatory authorities and the U.S.
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Securities and Exchange Commission, as well as the Risk Factors section of this MD&A, and of our Form 20F and of
our Annual Information Form, for a discussion of the various factors that may affect the Company s future results. The
results or events predicted in such forward-looking information may differ materially from actual results or events.

Forward-looking statements do not take into account the effect that transactions or non-recurring or other special
items announced or occurring after the statements are made have on the Company s business. For example, they do not
include the effect of business disposi—tions, acquisitions, other business transactions, asset writedowns or other
charges announced or occurring after forward-looking statements are made. The financial impact of such transactions
and non-recurring and other special items can be complex and necessarily depends on the facts particular to each of
them.

We believe that the expectations represented by our forward-looking statements are reasonable, yet there can be no
assurance that such expectations will prove to be correct. Furthermore, the forward-looking statements contained in
this report are made as of the date of this report, and we do not undertake any obligation to update publicly or to revise
any of the included forward-looking statements, whether as a result of new information, future events or otherwise
unless required by applicable legislation or regulation. The forward-looking statements contained in this report are
expressly qualified by this cautionary statement.
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MANAGEMENT S REPORT

The accompanying consolidated financial statements have been prepared by management and were approved by the
Board of Directors of the Company. Management is responsible for the information and representations contained in
these financial statements and other sections of this Annual Report. The financial statements have been prepared in
accordance with accounting principles generally accepted in Canada. The reconciliation to U.S. GAAP is presented in
Notes to the Consolidated Financial Statements. In preparing these consolidated financial statements, management
selects appropriate accounting policies and uses its judgment and best estimates to report events and transactions as
they occur. Management has determined such amounts on a reasonable basis in order to ensure that the financial
statements are presented fairly, in all material respects. Financial data included throughout this Annual Report is
prepared on a basis consistent with that of the financial statements.

To assist management in discharging these responsibilities, the Company maintains a system of internal controls
which are designed to provide reasonable assurance that its assets are safeguarded, that transactions are executed in
accordance with management s authorization and that the financial records form a reliable base for the preparation of
accurate and timely financial information.

KPMG LLP, the Company s auditors, are appointed by the shareholders. Their audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements, to enable them to express an
opinion on the consolidated financial statements in conformity with Canadian generally accepted accounting
principles. In addition, our auditors have issued an attestation report on the effectiveness of the Company s internal
controls over financial reporting as of December 31, 2008.

The Board of Directors ensures that the management fulfills its responsibilities for financial reporting and internal
control. The Board exercises this responsibility through an Audit Committee composed of three independent
Directors. The Audit Committee meets periodically with management and with the external auditors, to review audit
recommendations and any matters, which the auditors believe, should be brought to the attention of the Board of
Directors. The Audit Committee also reviews the consolidated financial statements and recommends to the Board of
Directors that the statements be approved for issuance to the shareholders.
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[s/ Paul Averback MD
Paul Averback

Chief Executive Officer &
President

March 13, 2009

[s/ Roy Wolvin
Roy Wolvin

Chief Financial Officer &
Secretary-Treasurer
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Consolidated Financial Statements of
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Years ended December 31, 2008, 2007 and 2006
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KPMG LLP Telephone (514) 840-2100
Chartered Accountants Fax (514) 840-2187
600 de Maisonneuve Blvd. West Internet www.kpmg.ca
Suite 1500

Tour KPMG

Montréal Québec H3A 03A

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of Nymox Pharmaceutical Corporation

We have audited the accompanying consolidated balance sheets of Nymox Pharmaceutical Corporation (the "Corporation") and
subsidiaries as of December 31, 2008 and 2007, and the related consolidated statements of operations, shareholders[] equity and
cash flows for each of the years in the three-year period ended December 31, 2008. These financial statements are the
responsibility of the Corporation's management. Our responsibility is to express an opinion on these financial statements based
on our audits.

We conducted our audits in accordance with Canadian generally accepted auditing standards and in accordance with the
standards of the Public Company Accounting Oversight Board (United States). Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial
position of the Corporation and subsidiaries as of December 31, 2008 and 2007 and the results of their operations and their cash
flows for each of the years in the three-year period ended December 31, 2008 in conformity with Canadian generally accepted
accounting principles.

