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SECURITIES EXCHANGE ACT OF 1934
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Delaware 03-0338873
(State or other jurisdiction of (IR.S. Employer
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The aggregate market value of the common equity held by non-affiliates of the registrant, based on the last reported sale price of the
registrant's Class A common stock on the NASDAQ Stock Market at the close of business on October 31, 2007 was $337,114,669. The
Company does not have any non-voting common stock outstanding.

There were 24,465,693 shares of Class A common stock, $.01 par value per share, of the registrant outstanding as of May 31, 2008. There
were 988,200 shares of Class B common stock, $.01 par value per share, of the registrant outstanding as of May 31, 2008.

DOCUMENTS INCORPORATED BY REFERENCE

None.
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EXPLANATORY NOTE

Casella Waste Systems, Inc. (the "Company") is filing this Amendment No. 1 to its Annual Report on Form 10-K for the fiscal year ended
April 30, 2008, as originally filed with the Securities and Exchange Commission (the "SEC") on June 20, 2008, for the sole purpose of filing a
signed report of the Independent Registered Public Accounting Firm. The version of the report filed on June 20, 2008 accidentally omitted an
Independent Registered Public Accounting Firm's conformed signature. This Amendment No. 1 on Form 10-K/A does not change or update the
previously reported financial statements or any of the other disclosure contained in the original Form 10-K. In accordance with SEC rules, new
certifications relating to this Amendment No. 1 are also being filed herewith.
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PART II
ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholders
of Casella Waste Systems, Inc.:

We have audited the accompanying consolidated balance sheets of Casella Waste Systems, Inc. and subsidiaries (the Company) as of
April 30, 2008 and 2007, and the related consolidated statements of operations, stockholders' equity and comprehensive income (loss), and cash
flows for the years then ended. We also have audited the Company's internal control over financial reporting as of April 30, 2008, based on

criteria established in Internal Control Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway
Commission (COSO). The Company's management is responsible for these financial statements, for maintaining effective internal control over
financial reporting, and for its assessment of the effectiveness of internal control over financial reporting, included in the accompanying
Management's Report on Internal Control Over Financial Reporting. Our responsibility is to express an opinion on these financial statements and
an opinion on the company's internal control over financial reporting based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those
standards require that we plan and perform the audits to obtain reasonable assurance about whether the financial statements are free of material
misstatement and whether effective internal control over financial reporting was maintained in all material respects. Our audits of the financial
statements included examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, and evaluating the overall financial statement presentation. Our audit
of internal control over financial reporting included obtaining an understanding of internal control over financial reporting, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. Our
audits also included performing such other procedures as we considered necessary in the circumstances. We believe that our audits provide a
reasonable basis for our opinions.

A company's internal control over financial reporting is a process designed by, or under the supervision of, the company's principal
executive and principal financial officers, or persons performing similar functions, and effected by the company's board of directors,
management, and other personnel to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's internal control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of
any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the consolidated financial
position of Casella Waste Systems, Inc. and subsidiaries as
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of April 30, 2008 and 2007, and the consolidated results of their operations and their cash flows for each of the years in the two-year period
ended April 30, 2008 in conformity with accounting principles generally accepted in the United States of America. Also in our opinion, Casella
Waste Systems, Inc. and subsidiaries maintained, in all material respects, effective internal control over financial reporting as of April 30, 2008,
based on criteria established in Internal Control Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway
Commission (COSO).

As discussed in Note 2 to the consolidated financial statements, the company adopted FASB Interpretation No. 48, Accounting for
Uncertainty in Income Taxes, effective May 1, 2007.

As discussed in Note 13 to the consolidated financial statements, the company adopted SFAS No. 123(R), Share-Based Payment, effective
May 1, 2006.

/s/ Vitale, Caturano & Co. Ltd.

Boston, Massachusetts
June 11, 2008
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Report of Independent Registered Public Accounting Firm
To the Board of Directors and Stockholders of Casella Waste Systems, Inc.:

In our opinion, the consolidated statements of operations, of stockholders' equity and of cash flows for the year ended April 30, 2006
present fairly, in all material respects, the results of operations and cash flows of Casella Waste Systems, Inc. and its subsidiaries (the
"Company") for the year ended April 30, 2006, in conformity with accounting principles generally accepted in the United States of America. In
addition, in our opinion, the financial statement schedule for the year ended April 30, 2006 listed under Item 15(a)(2) presents fairly, in all
material respects, the information set forth therein when read in conjunction with the related consolidated financial statements. These financial
statements and financial statement schedule are the responsibility of the Company's management. Our responsibility is to express an opinion on
these financial statements and financial statement schedule based on our audit. We conducted our audit of these statements in accordance with
the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management, and evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

/s/ PricewaterhouseCoopers LLP

Boston, Massachusetts
June 21, 2006, except with respect to our opinion on the consolidated financial statements insofar as it relates to the effects of discontinued
operations discussed in Note 17 as to which the date is June 20, 2008
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CASELLA WASTE SYSTEMS, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(in thousands)

April 30, April 30,

2007 2008
ASSETS
CURRENT ASSETS:
Cash and cash equivalents $ 12366 $ 23814
Restricted cash 73 95
Accounts receivable trade, net of allowance for doubtful accounts of
$1,586 and $1,752 60,363 62,233
Notes receivable officer/employees 87 132
Refundable income taxes 1,340 2,020
Prepaid expenses 5,448 6,930
Inventory 3,423 3,876
Deferred income taxes 8,215 15,433
Other current assets 1,631 1,692
Current assets of discontinued operations 1,854 260
Total current assets 94,800 95,485
Property, plant and equipment, net of accumulated depreciation and
amortization of $414,980 and $484,620 482,819 488,028
Goodwill 168,998 179,716
Intangible assets, net 2,217 2,608
Restricted assets 12,734 13,563
Notes receivable officer/employees 916 1,101
Deferred income taxes 1,546
Investments in unconsolidated entities 49,969 44,617
Net assets under contractual obligation 55
Other non-current assets 10,885 10,487
Non-current assets of discontinued operations 9,154 482

739,293 740,602

$ 834,093  $ 836,087
The accompanying notes are an integral part of these consolidated financial statements.
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CASELLA WASTE SYSTEMS, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS (Continued)

(in thousands, except for share and per share data)

April 30, April 30,
2007 2008
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES:
Current maturities of long-term debt $ 1215 $ 2,112
Current maturities of capital lease obligations 1,104 646
Series A redeemable, convertible preferred stock 74,018
Accounts payable 51,122 51,731
Accrued payroll and related expenses 8,444 11,251
Accrued interest 9,275 8,668
Current accrued capping, closure and post-closure costs 8,921 9,265
Other accrued liabilities 32,001 28,202
Current liabilities of discontinued operations 2,052 949
Total current liabilities 188,152 112,824

