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p  Quarterly report pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
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o Transition report pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
For the transition period from to

Commission File Number 001-34024
Sino-Global Shipping America, Ltd.

(Exact name of registrant as specified in its charter)
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Flushing, NY 11354
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(718) 888-1814
(Registrant’s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports) and (2) has been subject to such filing requirements for the past 90 days.

Yes b No o

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company.
See the definitions of “large accelerated filer,

9 ¢

accelerated filer” and “smaller reporting company” in Rule 12b-2 of the

Exchange Act.
Large accelerated filer 0 Accelerated filer 0
Non-accelerated filer (Do not check if a smaller reporting company) o Smaller reporting company b

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
Yes o No p

Indicate the number of shares outstanding of each of the issuer’s classes of common stock, as of the latest practicable
date.



Edgar Filing: Sino-Global Shipping America, Ltd. - Form 10-Q

The Company is authorized to issue 10,000,000 shares of common stock, without par value per share, and 1,000,000
shares of preferred stock, without par value per share. As of the date of this report, the Company has 2,973,932 issued
and outstanding shares of common stock and no shares of preferred stock.
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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This document contains certain statements of a forward-looking nature. Such forward-looking statements, including

but not limited to projected growth, trends and strategies, future operating and financial results, financial expectations

and current business indicators are based upon current information and expectations and are subject to change based

on factors beyond the control of the Company. Forward-looking statements typically are identified by the use of terms

such as “look,” “may,” “will,” “should,” “might,” “believe,” “plan,” “expect,” “anticipate,” “estimate” and similar words, althc
forward-looking statements are expressed differently. The accuracy of such statements may be impacted by a number

of business risks and uncertainties that could cause actual results to differ materially from those projected or

anticipated, including but not limited to the following:

99 ¢ 9 ¢ EEINT3

. the ability to timely and accurately provide shipping agency services;
. its dependence on a limited number of larger customers;
o political and economic factors in the Peoples’ Republic of China (“PRC”);
. the Company’s ability to expand and grow its lines of business;

eunanticipated changes in general market conditions or other factors, which may result in cancellations or reductions
in the need for the Company’s services;

*a weakening of economic conditions which would reduce demand for services provided by the Company and could
adversely affect profitability;

ethe effect of terrorist acts, or the threat thereof, on consumer confidence and spending, or the production and
distribution of product and raw materials which could, as a result, adversely affect the Company’s shipping agency
services, operations and financial performance;

. the acceptance in the marketplace of the Company’s new lines of services;
. foreign currency exchange rate fluctuations;
o hurricanes or other natural disasters;
. the Company’s ability to identify and successfully execute cost control initiatives;
ethe impact of quotas, tariffs, or safeguards on the importation or exportation of the Company’s customer’s products; or
. other risks outlined above and in the Company’s other filings made periodically by the Company.

Readers are cautioned not to place undue reliance on these forward-looking statements, which speak only as of the
date hereof. The Company undertakes no obligation to update this forward-looking information. Nonetheless, the
Company reserves the right to make such updates from time to time by press release, periodic report or other method
of public disclosure without the need for specific reference to this Report. No such update shall be deemed to indicate
that other statements not addressed by such update remain correct or create an obligation to provide any other updates.
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PART L. FINANCIAL INFORMATION
Item 1. Financial Statements.
See the financial statements following the signature page of this report, which are incorporated herein by reference.
Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion and analysis of our company’s financial condition and results of operations should be read in
conjunction with our unaudited condensed consolidated financial statements and the related notes included elsewhere
in the report. This discussion contains forward-looking statements that involve risks and uncertainties. Actual results
and the timing of selected events could differ materially from those anticipated in these forward-looking statements as
a result of various factors.

Overview

We are a shipping agency service provider for foreign ships coming to Chinese ports. Our company, previously
known as Sino-Global-Shipping (America) Ltd., was incorporated in New York in February 2001. On September 18,
2007, we amended the Articles of Incorporation and Bylaws to merge into a new corporation with the current name of
Sino-Global Shipping America, Ltd., in Virginia.

Our principal geographic market is in the PRC. As PRC laws and regulations prohibit or restrict foreign ownership of
shipping agency service businesses, we operate our business in the PRC through Sino-Global Shipping Agency, Ltd.
(“‘Sino-China”), a PRC limited liability company wholly owned by our founder and Chief Executive Officer, Cao Lei,
and Chief Financial Officer, Zhang Mingwei, both of whom are PRC citizens. Sino-China holds the licenses and
permits necessary to provide shipping services in the PRC. Headquartered in Beijing with six branches in Ningbo,
Qingdao, Tianjin, Qinhuangdao, Fangchenggang and Zhoushan, we provide general shipping agency services in 76
ports in China.