Canadian generally accepted accounting principles vary in certain respects from US generally accepted accounting principles.
Information relating to the nature and effect of such differences is presented in note 14 to the consolidated financial statements.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the
Corporation's internal control over financial reporting as of December 31, 2008, based on the criteria established in Internal
Control-Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO), and
our report dated February 12, 2009 expressed an unqualified opinion on the effectiveness of the Corporation[Js internal control
over financial reporting.

/s/ KPMG LLP

Chartered Accountants

Montréal, Canada

February 12, 2009 (except for note 17 (b), which is as of

February 27, 2009)

*CA Auditor permit no 14114
KPMG LLP is a Canadian limited liability partnership and a member firm of the KPMG
network

of independent member firms affiliated with KPMG International, a Swiss cooperative.
KPMG Canada provides services to KPMG LLP.
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KPMG LLP Telephone (514) 840-2100
Chartered Accountants Fax (514) 840-2187
600 de Maisonneuve Blvd. West Internet www.kpmg.ca
Suite 1500

Tour KPMG

MontrA©al QuA©bec H3A 03A

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of Nymox Pharmaceutical Corporation

We have audited Nymox Pharmaceutical Corporation's (the "Corporation") internal control over financial reporting as of
December 31, 2008, based on the criteria established in Internal Control - Integrated Framework issued by the Committee of
Sponsoring Organizations of the Treadway Commission (COSO). The Corporation's management is responsible for maintaining
effective internal control over financial reporting and for its assessment of the effectiveness of internal control over financial
reporting as presented in the section entitled [JInternal Control over Financial Reporting[] [included in the accompanying
Management[]s Discussion and Analysis]. Our responsibility is to express an opinion on the Corporation's internal control over
financial reporting based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States).
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether effective internal
control over financial reporting was maintained in all material respects. Our audit included obtaining an understanding of internal
control over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. Our audit also included performing such other procedures
as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.

A company's internal control over financial reporting is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also,
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

*CA Auditor permit no 14114
KPMG LLP is a Canadian limited liability partnership and a member firm of the KPMG
network

of independent member firms affiliated with KPMG International, a Swiss cooperative.
KPMG Canada provides services to KPMG LLP.
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In our opinion, the Corporation maintained, in all material respects, effective internal control over financial reporting as of
December 31, 2008, based on the criteria established in Internal Control - Integrated Framework issued by the Committee of
Sponsoring Organizations of the Treadway Commission (COSO).

We also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) and the
Canadian generally accepted auditing standards, the consolidated balance sheets of the Corporation as of December 31, 2008
and 2007 and the related consolidated statements of operations, shareholders[] equity and cash flows for each of the years in the
three-year period ended December 31, 2008, and our report dated February 12, 2009 expressed an unqualified opinion on those
consolidated financial statements.

/s/ KPMG LLP

Chartered Accountants

Montréal, Canada

February 12, 2009
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NYMOX PHARMACEUTICAL CORPORATION

Consolidated Balance Sheets

December 31, 2008 and 2007
(in US dollars)

Assets

Current assets:
Cash
Accounts receivable
Other receivables
Research tax credits receivable
Inventories

Long-term security deposit

Long-term receivables

Property and equipment (note 4)

Patents and intellectual property (note 5)

Liabilities and Shareholders'
Equity

Current liabilities:
Accounts payable
Accrued liabilities
Deferred lease inducement (note 8 (a))
Deferred revenue

Deferred lease inducement (note 8 (a))
Non-controlling interest (note 6)

Shareholders' equity:
Share capital (note 7)
Additional paid-in capital
Deficit

Commitments and contingencies (note 8)
Subsequent events (note 17)

$

2008

275,858
37,873
21,624

111,243
33,907

480,505
26,994
21,525

3,538,587

4,067,611

1,078,897
161,950
9,623

0
1,250,470
6,415
800,000

53,850,147

3,403,201
(55,242,622)

2,010,726

4,067,611

See accompanying notes to consolidated financial statements.