Long-term debt, less current maturities
476,225 550,416

Capital lease obligations, less current maturities 650 8,811
Accrued capping, closure and post-closure costs, less current portion 29,451 32,864
Deferred income taxes 313
Other long-term liabilities 10,062 6,007
Non-current liabilities of discontinued operations 57 170

COMMITMENTS AND CONTINGENCIES
STOCKHOLDERS' EQUITY:
Class A common stock
Authorized 100,000,000 shares, $0.01 par value; issued and
outstanding 24,332,000 and 24,466,000 shares as of April 30, 2007 and
2008, respectively 243 245
Class B common stock
Authorized 1,000,000 shares, $0.01 par value, 10 votes per share, issued

and outstanding 988,000 shares 10 10
Accumulated other comprehensive loss (1,001) (2,568)
Additional paid-in capital 273,345 276,189
Accumulated deficit (143,101) (149,194)
Total stockholders' equity 129,496 124,682

$ 834,093 $ 836,087

The accompanying notes are an integral part of these consolidated financial statements.
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CASELLA WASTE SYSTEMS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS

(in thousands)

Fiscal Year Ended April 30,

2006 2007 2008
Revenues $ 501,437 $531,325 $ 579,517
Operating expenses:
Cost of operations 329,150 347,550 383,009
General and administration 65,617 73,202 74,184
Depreciation and amortization 63,481 70,748 77,769
Hardwick impairment and closing charges 26,892 1,400
Development project charges 1,329 752 534
459,577 519,144 536,896
Operating income 41,860 12,181 42,621
Other expense/(income), net:
Interest income (928) (1,265) (1,354)
Interest expense 30,636 38,392 42,859
Loss (income) from equity method investments (5,742) (1,051) 6,077
Other income (1,880) (571) (2,690)
Other expense, net 22,086 35,505 44,892

(Loss) income from continuing operations before income taxes
and discontinued operations 19,774 (23,324) (2,271)
Provision (benefit) for income taxes 7,609 (7,849) 1,746

(Loss) income from continuing operations before discontinued
operations 12,165 (15,475) 4,017)
Discontinued Operations:

Loss from discontinued operations (net of income tax benefit of

$649, $1,029 and $990) (1,061) (1,691) (1,705)

Loss on disposal of discontinued operations (net of income tax

benefit of $449 and $1,130) (717) (2,113)
Net (loss) income 11,104 (17,883) (7,835)
Preferred stock dividend 3,432 3,588

Net (loss) income (applicable) available to common stockholders  $ 7,672 $ (21,471) $ (7,835)

The accompanying notes are an integral part of these consolidated financial statements.

11
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CASELLA WASTE SYSTEMS, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS (Continued)

(in thousands)

Fiscal Year Ended April 30,

2006 2007 2008
Earnings Per Share:
Basic:
(Loss) income from continuing operations before discontinued
operations (applicable) available to common stockholders $ 035 $ (075 $ (0.16)
Loss from discontinued operations, net (0.04) (0.07) (0.07)
Loss on disposal of discontinued operations, net (0.03) (0.08)
Net (loss) income per common share (applicable) available to
common stockholders $ 031 $ (085 $ (031
Basic weighted average common shares outstanding 24,980 25,272 25,382
Diluted:
(Loss) income from continuing operations before discontinued
operations (applicable) available to common stockholders $ 034 $ (075 $ (0.16)
Loss from discontinued operations, net (0.04) 0.07) (0.07)
Loss on disposal of discontinued operations, net (0.03) (0.08)
Net (loss) income per common share (applicable) available to
common stockholders $ 030 $ (085 $ (031
Diluted weighted average common shares outstanding 25,368 25,272 25,382

The accompanying notes are an integral part of these consolidated financial statements.

12



Table of Contents

Balance, April 30, 2005
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CASELLA WASTE SYSTEMS, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY

(In thousands)
Class A Class B
Common Common
Stock Stock
#of Par # of Par

Shares Value Shares Value
23,860 $ 239 988 $ 10

Issuance of Class A common stock from the exercise of stock
options and employee stock purchase plan 256 2
Issuance of Class A common stock from the conversion of

preferred stock

69 1

Accrual of preferred stock dividend

Net income

Change in fair value of interest rate derivatives, commodity hedges
and marketable securities, net of taxes and reclassification

adjustments

Total comprehensive income

Other

Balance, April 30, 2006

24,185 $242 988 $ 10

Issuance of Class A common stock from the exercise of stock

options and employee stock purchase plan 147 $ 1 $
Equity compensation expense

Accrual of preferred stock dividend

Net loss

Change in fair value of interest rate derivatives, commodity hedges
and marketable securities, net of taxes and reclassification

adjustments

Total comprehensive income

Balance, April 30, 2007

24332 $243 988 $ 10

Cumulative effect of adoption of FIN 48 as of May 1, 2007 $ $
Issuance of Class A common stock from the exercise of stock

options and employee stock purchase plan 134 2

Equity compensation expense

Net loss

Change in fair value of interest rate derivatives, commodity hedges
and marketable securities, net of taxes and reclassification

adjustments

Total comprehensive income

Balance, April 30, 2008

24466  $245 988 $ 10

The accompanying notes are an integral part of these consolidated financial statements.

13
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CASELLA WASTE SYSTEMS, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY (Continued)

Balance, April 30, 2005
Issuance of Class A common
stock from the exercise of stock
options and employee stock
purchase plan

Issuance of Class A common
stock from the conversion of
preferred stock

Accrual of preferred stock
dividend

Net income

Change in fair value of interest
rate derivatives, commodity
hedges and marketable securities,
net of taxes and reclassification
adjustments

Total comprehensive income
Other
Balance, April 30, 2006

Issuance of Class A common
stock from the exercise of stock
options and employee stock
purchase plan

Equity compensation expense
Accrual of preferred stock
dividend

Net loss

Change in fair value of interest
rate derivatives, commodity
hedges and marketable securities,
net of taxes and reclassification
adjustments

Total comprehensive loss
Balance, April 30, 2007

Cumulative effect of adoption of
FIN 48 as of May 1, 2007
Issuance of Class A common
stock from the exercise of stock
options and employee stock
purchase plan

Additional
Paid-In
Capital

$274,088

2,675

965

(3,432)

$274,297

$ 1,934
702

(3,588)

$ 273,345

1,468

(Accumulated

$

$

$

$

Deficit)
(136,322)

11,104

(125,218)

(17,883)

(143,101)

1,742

(In thousands)
Accumulated
Other Total Total
Comprehensive  Stockholders' Comprehensive
Income Equity Income
$ 767 $ 138,782
2,677
966
(3,432)
11,104 $ 11,104
(608) (608) (608)
$ 10,496
1
$ 159 $ 149,490
$ $ 1,935
702
(3,588)
(17,883) $ (17,883)
(1,160) (1,160) (1,160)

$ (19,043)

$ (1,001) $ 129,496

$ $ 1,742

1,470

14
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Equity compensation expense 1,376 1,376

