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Item 8.01 OTHER EVENTS

One of the Company's pharmaceutical products, Renacidin Irrigation, has been made for the Company for many years
by an outside contractor. As a result of regulatory issues at the contractor's manufacturing facility it was necessary
for them to shut down production of Renacidin, as well as other products, at that facility and gradually resume
production of each product as they comply with the regulatory concerns cited by the Food and Drug Administration
("FDA").

It was originally estimated that production of Renacidin would resume in December, 2010. Had that happened the
Company would have had sufficient inventory on hand to fill orders until production resumed. In mid-November,
2010 the Company was informed by the contractor that resumption of production of Renacidin was going to be
delayed until January at the earliest, and recommended that while that resumption was pending the Company also seek
approval from the FDA to begin manufacturing the product at one of the contractor's other manufacturing sites.

Until December 8§, 2010 the Company had been hopeful that it would be able to begin production in the new facility
before its supply of product was depleted, but during a conference call with the contractor on December 8th the
Company was informed by the contractor that it believes that FDA guidelines require that a prior approval supplement
be filed with, and approved by, the FDA before production can be resumed.

As a result of this new information the Company now believes that its supply of product will most likely be depleted
before it receives FDA approval to begin production in the new facility. The Company is unable at this time to
accurately predict how long it will be without product, since that will depend on whether it can expedite the FDA
review process. The product accounts for approximately 18% of the Company's revenues, averaging approximately
$210,000 per month in sales. The Company is estimating, based on the information being provided to it by its
contractor, that it could be without revenue from this product for 2-9 months, depending on how quickly it can obtain
FDA approval and how soon thereafter the contractor can resume production and deliveries. The Company does not
expect to recover business lost during this product shortage, but has informed its supplier that it will hold it
responsible for any business lost and expenses incurred as a result of this production curtailment.
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