2007

273,108
29,253
31,127
68,041
29,431

430,960
26,994
70,000
19,710

3,712,682

4,260,346

1,082,182
183,569
9,623
3,333
1,278,707
16,038
800,000

50,155,147

2,477,981
(50,467,527)

2,165,601

4,260,346
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On behalf of the Board:

/s/ Paul Averback MD Director

/s/ Paul McDonald Director

25

51



Edgar Filing: NYMOX PHARMACEUTICAL CORP - Form 6-K
NYMOX PHARMACEUTICAL CORPORATION

Consolidated Statements of Operations

Years ended December 31, 2008, 2007 and 2006

(in US dollars)

Revenues:

Sales $

Interest

Expenses:
Research and development
Less research tax credits

General and administrative
Marketing
Cost of sales

Depreciation of property
and equipment

Amortization of patents
and intellectual property

Stock-based compensation
(note 7 (c))

Interest and bank charges

Net loss and comprehensive loss $

Basic and diluted loss per share

(note 10) $

Weighted average number of
common shares outstanding

See accompanying notes to consolidated financial statements.

2008

426,675
1,734
428,409

2,164,611
(111,243)
2,053,368
1,064,903
187,868
262,331

9,957

509,641

925,220
5,466
5,018,754

(4,590,345)

(0.15)

29,749,000

2007

412,923
21,010
433,933

2,797,903
(68,041)

2,729,862
970,919
236,395
241,443

7,242

503,549

1,015,260
19,694
5,724,364

(5,290,431)

(0.18)

29,005,342

2006

437,440
5,421
442,861

2,594,714
(53,618)

2,541,096
954,397
236,054
241,398

3,624

462,642

837,308
60,027
5,336,546

(4,893,685)

(0.18)

27,644,749
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NYMOX PHARMACEUTICAL CORPORATION

Consolidated Statements of Shareholders' Equity

Years ended December 31, 2008, 2007 and 2006

(in US dollars)

Balance, December 31, 2005
Issuance of share capital
Share issue costs
Stock-based compensation
Net loss

Balance, December 31, 2006
Issuance of share capital (note 7
(a))
Share issue costs
Exercise of stock options (note 7
(b)):

Cash

Ascribed value

Stock-based compensation

Net loss

Balance, December 31, 2007
Issuance of share capital (note 7
(a))

Share issue costs

Stock-based compensation

Net loss

Balance, December 31, 2008

Share capital

Number
26,728,781
1,593,472
O

O

g
28,322,253

952,500
a

91,000

91,000
g

a
29,365,753

812,854
g
a

g
30,178,607

Dollars
$39,488,350
4,955,000

0

0

a
44,443,350

5,350,000
i

360,685
1,112
361,797
a

a
50,155,147

3,695,000
a
a

a
$53,850,147

See accompanying notes to consolidated financial statements.

27

Additional
paid-in
capital

626,525
a
0
837,308

0
1,463,833

0
U

0
(1,112)
(1,112)
1,015,260
0
2,477,981

0
0
925,220

0
3,403,201

Deficit

$(39,702,738)

a
(284,227)

a
(4,893,685)
(44,880,650)

a
(296,446)

i
i
i
i

(5,290,431)
(50,467,527)

a
(184,750)

a
(4,590,345)

$(55,242,622)

$

$

Total
412,137
4,955,000
(284,227)
837,308
(4,893,685)
1,026,533

5,350,000
(296,446)

360,685

O

360,685

1,015,260
(5,290,431)

2,165,601

3,695,000
(184,750)

925,220
(4,590,345)

2,010,726

53



Edgar Filing: NYMOX PHARMACEUTICAL CORP - Form 6-K
NYMOX PHARMACEUTICAL CORPORATION

Consolidated Statements of Cash Flows

Years ended December 31, 2008, 2007 and 2006

(in US dollars)

Cash flows from operating
activities:
Net loss

Adjustments for:

Depreciation of property
and equipment
Amortization of patents and
intellectual property

Stock-based
compensation

Write-down of patent
costs

Write-down of long-term
receivable

Amortization of lease
inducement

Changes in operating assets

and liabilities:

Accounts and other
receivables

Research tax credits
receivable

Inventories

Long-term security
deposit

Accounts payable and
accrued liabilities

Deferred revenue

Cash flows from financing
activities:

Proceeds from issuance of
share capital

Share issue costs

Repayment of notes payable

Cash flows from investing
activities:

Additions to property and
equipment

Additions to patent costs

Net increase in cash

Cash, beginning of year

$

2008

(4,590,345)

9,957
509,641
925,220
228,606

70,000

(9,623)

883

(43,202)
(4,4706)