Net loss (7,835) (7.835) $ (7,835)
Change in fair value of interest

rate derivatives, commodity

hedges and marketable securities,

net of taxes and reclassification

adjustments (1,567) (1,567) (1,567)
Total comprehensive loss $ (9,402)
Balance, April 30, 2008 $276,189 $ (149,194) $ 2,568) $ 124,682

The accompanying notes are an integral part of these consolidated financial statements.
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CASELLA WASTE SYSTEMS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(in thousands)

Fiscal Year Ended April 30,

2006 2007 2008
Cash Flows from Operating Activities:
Net (loss) income $ 11,104 $ (17,883) $ (7,835)
Loss from discontinued operations, net 1,061 1,691 1,705
Loss on disposal of discontinued operations, net 717 2,113
Adjustments to reconcile net (loss) income to net cash provided by operating
activities
Gain on sale of equipment (105) (806) (387)
Depreciation and amortization 63,481 70,748 77,769
Depletion of landfill operating lease obligations 6,284 7,021 6,010
Hardwick impairment and closing charges 26,892 1,400
Development project charges 1,329 752 534
Income from assets under contractual obligation (190) (1,605)
Preferred stock dividend (included in interest expense) 1,038
Maine Energy settlement (2,142)
Loss (income) from equity method investments (5,742) (1,051) 6,077
Stock-based compensation 702 1,376
Excess tax benefit on the exercise of stock options (103)
Deferred income taxes 4,984 (11,246) (2,373)
Changes in assets and liabilities, net of effects of acquisitions and
divestitures
Accounts receivable (6,313) (5,076) (1,476)
Accounts payable (1,572) 6,440 470)
Other assets and liabilities 613 2,345 (9,816)
62,959 96,531 75,832
Net Cash Provided by Operating Activities 75,124 81,056 71,815
Cash Flows from Investing Activities:
Acquisitions, net of cash acquired (19,691) (2,750) (11,881)
Additions to property, plant and equipment growth (47,474) (36,738) (18,950)
maintenance (64,998) (64,107) (54,224)
Payments on landfill operating lease contracts (10,539) (4,995) (7,143)
Proceeds from divestitures 7,383 2,373
Proceeds from sale of equipment 1,678 1,708 2,634
Restricted cash from revenue bond issuance (5,469) 5,535
Investment in unconsolidated entities (3,047) (4,378) (156)
Proceeds from assets under contractual obligation 861 1,072 1,660
Net Cash Used In Investing Activities (148,679) (97,270) (85,687)
Cash Flows from Financing Activities:
Proceeds from long-term borrowings 208,997 267,525 301,200
Principal payments on long-term debt (136,411)  (244,750)  (223,692)
Deferred financing costs (768) (582) (554)
Redemption of Series A redeemable, convertible preferred stock (75,056)
Proceeds from exercise of stock options 2,200 1,608 1,367
Excess tax benefit on the exercise of stock options 103
Net Cash Provided by Financing Activities 74,018 23,801 3,368
Discontinued Operations:
Provided by (Used in) Operating Activities (64) (667) 402

16
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Provided by (Used in) Investing Activities (1,539) (1,979) 550
Used in Financing Activities (13)
Cash Provided by (Used in) Discontinued Operations (1,616) (2,646) 952
Net (decrease) increase in cash and cash equivalents (1,153) 4,941 (9,552)
Cash and cash equivalents, beginning of period 8,578 7,425 12,366
Cash and cash equivalents, end of period $ 7425 § 12366 $ 2814

Supplemental Disclosures of Cash Flow Information:
Cash paid during the period for

Interest $ 27984 $ 34307 $ 40,792

Income taxes, net of refunds $ 128 $ 2708 $ 1,426

Supplemental Disclosures of Non-Cash Investing and Financing Activities:

Summary of entities acquired in purchase business combinations

Fair value of assets acquired $ 26,077 $ 3420 $ 12,305

Cash paid, net (19,691) (2,750) (11,881)
Notes payable, liabilities assumed and holdbacks to sellers $ 638 §$ 670 $ 424

Note receivable recorded upon divestiture $ $ $ 2,500

Property, plant and equipment acquired through financing arrangement $ $ $ 3,612

The accompanying notes are an integral part of these consolidated financial statements.
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CASELLA WASTE SYSTEMS, INC. AND SUBSIDIARIES
NOTES TO AUDITED CONSOLIDATED FINANCIAL STATEMENTS

(in thousands, except for per share data)
1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Casella Waste Systems, Inc. ("the Company" or "the Parent") together with its subsidiaries is a regional, integrated solid waste services
company that provides collection, transfer, disposal and recycling services, primarily in the eastern United States. The Company markets
recyclable metals, aluminum, plastics, paper and corrugated cardboard which have been processed at its facilities as well as recyclables
purchased from third parties. The Company also generates and sells electricity under a contract at a waste-to-energy facility, Maine Energy
Recovery Company LP ("Maine Energy").

A summary of the Company's significant accounting policies follows:
(a) Principles of Consolidation

The consolidated financial statements include the accounts of the Company and its wholly owned and majority owned subsidiaries and
complies with Financial Accounting Standards Board (FASB) Interpretation No. 46 (revised December 2003) (FIN 46). All significant
intercompany accounts and transactions are eliminated in consolidation.

(b) Use of Estimates and Assumptions

The Company's preparation of its financial statements in conformity with generally accepted accounting principles requires management to
make certain estimates and assumptions. These estimates and assumptions affect the reported amounts of assets and liabilities and disclosure of
the contingent assets and liabilities at the date of the consolidated financial statements. The estimates and assumptions will also affect the
reported amounts of revenues and expenses during the reporting period. Summarized below are the estimates and assumptions that the Company
considers to be significant in the preparation of its consolidated financial statements.

Landfill Accounting-Capitalized Costs and Amortization

Capitalized landfill costs include expenditures for land and related airspace, permitting costs and preparation costs. Landfill permitting and
preparation costs represent only direct costs related to these activities, including legal, engineering and construction. Landfill preparation costs
include the costs of construction associated with excavation, liners, site berms and the installation of leak detection and leachate collection
systems. Interest is capitalized on landfill construction projects while the assets are undergoing activities to ready them for their intended use.
The interest capitalization rate is based on the Company's weighted average cost of indebtedness. Interest capitalized for the years ended
April 30, 2006, 2007 and 2008 was $1,239, $1,397 and $1,304, respectively.

Under life-cycle accounting, all costs related to acquisition and construction of landfill sites are capitalized and charged to income based on
tonnage placed into each site. In determining the amortization rate for these landfills, preparation costs include the total estimated costs to
complete construction of the landfills' permitted and permittable capacity. To be considered permittable, airspace must meet all of the following
criteria:

the Company controls the land on which the expansion is sought;

all technical siting criteria have been met or a variance has been obtained or is reasonably expected to be obtained;

11
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the Company has not identified any legal or political impediments which the Company believes will not be resolved in our
favor;

the Company is actively working on obtaining any necessary permits and we expect that all required permits will be
received; and

senior management has approved the project.

