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MATERIAL FACT

Brasil Telecom S.A. ("Brasil Telecom") announced today that it intends to offer notes due 2014 by means of a private placement to qualified
institutional buyers under Rule 144A, and in offshore transactions pursuant to Regulation S, under the Securities Act of 1933, as amended (the
"Securities Act"). Brasil Telecom will use the net proceeds from the offering for financing its 2004 and 2005 investment program.

The notes have not been, and will not be, registered under the Securities Act, or any state securities laws, and may not be offered or sold in the
United States absent registration under, or an applicable exemption from, the registration requirements of the Securities Act and applicable state
securities laws. This press release shall not constitute an offer to sell the notes in the United States.

This communication is only being distributed to and is only directed at (i) persons who are outside the United Kingdom or (ii) to investment
professionals falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2001 (the "Order") or (iii)
high net worth entities, and other persons to whom it may lawfully be communicated, falling within Article 49(2) of the Order (all such persons
together being referred to as "relevant persons"). The notes are only available to, and any invitation, offer or agreement to subscribe, purchase or
otherwise acquire such notes will be engaged in only with, relevant persons. Any person who is not a relevant person should not act or rely on
this communication or any of its contents.

For additional information contact:

Marcos Tourinho
Head of Investor and Shareholders Relations
Phone: (55 61) 415-1052
marcos.tourinho@brasiltelecom.com.br
www.brasiltelecom.com

Brazil, Brasília, January 22, 2004.

Carla Cico
Investor Relations Officer
Brasil Telecom S.A.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

Date: January 22, 2004

BRASIL TELECOM S.A.

By: /S/  Carla Cico

Name:   Carla Cico
Title:     President and Chief
Executive Officer
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