(373,561)
(3,333)
(3,280,233)

3,695,000
(184,750)

3,510,250

(11,772)
(215,495)
(227,267)

2,750

273,108

2007

(5,290,431)

7,242
503,549
1,015,260

61,224

(9,623)

(14,073)

(14,423)
14,714

8,999

46,300
(15,907)
(3,687,169)

5,710,685
(296,446)
(500,000)

4,914,239

(19,113)
(1,169,973)
(1,189,086)

37,984

235,124

2006

(4,893,685)

3,624
462,642

837,308

(9,623)

16,414

(50,543)
30,037

(577,356)
(32,962)
(4,214,144)

4,955,000
(284,227)

4,670,773

(372,981)
(372,981)

83,648

151,476
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Cash, end of year $ 275,858 $ 273,108

Supplemental disclosure to

statements of cash flows:
(a) Interest paid $ - $ 40,276
(b) Non-cash transactions:

Additions to patent costs

included in accounts payable

and accrued liabilities at

year-end 561,174 212,517

See accompanying notes to consolidated financial statements.
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$

235,124

50,289

582,854
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NYMOX PHARMACEUTICAL CORPORATION

Notes to Consolidated Financial Statements

Years ended December 31, 2008, 2007 and 2006
(in US dollars)

1. Business activities:

Nymox Pharmaceutical Corporation (the "Corporation"), incorporated under the Canada Business Corporations Act,
including its subsidiaries, Nymox Corporation, a Delaware Corporation, and Serex Inc. of New Jersey, is a
biopharmaceutical corporation, which specializes in the research and development of products for the aging
population. The Corporation is currently marketing AlzheimAlertTM, a urinary test that aids physicians in the
diagnosis of Alzheimer[]s disease. The Corporation also markets NicAlertTM and TobacAlertTM, tests that use urine
or saliva to detect use of tobacco products. The Corporation is also developing therapeutics for the treatment of
Alzheimer[]s disease, new treatments for benign prostate hyperplasia, and new anti-bacterial agents for the
treatment of urinary tract and other bacterial infections in humans, including a treatment for E-coli O157:H7
bacterial contamination in meat and other food and drink products.

Since 1989, the Corporation[]s activities and resources have been primarily focused on developing certain
pharmaceutical technologies. The Corporation is subject to a number of risks, including the successful
development and marketing of its technologies and maintaining access to existing financing arrangements under
the Common Stock Private Purchase Agreement referred to in note 7 (a). The Corporation depends on this
financing to fund its operations. In order to achieve its business plan and the realization of its assets and liabilities
in the normal course of operations, the Corporation anticipates the need to raise additional capital and/or achieve
sales and other revenue generating activities. Management believes that funds from operations as well as existing
financing facilities will be sufficient to meet the Corporation's requirements for the next year.

The Corporation is listed on the NASDAQ Stock Market.

2. Significant accounting policies:

(a) Consolidation:

The consolidated financial statements of the Corporation have been prepared under Canadian generally accepted
accounting principles (JGAAP[) and include the accounts of its US subsidiaries, Nymox Corporation and Serex Inc.
Intercompany balances and transactions have been eliminated on consolidation.

Consolidated financial statements prepared under US GAAP would differ in some respects from those prepared in
Canada. A reconciliation of shareholders[] equity reported in accordance with Canadian GAAP and with US GAAP is
presented in note 14.
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NYMOX PHARMACEUTICAL CORPORATION

Notes to Consolidated Financial Statements

Years ended December 31, 2008, 2007 and 2006
(in US dollars)

2. Significant accounting policies (continued):
(b) Financial assets and liabilities:

Under new standards adopted effective with the
commencement of the 2007 fiscal period as described in note
3 (a), all financial instruments are classified into one of the
following five categories: held-for-trading, held-to-maturity
investments, loans and receivables, available-for-sale
financial assets or other financial liabilities. All financial
instruments, including derivatives, are included in the
consolidated balance sheet and are measured at fair market
value, with the exception of loans and receivables,
held-to-maturity investments and other financial liabilities,
which are measured at amortized cost.

As a result of the adoption of these standards, the
Corporation has classified its accounts receivable, other
receivables and long-term receivable as [Jloans and
receivables[], and its accounts payable and accrued liabilities
as [Jother financial liabilities[].