Units-of-consumption amortization rates are determined annually for each of the Company's operating landfills, and such rates are based on
estimates provided by its engineers and accounting personnel and consider the information provided by surveys, which are performed at least
annually.

The Company routinely reviews its investment in operating landfills, transfer stations and other significant facilities to determine whether
the carrying value of these investments is realizable. The Company's judgments regarding the existence of impairment indicators are based on
regulatory factors, market conditions and operational performance of its landfills.

Landfill Accounting-Landfill Operating Lease Contracts

The Company entered into three landfill operation and management agreements in fiscal 2004 and one landfill operation and management
agreement in fiscal 2006. These agreements are long-term landfill operating contracts with government bodies whereby the Company receives
tipping revenue, pays normal operating expenses and assumes future capping, closure and post-closure liabilities. The government body retains
ownership of the landfill. There is no bargain purchase option and title to the property does not pass to the Company at the end of the lease term.
The Company allocates the consideration paid to the landfill airspace rights and underlying land lease based on the relative fair values.

In addition to up-front or one-time payments, the landfill operating agreements require the Company to make future minimum rental
payments, including success/expansion fees, other direct costs and capping, closure, and post closure costs. The value of all future minimum
lease payments are amortized and charged to cost of operations over the life of the contract. The Company amortizes the consideration allocated
to airspace rights as airspace is utilized on a units-of-consumption basis and such amortization is charged to cost of operations as airspace is
consumed i.e. as tons are placed into the landfill. The underlying value of the land lease is amortized to cost of operations on a straight-line basis
over the estimated life of the operating agreement.

Landfill Accounting-Accrued Capping, Closure and Post-Closure Costs

Capping includes installation of liners, drainage, compacted soil layers and topsoil over areas of a landfill where total airspace has been
consumed and waste is no longer being received. Capping activities occur throughout the life of the landfill. The Company's engineering
personnel estimate the cost for each capping event based on the acreage to be capped and the capping materials and activities required. The
estimates also consider when these costs would actually be paid and factor in inflation and discount rates. The engineers then quantify the
landfill capacity associated with each capping event and the costs for each event are amortized over that capacity as waste is received at the
landfill.

Closure and post-closure costs represent future estimated costs related to monitoring and maintenance of a solid waste landfill, after a
landfill facility ceases to accept waste and closes. The Company estimates, based on input from our engineers, accounting personnel and
consultants, the Company's future cost requirements for closure and post-closure monitoring and maintenance based on the Company's
interpretation of the technical standards of the Subtitle D regulations and the air emissions standards under the Clean Air Act as they are being
applied on a state-by-state basis. Closure and post-closure accruals for the cost of monitoring and maintenance include site inspection,
groundwater monitoring, leachate management, methane gas control and recovery, and operation and
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maintenance costs to be incurred for a period which is generally for a term of 30 years after final closure of a landfill. In determining estimated
future capping, closure and post-closure costs, the Company considers costs associated with permitted and permittable airspace.

The Company's estimates of costs to discharge capping, closure and post-closure asset retirement obligations for landfills are developed in
today's dollars. These costs are then inflated to the period of performance using an estimate of inflation which is updated annually (2.8% for
fiscal year 2007 and 2008, respectively). Capping, closure and post-closure liabilities are discounted using the credit adjusted risk-free rate in
effect at the time the obligation is incurred (8.9% and 8.8% for fiscal year 2007 and 2008 respectively). Accretion expense is necessary to
increase the accrued capping, closure and post-closure liabilities to the future anticipated obligation. To accomplish this, the Company accretes
its capping, closure and post-closure accrual balances using the same credit-adjusted, risk-free rate that was used to calculate the recorded
liability. Accretion expense on recorded landfill liabilities is recorded to cost of operations from the time the liability is recognized until the costs
are paid. Accretion expense amounted to $2,224, $2,253 and $3,010 in fiscal years 2006, 2007 and 2008, respectively.

The Company provides for the accrual and amortization of estimated future obligations for closure and post-closure based on tonnage
placed into each site. With regards to capping, the liability is recognized and these costs are amortized based on the airspace related to the
specific capping event.

Recovery of Long-Lived Assets

In accordance with SFAS No. 144, Accounting for the Impairment or Disposal of Long-Lived Assets, the Company reviews its long-lived
assets held for use for impairment whenever events or changes in circumstances indicate that the remaining estimated useful life of such assets
might warrant revision or that the balances may not be recoverable. An impairment loss is recorded if the amount by which the carrying amount
of the assets exceeds their fair value. Fair value is usually determined based on the present value of estimated expected future cash flows using a
discount rate commensurate with the risks involved.

Allowance for Doubtful Accounts

The Company estimates the allowance for bad debts based on historical collection experience, current trends, credit policy and a review of
accounts receivable by aging category.

Self Insurance Reserves

The Company is self insured for vehicles and worker's compensation. Our maximum exposure in fiscal 2008 under the worker's
compensation plan is $1,000 per individual event, after which reinsurance takes effect. Our maximum exposure under the automobile plan is
$750 per individual event, after which reinsurance takes effect. The liability for unpaid claims and associated expenses, including incurred but
not reported losses, is determined by management with the assistance of a third party actuary and reflected in the Company's consolidated
balance sheet as an accrued liability. The Company uses a third party to track and evaluate actual claims experience for consistency with the data
used in the annual actuarial valuation. The actuarially determined liability is calculated based on historical data, which considers both the
frequency and settlement amount of claims. The Company's self insurance reserves totaled $13,564 and $12,129 at April 30, 2007 and 2008,
respectively.

Income Taxes

The Company uses estimates to determine its provision for income taxes and related assets and liabilities and any valuation allowance
recorded against its net deferred tax assets. Valuation allowances have been established for the possibility that tax benefits may not be realized
for certain deferred tax assets (see Note 1(k)).
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(c) Revenue Recognition

The Company recognizes collection, transfer, recycling and disposal revenues as the services are provided. Certain customers are billed in
advance and, accordingly, recognition of the related revenues is deferred until the services are provided.

Revenues from the sale of electricity to utilities by the Company's waste-to-energy facility are recorded at the contract rate specified by its
power purchase agreement as the electricity is delivered. Contractual rental payments associated with power purchase agreements accounted for
as operating leases are recognized on a straight line basis over the life of the power purchase agreement.

Revenues from the sale of recycled materials are recognized upon shipment. Rebates to certain municipalities based on sales of recyclable
materials are recorded upon the sale of such recyclables to third parties and are included as a reduction of revenues. Revenues for processing of
recyclable materials are recognized when the related service is provided. Revenues from brokerage of recycled materials are recognized at the
time of shipment.