On November 13, 2007, we formed our wholly foreign-owned enterprise, Trans Pacific, in Beijing. Trans Pacific and
Sino-China do not have a parent-subsidiary relationship. Instead, each of Trans Pacific and us has contractual
arrangements with Sino-China and its shareholders that enable us to substantially control Sino-China. See “Our
Corporate Structure - Contractual Arrangements with Sino-China and its Shareholders.”

On May 20, 2008, we completed an initial public offering of 1,229,032 ordinary shares at a $7.75 offering price. Our
shares started trading on the NASDAQ Capital Market the next day.

We formed a wholly-owned subsidiary, Sino-Global Shipping Australia Pty Ltd. (“Sino-Global AUS”) in Perth,
Australia on July 3, 2008 in order to serve the needs of customers shipping into and out of Western Australia. We also
signed an agreement with Monson Agencies Australia, one of the largest shipping agency service providers in
Australia. Through Monson, we are able to provide general shipping agency services to all ports in Australia.

We established another wholly-owned subsidiary, Sino-Global Shipping (HK) Limited (“Sino-Global HK”’) on
September 22, 2008. We expect that Sino-Global HK will become our control and management center for southern
Chinese ports and will enable our company to extend its offering of comprehensive shipping agency services to
vessels going to and from one of the world’s busiest ports.

Following the initial public offering, our Board authorized a stock repurchase program under which we may
repurchase up to 10% of our outstanding common stock for a period of 12 months, which began October 9, 2008. As
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of December 31, 2008, we repurchased 55,100 shares of our common stock from the open market at an average price
of $2.88 per share including trading expenses.
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Revenues

For the six and three month periods ended December 31, 2008, our total revenues amounted to approximately $9.57
million and $4.47 million, respectively. Our total revenues are net of PRC business taxes and related surcharges.
Sino-China’s revenues are subject to a 5% business tax as well as an additional 0.5% surcharge after deducting the
costs of services. We deduct these amounts from our gross revenues to arrive at our total revenues.

We charge the shipping agency fees in two ways: (1) the fixed fees are predetermined with a customer, and (2) the
cost-plus fees are calculated based on the actual costs incurred plus a mark up. We generally require payments in
advance from customers and bill them the balances within 30 days after the transactions are completed.

We believe the most significant factors that directly or indirectly affect our shipping agency service revenues are:

the number of ships to which we provide port loading/discharging services;
the size and types of ships we serve;

the rate of service fees we charge;

the number of ports at which we provide services; and

the number of customers we serve.

Historically, our services have primarily been driven by the increase in the number of ships and customers, provided
that the rate of service fees is determined by market competition. We believe that an increase in the number of ports
served generally leads to an increase in the number of ships and customers. We expect that we will continue to earn a
substantial majority of our revenues from our shipping agency services. As a result, we plan to continue to focus most
of our resources on expanding our business to cover more ports in the PRC. In addition, we will allocate our resources
in marketing our brand to customers, including ship owners and charters, which transport goods from all ports around
the world to China.

Operating Costs and Expenses

Our operating costs and expenses consist of cost of services, general and administrative expenses, selling expenses
and other expenses. Our company’s total operating costs and expenses increased as a percentage of total revenues for
the six and three month periods ended December 31, 2008 mainly due to the increased value of the Chinese RMB
against the U.S. dollar. Our general and administrative expenses also increased significantly during the six and three
month periods ended December 31, 2008, compared to those expenses for the same periods in 2007. This is largely
due to increased personnel expenses, public company listing expenses and business expansion. The following table
sets forth the components of our company’s costs and expenses for the periods indicated.
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Revenues

Costs and expenses

Costs of services

General and administrative
Selling

Other expense

Total costs and expenses

Revenues

Costs and expenses

Costs of services

General and administrative
Selling

2008
US$
9,573,195

8,562,514
2,173,456
236,688
1,260
10,973,918

2008
USS$
4,474,518

4,055,949
1,155,706
141,660

For the six months ended December 31,

2007 Change
% US$ % US$ %

100.00 8,144,189 100.00 1,429,006
89.44 6,534,171 80.23 2,028,343
22.70 908,511 11.16 1,264,945
2.47 94,242 1.16 142,446
0.01 522 0.01 738
114.62 7,537,446 92.56 3,436,472

For the three months ended December 31,

2007 Change
% US$ % US$ %
100.00 4,156,244 100.00 318,274
90.65 3,286,940 79.08 769,009
25.83 562,984 13.55 592,722
3.17

17.55

31.04
139.23
151.15
141.38

45.59

7.66

23.40
105.28



