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Check the appropriate box below if the Form 8-K filing is intended to
simultaneously satisfy the filing obligation of the registrant under any of the
following provisions (see General Instruction A.2. below):

|_| Written communications pursuant to Rule 425 under the Securities Act (17
CFR 230.425)

|_| Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR
240.14a-12)

|_| Pre-commencement communications pursuant to Rule 14d-2(b) under the
Exchange Act (17 CFR 240.14d-2 (b))

|_| Pre-commencement communications pursuant to Rule 13e-4(c) under the
Exchange Act (17 CFR 240.13e-4(c))

ITEM 5.02. DEPARTURE OF DIRECTORS OR CERTAIN OFFICERS; ELECTION OF DIRECTORS;
APPOINTMENT OF CERTAIN OFFICERS; COMPENSATORY ARRANGEMENTS OF CERTAIN OFFICERS

On June 29, 2007, Kenneth R. Peak, Chairman and CEO of Contango 0il & Gas
Company (the "Company"), approved the bonus amounts for the fiscal year ended
June 30, 2007 and increased the annual base salary for the following executive
officers of the Company:
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Name of Officer Fiscal Year 2007 Bonus New Annual Salary Effective Date
Marc Duncan S 350,000 s 250,000 July 1, 2007
Lesia Bautina S 300,000 s 250,000 July 1, 2007
Sergio Castro S 125,000 s 200,000 July 1, 2007

The officers shown above include individuals who will be listed as named
executive officers in the Company's proxy statement to be filed in connection
with its 2007 annual meeting of stockholders. In addition, on June 29, 2007, the
Company's Board of Directors approved Mr. Peak's bonus amount for the fiscal
year ended June 30, 2007 at $800,000. Mr. Peak's annual salary for fiscal year
2008 will remain at $150,000.
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