(d) Fair Value of Financial Instruments

The Company's financial instruments consist primarily of cash and cash equivalents, trade receivables, investments in closure trust funds,
trade payables and derivative instruments. The carrying values of these financial instruments approximate their respective fair values. At
April 30, 2008, the fair market value of the Company's long term fixed rate debt was approximately $192,075. See Note 10 for the terms and
carrying values of the Company's various debt instruments.

(e) Cash and Cash Equivalents
The Company considers all highly liquid investments purchased with original maturities of three months or less to be cash equivalents.
(f) Investments

Collateral for the Company's financial obligations relative to its self insurance claims liability is invested in cash and cash equivalents along
with investments in fixed-maturity securities and is included in non-current restricted assets (Note 4). These investments are classified as
available for sale and consist of U.S. treasuries, obligations of government sponsored enterprises, corporate bonds and obligations of foreign
governments. Available for sale investments are reported at their estimated fair values with unrealized holding gains and losses reported as a
component of other accumulated loss, net of tax. Estimated fair values are based on quoted market prices. Realized gains and losses are
determined using the specific identification method.

(g) Inventory

Inventory includes secondary fibers, recyclables ready for sale and supplies and is stated at the lower of cost (first-in, first-out) or market.
Inventory consisted of finished goods and supplies of approximately $3,423 and $3,876 at April 30, 2007 and 2008, respectively.

(h) Property, Plant and Equipment

Property, plant and equipment are recorded at cost, less accumulated depreciation and amortization. The Company provides for
depreciation and amortization using the straight-line method
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by charges to operations in amounts that allocate the cost of the assets over their estimated useful lives as follows (See Note 5):

Estimated
Asset Classification Useful Life
Buildings and improvements 10-35 years
Machinery and equipment 2-15 years
Rolling stock 1-12 years
Containers 2-12 years

The cost of maintenance and repairs is charged to operations as incurred.
(i) Intangible Assets

Covenants not to compete and customer lists are amortized using the straight-line method over their estimated useful lives, typically no
more than 10 years (See Note 6).

Under SFAS No. 142, Goodwill and Other Intangible Assets, goodwill and intangible assets deemed to have indefinite lives are not
amortized but are subject to annual impairment tests at each fiscal year end. The Company evaluates goodwill for impairment based on fair
value of each operating segment. The Company estimates fair value based on net future cash flows discounted using an estimated weighted
average cost of capital. The Company recognizes an impairment if the net book value of the operating segment exceeds the fair value based upon
the discounted future cash flows. Other intangible assets are amortized over their useful lives.

() Investments in Unconsolidated Entities

The Company entered into an agreement in July 2000 with Louisiana-Pacific to combine their respective cellulose insulation businesses
into a single operating entity, US GreenFiber LLC ("GreenFiber") under a joint venture agreement effective August 1, 2000. The Company's
investment in GreenFiber amounted to $33,054 and $29,571 at April 30, 2007 and 2008, respectively. The Company accounts for its 50%
ownership in GreenFiber under the equity method of accounting.

Summarized financial information for GreenFiber is as follows:

April 30,  April 30,

2007 2008
Current assets $25,432  $23,095
Noncurrent assets 70,955 $69,681
Current liabilities 18,371 $16,229
Noncurrent liabilities $11,833 $17,365

Fiscal Year Ended April 30,

2006 2007 2008
Revenue $178,744 $186,284 $151,635
Gross profit 42,293 44,421 24,335
Net (loss) income $ 11,714 $ 4227 $ (8,103)

In January 2006, the Company acquired an interest in the common stock of RecycleBank, LL.C ("RecycleBank") for total consideration of
$3,000. During fiscal year 2007, RecycleBank borrowed $2,000 from the Company under a convertible loan agreement. In accordance with the
terms of the agreement, the Company converted this note to equity thereby increasing the Company's investment. Additional investments in
RecycleBank were made during fiscal year 2007 increasing the Company's total common stock ownership interest to 20.5% at April 30, 2007. In
April 2008, RecycleBank
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completed an equity offering to third party investors that reduced the Company's interest to 16.2%. As a result of an internal reorganization by
RecycleBank, the Company's investment is now held in RecycleRewards, Inc. ("RecycleRewards") the parent entity of RecycleBank. The
Company's investment in RecycleRewards amounted to $6,258 and $4,389 at April 30, 2007 and 2008, respectively. Effective April 2008, the
Company accounts for its investment in RecycleRewards under the cost method of accounting. Prior to April 2008 the Company accounted for
this investment under the equity method of accounting. The Company recognized equity losses associated with its investment in
RecycleRewards amounting to $115, $1,063 and $2,025 in fiscal years 2006, 2007 and 2008, respectively.

In April 2003, the Company acquired a 9.9% interest in Evergreen National Indemnity Company ("Evergreen") for total consideration of
$5,329. In December, 2003, the Company acquired an additional 9.9% interest in Evergreen for total consideration of $5,306. The Company's
investment in Evergreen amounted to $10,657 at April 30, 2007 and 2008. The Company accounts for its investment in Evergreen under the cost
method of accounting.

(k) Income Taxes

The Company records income taxes in accordance with SFAS No. 109, Accounting for Income Taxes. Under SFAS No. 109, deferred
income taxes are recognized based on the expected future tax consequences of differences between the financial statement basis and the tax basis
of assets and liabilities, calculated using currently enacted tax rates.

Effective May 1, 2007, the Company adopted the provisions of FASB Interpretation 48, Accounting for Uncertainty in Income Taxes ("FIN
No. 48"). FIN No. 48 prescribes the minimum recognition threshold that a tax position is required to meet before being recognized in the
financial statements. Additionally, FIN No. 48 provides guidance on de-recognition, measurement, classification, interest and penalties,
accounting in interim periods, disclosure and transition. Under FIN No. 48, an entity may only recognize or continue to recognize tax positions
that meet a "more likely than not" threshold. For additional information regarding FIN No. 48, see Notes 2 and 15.

(1) Accrued Capping, Closure and Post-Closure Costs

Accrued capping, closure and post-closure costs include the current and non-current portion of accruals associated with obligations for
capping, closure and post-closure of the Company's operating and closed landfills. The Company, based on input from its engineers, accounting
personnel and consultants, estimates its future cost requirements for capping, closure and post-closure monitoring and maintenance for solid
waste landfills based on its interpretation of the technical standards of the U.S. Environmental Protection Agency's Subtitle D regulations and
the air emissions standards under the Clean Air Act as they are being applied on a state-by-state basis. Capping, closure and post-closure
monitoring and maintenance costs represent the costs related to cash expenditures yet to be incurred when a landfill facility ceases to accept
waste and closes.