(c) Inventories:

Inventories consist of finished goods and are carried at the
lower of cost and net realizable value. Cost is determined on
the basis of weighted average cost.

(d) Property and equipment, patents and intellectual property:

Property and equipment, patents and intellectual property are
recorded at cost. Depreciation and amortization are provided
using the straight-line method at the following rates:

Asset Rate
Laboratory equipment 20%
Computer equipment 331/3%
Office equipment and fixtures 20%
Intellectual property rights acquired 10%

Direct costs incurred in connection with securing the patents are capitalized. Patents are being amortized using the
straight-line method over the shorter of their economic useful lives or their legal terms of existence ranging from
17 to 20 years.

(e) Impairment and disposal of long-lived assets:
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Long-lived assets, consisting of property and equipment and intangible assets with definite useful lives, are tested
for recoverability whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognized for long-lived assets, when the carrying amount of an asset to be
held and used exceeds the sum of the undiscounted cash flows expected from its use and disposal; the impairment
recognized is measured as the amount by which the carrying amount of the net asset exceeds its fair value.
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Significant accounting policies (continued):

(f)

(9)

(h)

Revenue recognition:

Revenue from product sales is recognized when the product
or service has been delivered or obligations as defined in the
agreement are performed. Revenue from research contracts
is recognized at the time research activities are performed
under the agreement. Revenue from license fees, royalties
and milestone payments is recognized upon the fulfillment of
all obligations under the terms of the related agreement.
These agreements may include upfront payments to be
received by the Corporation. Upfront payments are
recognized as revenue on a systematic basis over the period
during which the related services or obligations as defined in
the agreement are performed. Interest is recognized on an
accrual basis.

Revenues from agreements that include multiple elements
are considered to be a revenue arrangement with multiple
deliverables. Under this type of arrangement, the
identification of separate units of accounting is required and
revenue is recognized for each unit as described above.

Deferred revenue represents amounts billed to and received
from customers in advance of revenue recognition.

Research and development expenditures:

Research expenditures, net of research tax credits, are
expensed as incurred. Development expenditures, net of tax
credits, are expensed as incurred, except if they meet the
criteria for deferral in accordance with generally accepted
accounting principles. At December 31, 2008 and 2007, no
development expenditures have been deferred.

Foreign currency translation:

The Corporation[Js measurement currency is the United
States dollar. Monetary assets and liabilities of the Canadian
and foreign operations denominated in currencies other than
the United States dollar are translated at the rates of
exchange prevailing at the balance sheet dates. Other assets
and liabilities denominated in currencies other than the
United States dollar are translated at the exchange rates
prevailing when the assets were acquired or the liabilities
incurred. Revenues and expenses denominated in currencies
other than the United States dollar are translated at the
average exchange rate prevailing during the year, except for
depreciation and amortization which are translated at the
same rates as those used in the translation of the
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corresponding assets. Foreign exchange gains and losses
resulting from the translation are included in the
determination of net earnings.

Foreign exchange gains/losses included in the consolidated
statements of operations for fiscal 2008 amounted to
$(23,020) (2007 - $7,381; 2006 - $8,092).
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Significant accounting policies (continued):

(i)

Stock-based compensation:

The Corporation records stock-based compensation relating
to employee and non-employee stock options granted using
the fair value based method estimated using the
Black-Scholes model. Under this method, compensation cost
is measured at the date of grant and is expensed over the
award's vesting period.

Income taxes:

The Corporation accounts for income taxes using the asset
and liability method of accounting for income taxes. Under
this method, future income tax assets and liabilities are
determined based on Jtemporary differences[] (differences
between the accounting basis and the tax basis of the assets
and liabilities), and are measured using the currently
enacted, or substantively enacted, tax rates and laws
expected to apply when these differences reverse. A
valuation allowance is recorded against any future income
tax asset, if it is more likely than not that the asset will not
be realized.

Earnings per share:

Basic earnings per share are determined using the weighted
average number of common shares outstanding during the
period. Diluted earnings per share are computed in a manner
consistent with basic earnings per share, except that the
weighted average shares outstanding are increased to
include additional shares from the assumed exercise of
options and warrants, if dilutive. The number of additional
shares is calculated by assuming that outstanding options
were exercised, and that the proceeds from such exercises
were used to acquire shares of common stock at the average
market price during the reporting period.

