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On July 14, 2016, Arbor Realty Limited Partnership, a Delaware limited partnership ("ARLP") issued 21,230,769 Partnership Common
Units to Arbor Commercial Mortgage, LLC ("ACM") and therefore, Arbor Realty Trust, Inc. (the "Company") issued the same number of

(1)

shares of Special Voting Preferred Stock to ACM. On December 26, 2017, for no consideration and on a pro rata basis, ACM distributed

5,780,348 shares with a fair market value of approximately $50.0 million to its partners. The fair market value was determined using the
closing stock price of the Company on December 20, 2017 of $8.65.

(2) Not applicable.
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