Accruals for capping, closure and post-closure monitoring and maintenance requirements consider final capping of the site, site inspection,
groundwater monitoring, leachate management, methane gas control and recovery, and operation and maintenance costs to be incurred during
the period after the facility closes. Certain of these environmental costs, principally capping and methane gas control costs, are also incurred
during the operating life of the site in accordance with the landfill operation requirements of Subtitle D and the air emissions standards. Reviews
of the future cost requirements for capping, closure and post-closure monitoring and maintenance for the Company's operating landfills by the
Company's engineers, accounting personnel and consultants are performed at least annually and are the basis upon which the Company's
estimates of these future costs and the related accrual rates are revised prospectively. The Company provides accruals for these estimated costs
as the remaining permitted airspace of such facilities is consumed.
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The Company operates in states which require a certain portion of landfill capping, closure and post-closure obligations to be secured by
financial assurance, which may take the form of restricted cash, surety bonds and letters of credit. Surety bonds securing closure and
post-closure obligations at April 30, 2007 and 2008 totaled $95,626 and $98,273 respectively.

(m) Comprehensive (Loss) Income

Comprehensive (loss) income is defined as the change in net assets of a business enterprise during a period from transactions generated
from non-owner sources. It includes all changes in equity during a period except those resulting from investments by owners and distributions to
owners. Accumulated other comprehensive loss included in the accompanying balance sheets consists of changes in the fair value of the
Company's interest rate derivative and commodity hedge agreements, marketable securities as well as the Company's portion of the changes in
the fair value of GreenFiber's commodity hedge agreements.

The components of other comprehensive loss for the fiscal years ended April 30, 2006, 2007 and 2008 are shown as follows:

Fiscal Year Ended April 30,
2006 2007 2008

Gross Tax effect Net of Tax Gross Tax effect Net of Tax Gross Tax effect Net of Tax
Changes in fair value of marketable
securities during the period $ (105 $ 37 $ ©8)$ 181 §$ 63 § 118 $ 228 $ 80 $ 148
Change in fair value of interest rate
derivatives and commodity hedges
during period 571 225 346 (1,909) (778) (1,131) (5,772) (2,325) (3,447)
Reclassification to earnings for
interest rate derivatives and
commodity hedge contracts (1,193) (307) (886) (241) (94) (147) 2,896 1,164 1,732

$ (727) $ (1190 $§ (608) $(1,969) $ (809) $ (1,160) $(2,648) $ (1,081) $ (1,567)
(n) Earnings per Share

Basic earnings per share is computed by dividing net income available to common stockholders by the weighted average number of
common shares outstanding during the period. Diluted earnings per share is based on the combined weighted average number of common shares
and potentially dilutive shares, which include, where appropriate, restricted stock, the assumed exercise of employee stock options and the
conversion of convertible preferred stock. In computing diluted earnings per share, the Company utilizes the treasury stock method with regard
to employee stock options and the "if converted" method with regard to its convertible preferred stock.

(o) Stock Based Compensation Plans

Effective May 1, 2006, the Company adopted the provisions of SFAS No. 123 (revised 2004), Share-Based Payment ("SFAS No. 123(R)").
SFAS No. 123(R) establishes accounting for stock based awards exchanged for employee services. The Company previously accounted for these

awards under the recognition and measurement principles of APB Opinion No. 25, Accounting for Stock Issued to Employees ("APB 25") and
related interpretations and disclosure requirements established by SFAS No. 123, Accounting for Stock-Based Compensation ("SFAS No. 123").

Under APB 25, no expense was recorded in the Consolidated Statements of Operations for the Company's stock options granted at fair
market value. The pro forma effects on income for stock options and the Company's employee stock purchase plan are instead disclosed in
Note 13 for fiscal year 2006.

The Company adopted SFAS No. 123(R) using the modified prospective method on May 1, 2006. Under this method, all share-based
compensation cost is measured at the grant date, based on the
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estimated fair value of the award, and is recognized as expense over the specified vesting period. Prior periods are not restated. See Note 13 for
additional disclosures.

The Company has elected to adopt the alternative transition method for calculating the tax effects of stock-based compensation under SFAS
No. 123(R). The alternative transition method represents a simplified approach to establish the beginning balance of the additional paid-in
capital pool ("APIC pool") related to the tax effects of employee stock-based compensation, and to determine the subsequent impact on the
APIC pool and the consolidated statements of cash flows of the tax effects of employee stock-based compensation awards that are outstanding
upon the adoption of SFAS No. 123(R).

(p) Accounting for Derivatives and Hedging Activities

The Company accounts for derivatives and hedging activities in accordance with SFAS No. 133, Accounting for Derivative Instruments
and Hedging Activities. SFAS No.133 establishes accounting and reporting standards requiring that every derivative instrument (including
certain derivative instruments embedded in other contracts) be recorded in the balance sheet as either an asset or liability measured at its fair
value. SFAS No. 133 requires that changes in the derivative's fair value be recognized currently in earnings unless specific hedge accounting
criteria are met. The Company's objective for utilizing derivative instruments is to reduce its exposure to fluctuations in cash flows due to
changes in the variable interest rates under its credit facility and changes in the commodity prices of recycled paper.

The Company's strategy to hedge against fluctuations in variable interest rates involves entering into interest rate derivative contracts that
are specifically designated to existing interest payments under the credit facility and accounted for as cash flow hedges pursuant to SFAS
No. 133.

The Company is party to four separate interest rate swap agreements with four banks for a notional amount of $105,000. Three agreements,
for a notional amount of $75,000, effectively fix the interest index rate on the notional amount at 4.44% from May 4, 2006 through May 5, 2008.
The remaining agreement for a notional amount of $30,000 effectively fixes the interest rate index at 4.74% from November 4, 2007 through
May 7, 2009. These agreements are specifically designated to interest payments under the Company's term B loan and are accounted for as
effective cash flow hedges pursuant to SFAS No. 133.

On August 22, 2007, the Company entered into two separate interest rate swap agreements for a notional amount of $75,000, which
effectively fix the interest rate index at 4.68% from May 6, 2008 through May 6, 2009. These agreements are designated to interest payments
under the Company's term B loan and are accounted for as effective cash flow hedges pursuant to SFAS No. 133.

The fair value of the Company's swaps was $540 and ($1,993), with the net amount (net of income tax (benefit) provision of $219 and
($807)) recorded as an unrealized gain (loss) in accumulated other comprehensive loss at April 30, 2007 and 2008, respectively. Amounts
reclassified into earnings are dependent on future movements in interest rates.

The Company is party to two separate interest rate zero-cost collars with two banks for a notional amount of $60,000. The collars have an
interest index rate cap of 6.00% and an interest index rate floor of approximately 4.48% and are effective from November 6, 2006 through
May 5, 2009. These agreements are specifically designated to interest payments under the revolving credit facility and are accounted for as
effective cash flow hedges pursuant to SFAS No. 133. The fair value of the Company's collars was an obligation of $216 and $1,022, with the
net amount (net of tax benefit of $88 and $413) recorded as an unrealized loss in accumulated other comprehensive loss at April 30, 2007 and
2008, respectively. Amounts reclassified into earnings are dependent on future movements in interest rates.
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The Company terminated an interest rate collar in the notional amount of $20,000 during the three months ended July 31, 2007. The
Company paid net proceeds of $18, which was recorded to accumulated other comprehensive loss and is being amortized against interest
expense over the remaining original term of the contract.