Use of estimates:

The preparation of financial statements in conformity with
generally accepted accounting principles requires
management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and
expenses during the reporting periods. Significant areas
requiring the use of management estimates include
estimating the useful lives of long-lived assets, including
property and equipment and intangible assets, as well as
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estimating the recoverability of research tax credits
receivable and future tax assets. The reported amounts and
note disclosure are determined to reflect the most probable
set of economic conditions and planned courses of action.
Actual results could differ from those estimates.
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Notes to Consolidated Financial Statements

Years ended December 31, 2008, 2007 and 2006
(in US dollars)

3. Changes in accounting policies:

(a) Accounting changes in 2007:

Effective with the commencement of its 2007 fiscal year, the Corporation adopted the Canadian Institute of
Chartered Accountants ("CICA") Handbook Section 1530, Comprehensive Income, CICA Handbook Section 3251,
Equity, CICA Handbook Section 3855, Financial Instruments - Recognition and Measurement, CICA Handbook
Section 3861, Financial Instruments - Disclosure and Presentation, and CICA Handbook Section 3865, Hedges.
These new Handbook Sections provide comprehensive requirements for the recognition and measurement of
financial instruments, as well as standards on when and how hedge accounting may be applied. Handbook Section
1530 also establishes standards for reporting and displaying comprehensive income. Comprehensive income is
defined as the change in equity from transactions and other events from non-owner sources. Other comprehensive
income refers to items recognized in comprehensive income, but that are excluded from net income calculated in
accordance with generally accepted accounting principles. The adoption of these standards did not have an effect
on the Corporation[]s consolidated financial statements.

(b) Accounting changes in 2008:

Capital Disclosures and Financial Instruments - Disclosures and Presentation

Effective with the commencement of its 2008 fiscal year, the Corporation adopted the Canadian Institute of
Chartered Accountants ("CICA") Handbook Section 1535, Capital Disclosures, CICA Handbook Section 3862,
Financial Instruments - Disclosures, and CICA Handbook Section 3863, Financial Instruments - Presentation. The
sections relate to disclosure and presentation only and did not have an impact on the Corporation[Js financial
results (see notes 11, 12 and 13).

Inventories

Effective with the commencement of its 2008 fiscal year, the Corporation adopted the Canadian Institute of
Chartered Accountants ("CICA") Handbook Section 3031, Inventories, which harmonizes the Canadian standards
related to inventories with International Financial Reporting Standards ("IFRS"). This section provides changes to
the measurement and more extensive guidance on the determination of cost, including allocation of overhead;
narrows the permitted cost formulas; requires impairment testing; and expands the disclosure requirements to
increase transparency. The adoption of this standard did not have an impact on the Corporation[Js financial results.
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3. Changes in accounting policies (continued):

(c) Future accounting changes:

Goodwill and intangible assets

In January 2008, the CICA issued Section 3064, Goodwill and Intangible Assets, which will replace Section 3062,

Goodwill and Other Intangible Assets, and Section 3450, Research and Development Costs. The standard provides
guidance on the recognition of intangible assets in accordance with the definition of an asset and the criteria for
asset recognition, as well as clarifying the application of the concept of matching revenues and expenses, whether
these assets are separately acquired or internally developed. This standard applies to interim and annual financial
statements relating to fiscal years beginning on or after October 1, 2008. The Corporation will adopt this standard
effective January 1, 2009.

As a result of this change in accounting standards, starting January 1, 2009, direct costs incurred to secure patents
related to internally-generated assets will no longer be capitalized by the Corporation. As well, subsequent financial
statements for periods beginning on or after January 1, 2009 will provide comparative financial information for
previous financial periods to reflect the financial position and results of operations that would have resulted if the
patent costs had not been capitalized in those previous periods. Thus, in order to provide an appropriate basis for
comparison with 2009 financial figures, subsequent financial statements will present, for comparison purposes
only, an increase in the net loss figure for 2008, 2007 and 2006 of $46,758, $455,719 and $388,546, respectively,
and an increase in the accumulated deficit by $2,426,709 on January 1, 2006.

