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Item 8.01. Other Events.

On August 31, 2007 the Company completed the conversion of all classes of its
Preferred Stock to Common Stock, as shown in the table below:

Class # of Preferred Shares # of Common Shares
Preferred A 80,000 616,447
Preferred B 80,000 233,317
Preferred C 125,000 500,000
Total 1,349,764

Additionally, the holders of the Preferred C stock exercised 55,210 warrants at
a price of $4, resulting in the issuance of an additional 55,210 shares of
Common Stock. 19,331 of the Preferred C Warrants remain outstanding and expire
in January of 2008.

The conversion of preferred stock and exercise of warrants brings the total
number of outstanding shares of Common Stock to 3,713,789.
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