The Company's strategy to hedge against fluctuations in the commodity prices of recycled paper is to enter into hedges to mitigate the
variability in cash flows generated from the sales of recycled paper at floating prices, resulting in a fixed price being received from these sales.
The Company has entered into twenty-eight commodity hedges, which expire at various times between May 2008 and March 2011. The
Company has evaluated these hedges and believes that these instruments qualify for hedge accounting pursuant to SFAS No. 133. The fair value
of these hedges was an obligation of $2,204 and $2,372, with the net amount (net of tax benefit of $895 and $960) recorded as an unrealized loss
in accumulated other comprehensive loss at April 30, 2007 and 2008, respectively.

(q) Concentrations of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist primarily of accounts receivable.
Concentration of credit risk with respect to accounts receivable is limited because a large number of geographically diverse customers comprise
the Company's customer base, thus spreading the trade credit risk. For the years ended April 30, 2007 and 2008, no single group or customer
represents greater than 2.7% of total accounts receivable. The Company controls credit risk through credit evaluations, credit limits, credit
insurance and monitoring procedures. The Company performs credit evaluations for commercial and industrial customers and performs ongoing
credit evaluations of its customers, but generally does not require collateral to support accounts receivable. Credit risk related to derivative
instruments results from the fact the Company enters into interest rate derivative and commodity price hedge agreements with various
counterparties. However, the Company monitors its derivative positions by regularly evaluating positions and the credit worthiness of the
counterparties.

2. NEW ACCOUNTING STANDARDS

Effective May 1, 2007, the Company adopted the provisions of FASB Interpretation 48, Accounting for Uncertainty in Income Taxes ("FIN
No. 48"). FIN No. 48 prescribes a recognition threshold that a tax position is required to meet before being recognized in the financial
statements. Additionally, FIN No. 48 provides guidance on de-recognition, measurement, classification, interest and penalties, accounting in
interim periods, disclosure and transition. Under FIN No. 48, an entity may only recognize or continue to recognize tax positions that meet a
"more likely than not" threshold.

As a result of the implementation of FIN No. 48, the cumulative effect of the changes to the Company's reserve for uncertain tax positions
was accounted for as a $1,742 adjustment to increase the beginning balance of retained earnings and a $468 decrease to goodwill on the
Company's balance sheet. As of May 1, 2007, the Company had approximately $5,497 of total gross unrecognized tax benefits. Of this total,
approximately $3,239 (net of the federal benefit on state issues) represents the amount of unrecognized tax benefits that, if recognized, would
favorably affect the effective income tax rate in any future periods.

The Company's continuing practice is to recognize interest and penalties related to income tax matters in income tax expense. As of May 1,
2007, the Company had accrued interest and penalties related to uncertain tax positions of $326.

The amount of the cumulative effect of the change to the Company's reserve for uncertain tax positions, and related interest and taxes,
which increased retained earnings as previously disclosed, has increased by $540, as a result of the Company's final analysis.
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In September 2006, the FASB issued SFAS No. 157, Fair Value Measurements ("SFAS No. 157"), which defines fair value, establishes a
framework for measuring fair value in generally accepted accounting principles, and expands disclosures about fair value measurements. SFAS
No. 157 applies to other existing accounting pronouncements that require or permit fair value measurements. SFAS No. 157 does not require any
new fair value measurements. However, the application of this statement may change the current practice for fair value measurements. SFAS
No. 157 is effective for fiscal years beginning after November 15, 2007, and interim periods within those fiscal years. However, in
February 2008, the FASB issued a final Staff Position to allow filers to defer the effective date of SFAS No. 157 for one year for nonfinancial
assets and nonfinancial liabilities that are recognized or disclosed at fair value in the financial statements on a nonrecurring basis. The FASB
Staff Position ("FSP") does not defer recognition and disclosure requirements for financial assets and financial liabilities or for nonfinancial
assets and nonfinancial liabilities that are remeasured at least annually. The Company is currently evaluating the impact this statement will have
on its financial position and results of operations.

In February 2007, the FASB issued SFAS No. 159, The Fair Value Option for Financial Assets and Financial Liabilities Including an
amendment of FASB Statement No. 155 ('SFAS No. 159"). SFAS No. 159 provides companies with an option to report selected financial assets
and liabilities at fair value. SFAS 159 is effective as of the beginning of an entity's first fiscal year that begins after November 15, 2007. The
Company is currently evaluating the impact this statement will have on its financial position and results of operations.

In December 2007, the FASB issued SFAS No. 141(R), Business Combinations (revised 2007) ("SFAS No. 141(R)"). SFAS No. 141(R) is a
revision to previously existing guidance on accounting for business combinations. The statement retains the fundamental concept of the purchase
method of accounting, and introduces new requirements for the recognition and measurement of assets acquired, liabilities assumed and
noncontrolling interests. SFAS No. 141(R) also requires acquisition-related transaction and restructuring costs to be expensed rather than treated
as part of the cost of the acquisition. SFAS No. 141(R) applies prospectively to business combinations for which the acquisition date is on or
after the beginning of the first annual reporting period beginning on or after December 15, 2008. The Company is currently evaluating the
impact this statement will have on its financial position and results of operations.

In December 2007, the FASB issued SFAS No. 160, Noncontrolling Interests in Consolidated Financial Statements ("SFAS No. 160").
The Statement requires that noncontrolling interests be reported as stockholders equity, a change that will affect the Company's financial
statement presentation of minority interests in its consolidated subsidiaries. The Statement also establishes a single method of accounting for
changes in a parent's ownership interest in a subsidiary as long as that ownership change does not result in deconsolidation. The statement is
effective for fiscal years beginning after December 15, 2008. The Company is currently evaluating the impact of SFAS No. 160 and does not
expect this statement to have a material impact on its financial position and results of operations.

In March 2008, the FASB issued SFAS No. 161, Disclosures about Derivative Instruments and Hedging Activities ("SFAS No. 161").