International Financial Reporting Standards

In February 2008, Canada[]s Accounting Standards Board (AcSB) confirmed that Canadian generally accepted
accounting principles, as used by publicly accountable enterprises, will be fully converged into International
Financial Reporting Standards ("IFRS"), as issued by the International Accounting Standards Board (IASB). The
changeover date is for interim and annual financial statements relating to fiscal years beginning on or after January
1, 2011. Therefore, the Corporation will be required to report under IFRS for its 2011 interim and annual financial
statements. The Corporation will convert to these new standards according to the timetable set within these new
rules. The Corporation is currently assessing the future impact of these new standards on its consolidated financial
statements.
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4. Property and equipment:

2008

Accumulated
depreciation Net book

and
Cost amortization value
Laboratory equipment $ 434,751 $ 420,840 $ 13,911
Computer equipment 22,802 17,960 4,842
Office equipment and fixtures 91,635 88,863 2,772
$ 549,188 $ 527,663 $ 21,525
2007

Accumulated
depreciation Net book

and
Cost amortization value
Laboratory equipment $ 435,322 $ 418,882 $ 16,440
Computer equipment 17,623 14,353 3,270
Office equipment and fixtures 88,170 88,170 -
$ 541,115 $ 521,405 $ 19,710

5. Patents and intellectual property:

2008
Accumulated Net book
Cost amortization value
Patent costs $ 4,818,243 $ 1,500,511 $ 3,317,732
Intellectual property rights acquired 2,222,661 2,001,806 220,855
$ 7,040,904 $ 3,502,317 $ 3,538,587
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5. Patents and intellectual property (continued):

2007

Accumulated Net book

Cost amortization value

Patent costs $ 4,645,279 $ 1,374,305 $ 3,270,974
Intellectual property rights acquired 2,222,661 1,780,953 441,708
$ 6,867,940 $ 3,155,258 $ 3,712,682

The estimated aggregate amortization expense for 2009 is approximately $220,000, after consideration of the
change in accounting policy described in note 3 (c) that the Corporation will adopt on January 1, 2009.

6. Non-controlling interest:

Non-controlling interest relates to redeemable, convertible preferred shares of Serex in the amount of $800,000.
Up to 50% of the preferred shares are redeemable at any time at the option of the preferred shareholders for their
issue price, subject to holders with at least 51% of the face value of the preferred shares asking for redemption,
and sufficient funds being available in Serex. The preferred shares are also convertible into common shares of
Serex at a price of $3.946 per share.

7. Share capital:

2008 2007
Authorized:
An unlimited number of common shares
Issued and outstanding:
30,178,607 common shares (2007 -
29,365,753 shares) $ 53,850,147 $ 50,155,147

(a) Common Stock Private Purchase Agreement:

In November 2007, the Corporation entered into a Common Stock Private Purchase Agreement with an investment
company (the "Purchaser") that established the terms and conditions for the purchase of common shares by the
Purchaser. In November 2008, this agreement was terminated and a new agreement was concluded with the
Purchaser. In general, the Corporation can, at its discretion, require the Purchaser to purchase up to $15 million of
common shares over a 24-month period based on notices given by the Corporation. The Corporation must comply
with general covenants in order to draw on its facility, including maintaining its stock exchange listing and
registration requirements and having no material adverse effects, as defined in the agreement, with respect to the
business and operations of the Corporation.
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7. Share capital (continued):

(a) Common Stock Private Purchase Agreement (continued):

The number of shares to be issued in connection with each notice shall be equal to the amount specified in the
notice, divided by 97% of the average price of the Corporation's common shares for the five days preceding the
giving of the notice. The maximum amount of each notice is $500,000 and the minimum amount is $100,000. The
Corporation may terminate the agreement before the 24-month term, if it has issued at least $8 million of common
shares under the agreement.

In 2008, the Corporation issued 812,854 (2007 - 952,500) common shares to the Purchaser for aggregate proceeds
of $3,695,000 (2007 - $5,350,000) under the agreements. At December 31, 2008, the Corporation can require the
Purchaser to purchase up to $15,000,000 of common shares over the remaining 22 months of the agreement,
provided the Corporation adheres to its covenants.

(b) Stock options:

The Corporation has established a stock option plan (the QOPlan[]) for its key employees, its officers and directors,
and certain consultants. The Plan is administered by the Board of Directors of the Corporation. The Board may from
time to time designate individuals to whom options to purchase common shares of the Corporation may be
granted, the number of shares to be optioned to each, and the option price per share. The option price per share
cannot involve a discount to the market price at the time the option is granted. The maximum number of shares is
5,500,000 and the maximum number of shares which may be optioned to any one individual is 15% of the total
issued and outstanding common shares. Options under the Plan expire ten years after the grant and vest either
immediately or over periods up to five years.

