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ITEM 2.02. RESULTS OF OPERATIONS AND FINANCIAL CONDITION
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October 2, 2007 - HOUSTON, TX - Contango O0il & Gas Company (AMEX:MCF)
announced a successful well at its Mary Rose prospect located in Louisiana state
waters at State Lease No. 18640. The Mary Rose #1 well is located approximately
six miles off the coast of Louisiana and was drilled by Contango Operators, Inc.
("COI"), a wholly-owned subsidiary of the Company.

As of June 30, 2007, proved reserves from our Dutch and Mary Rose prospects
were 226 billion cubic feet equivalent ("Bcfe") (65 Bcfe net to Contango). As of
October 2, 2007, proved reserves from our Dutch and Mary Rose prospects were 380
Bcfe (109 Bcfe net to Contango), a 68% increase, as estimated by the Company's
independent third party engineer. As of June 30, 2007, probable reserves from
our Dutch and Mary Rose prospects were 205 Bcfe (59 Bcfe net to Contango). As of
October 2, 2007, ©probable reserves from our Dutch and Mary Rose prospects were
220 Bcfe (63 Bcfe net to Contango), a 7% increase, also as estimated by the
Company's independent third party engineer. Total proved reserves plus probable
reserves were 431 Bcfe at June 30, 2007 (124 Bcfe net to Contango), and 600 Bcfe
at October 2, 2007 (173 Bcfe net to Contango), a 39% increase.
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