The following table provides the activity of stock option awards during the period and for options outstanding and
exercisable at the end of the period, the weighted average exercise price, the weighted average years to
expiration and the aggregate intrinsic value. The aggregate intrinsic value represents the pre-tax intrinsic value
based on the Corporation[]s closing stock price at December 31, 2008 of $3.40, which would have been received by
option holders had they exercised their options at that date and sold their shares at market price.
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7. Share capital (continued):

(b) Stock options (continued):

Options outstanding

Non-vested options

Weighted Weighted Weighted
average average Aggregate average
grant
exercise years to intrinsic date
Number price expiration value Number fair value
Balance, December
31, 2005 1,811,500 3.41 20,000 $ 1.62
Granted 3,805,500 2.94 3,565,500 3.00
Expired/cancelled (450,000) 4.35 0 0
Vested 0 0 (313,000) 3.02
Outstanding,
December 31, 2006 5,167,000 3.17 3,272,500 3.00
Exercised (91,000) 3.96 0 0
Granted 50,000 5.86 0 0
Expired (307,000) 4.49 a a
Vested 0 O (605,000) 3.01
Outstanding,
December 31, 2007 4,819,000 3.11 7.8 $12,852,015 2,667,500 3.00
Exercised 0 0 O O
Granted 50,000 3.49 0 0
Expired 0 i 0 l
Vested 0 0 (593,750) 3.00
Outstanding,
December 31, 2008 4,869,000 3.11 6.9 $ 1,868,920 2,073,750 $ 3.00
Options exercisable 2,795,250 3.19 6.2 $ 1,039,420 N/A $ N/A
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7. Share capital (continued):

(b) Stock options (continued):

At December 31, 2008, options outstanding and exercisable were as follows:

Options outstanding Options exercisable

50,000 50,000
2,000 2,000
20,000 20,000
75,000 75,000
125,000 125,000
28,000 28,000
1,500 1,500
75,000 75,000
50,000 50,000
37,000 37,000
500,000 500,000
200,000 200,000
40,000 40,000
3,565,500 1,491,750
10,000 10,000
40,000 40,000
40,000 40,000
10,000 10,000
4,869,000 2,795,250

On January 22, 2009, 50,000 options expired unexercised.

(c) Stock-based compensation:

Stock-based compensation pertaining to
general and administrative $
Stock-based compensation pertaining to
marketing

Stock-based compensation pertaining to
research and development

2008

171,920

12,040

741,260

925,220

Exercise price per

$

share

6.93
6.41
3.12
3.12
3.88
1.93
4.20
4.33
3.75
2.62
3.00
2.82
2.74
3.00
5.51
5.95
3.61
3.03

3.11

2007

228,920

29,980
756,360

1,015,260

Expiry date

January 22, 2009
March 23, 2009
May 13, 2009

June 1, 2009

May 1, 2010

April 23, 2011
November 8, 2011
November 13, 2011
April 28, 2013
September 9, 2013
October 24, 2013
June 9, 2016

July 17, 2016
August 24, 2016
March 1, 2017
August 23, 2017
July 16, 2018
November 26, 2018

2006

$ 360,840
107,700

368,768

$ 837,308

At December 31, 2008, the unrecognized compensation cost related to non-vested awards was $2,853,480 and the

remaining weighted average recognition period is approximately 42 months.
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7. Share capital (continued):

(c) Stock-based compensation (continued):

The fair value of the options granted during the year was determined using the Black-Scholes pricing model using
the following weighted average assumptions:

2008 2007 2006
Risk-free interest rate 3.16% 4.23% 4.14%
Expected volatility 73.37% 70.83% 66.04%
Expected life in years 5 5 5
Dividend yield 0% 0% 0%

The weighted average grant-date fair value of options granted during the year ended December 31, 2008 was
$2.16 per share (2007 - $3.61 per share).

Dividend yield was excluded from the calculation, since it is the present policy of the Corporation to retain all
earnings to finance operations.

8. Commitments and contingencies:

(a) Operating leases:
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