SFAS No. 161 amends and expands the disclosure requirements of SFAS No. 133, Accounting for Derivative Instruments and Hedging
Activities, and requires entities to provide enhanced qualitative disclosures about objectives and strategies for using derivatives, quantitative
disclosures about fair values and amounts of gains and losses on derivative contracts, and disclosures about credit-risk-related contingent
features in derivative agreements. This statement applies to all entities and all derivative instruments. SFAS 161 is effective for financial
statements issued for fiscal years and interim periods beginning after November 15, 2008. The Company is currently evaluating the impact of
SFAS No. 161 and does not expect this statement to have a material impact on its financial position and results of operations.
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3.  BUSINESS COMBINATIONS

The Company acquired fifteen, thirteen and five solid waste hauling, landfill disposal or material recycling operations in fiscal years ended
April 30, 2006, 2007 and 2008, respectively, in transactions accounted for as purchases. Accordingly, the operating results of these businesses

are included in the accompanying consolidated statements of operations from the dates of acquisition, and the purchase prices have been

allocated to the net assets acquired based on fair values at the dates of acquisition, with the residual amounts allocated to goodwill. In addition to

these purchase transactions, in fiscal year 2008 the Company made a final earnout payment of $11,136 to the members of Blue Mountain

Recycling, LLC which was acquired in fiscal year 2006. All amounts allocated to goodwill are expected to be deductible for tax purposes. The

purchase prices allocated to those net assets acquired were as follows:

April 30,
2007 2008

Property, plant and equipment $ 905 $ 19
Goodwill 2,269 11,260
Intangible assets 246 1,026
Current liabilities (282)

Other non-current liabilities (388) (424)
Total $2,750 $11,881

The following unaudited pro forma combined information shows the results of the Company's continuing operations for the fiscal years

ended April 30, 2007 and 2008 as though each of the acquisitions completed in the fiscal years ended April 30, 2007 and 2008 had occurred as

of May 1, 2006.

Fiscal Year Ended
April 30,

2007 2008
Revenue $536,796  $581,743
Operating income 12,965 42,822
Net loss 17,571) (7,749)
Diluted net loss per common share $ (0700 $ (0301
Weighted average diluted shares outstanding 25,272 25,382

The pro forma results have been prepared for comparative purposes only and are not necessarily indicative of the actual results of
operations had the acquisitions taken place or the results of future operations of the Company. Furthermore, the pro forma results do not give
effect to all cost savings or incremental costs that may occur as a result of the integration and consolidation of the completed acquisitions.

4. RESTRICTED CASH/RESTRICTED ASSETS

Restricted cash / restricted assets consists of cash and investments held in trust on deposit with various banks as collateral for the

Company's financial obligations relative to its self insurance claims liability as well as landfill capping, closure and post-closure costs and other

facilities' closure costs. Cash is also restricted by specific agreement for facilities' maintenance and other purposes.
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A summary of restricted cash / restricted assets is as follows:

Current:
Landfill closure
Other

Total

Non Current:
Insurance
Landfill closure

Total

April 30,

2007 2008

$73  $75
20

$73  $95

April 30,
2007 2008

$12,734  $13,494
69

$12,734  $13,563

Included in non current restricted assets are investments in fixed-maturity securities associated with collateral for the Company's financial

obligations relative to its self insurance claims liability. The amortized cost, gross unrealized gains, gross unrealized losses, and estimated fair

values of fixed-maturity securities by major security type at April 30, 2007 and 2008 are as follows:

April 30,2007
Gross Gross

Amortized Unrealized Unrealized Estimated

Cost
U.S. Treasury securities and
obligations of U.S. Government
agencies $ 4,350
Obligations of Government sponsored
enterprises 577
Corporate debt securities 7,059
Foreign securities 205
Totals $12,191
Amortized
Cost
U.S. Treasury securities and
obligations of U.S. Government
agencies $ 6,056
Obligations of Government sponsored
enterprises 868
Corporate debt securities 5,322
Foreign securities 203
Totals $12,449

Gains Losses Fair Value

$ 11 $ (10) $ 4351

1 (5) 573
35 (41) 7,053
3 208

$ 50 $ (56) $ 12,185

April 30, 2008
Gross Gross

Unrealized Unrealized Estimated

22

Gains Losses Fair Value

128 $ (10) $ 6,174

16 (1) 883
93 (14) 5,401
10 213

247 $ (25) $ 12,671
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Amortized cost and estimated fair value of fixed-maturity securities at April 30, 2008 by contractual maturity, are as follows:

Amortized Estimated

Cost Fair Value

Maturity:
Due within one year $ 2930 $ 2956
Due after one year through five years 9,519 9,715
Totals $ 12,449 $ 12,671

The actual maturities may differ from contractual maturities because certain borrowers have the right to call or prepay obligations without
penalties.

The following tables show the estimated fair values and gross unrealized losses aggregated by security types and length of time securities
have been in a continuous unrealized loss position, as of April 30, 2007 and 2008:

April 30, 2007
Fewer than 12 Months 12 Months or Greater Total

Estimated Unrealized Estimated Unrealized Estimated Unrealized

Fair Value Loss Fair Value Loss Fair Value Loss
U.S. Treasury securities and
obligations of U.S. Government
agencies $ 624 $ $ 989 $ 10) $ 1613 $ (10)
Obligations of Government
sponsored enterprises 346 (®)] 346 (5)
Corporate debt securities 3,799 “41) 3,799 41)
Totals $ 970 $ (5) $ 4,788 $ (51) $ 5,758 $ (56)

April 30, 2008
Fewer than 12 Months 12 Months or Greater Total

Estimated Unrealized Estimated Unrealized Estimated Unrealized

Fair Value Loss Fair Value Loss Fair Value Loss
U.S. Treasury securities and
obligations of U.S. Government
agencies $ 1,068 $ 10) $ $ $ 1,068 $ (10)
Obligations of Government
sponsored enterprises 209 1 209 (D
Corporate debt securities 840 @) 399 (@) 1,239 (14)
Totals $ 2,117 $ a8 $ 399 $ T $ 2,516 $ (25)

At April 30, 2008, the Company held fixed-maturity securities for which the amortized costs exceeds fair value by $25. Based upon the
changing interest rate environment and current economic circumstances affecting the market, the Company believes that there will be future
recovery of the decline in these securities' fair value. The Company also has both the ability and the intent to hold these securities until they
recover. Based upon that evaluation, the Company does not consider these securities to be other-than-temporarily impaired at April 30, 2008.

23
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5. PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment at April 30, 2007 and 2008 consist of the following:

April 30,
2007 2008
Land $ 20,453 $ 21,770
Landfills 300,439 334,115
Landfill operating lease contracts 64,853 71,995
Buildings and improvements 99,570 113,974
Machinery and equipment 213,504 232,068
Rolling stock 142,105 138,867
Containers 56,875 59,859

897,999 972,648
Less: accumulated depreciation and amortization 414,980 484,620

$482,819  $488,028
Depreciation expense for the fiscal years ended April 30, 2006, 2007 and 2008 was $38,374, $41,453 and $42,001, respectively. Landfill
amortization expense for the fiscal years ended April 30, 2006, 2007 and 2008 was $23,823, $28,452 and $35,120, respectively. Depletion
expense on landfill operating lease contracts for the fiscal years ended April 30, 2006, 2007 and 2008 was $6,284, $7,021 and $6,010,
respectively and was recorded in cost of operations.

6. INTANGIBLE ASSETS

Intangible assets at April 30, 2007 and 2008 consist of the following:

Covenants Contract
not to Client Licensing Acquisition
compete Lists Agreements Costs Total
Balance, April 30, 2007
Intangible assets $ 15091 $ 688 $ 920 $ 58 $ 16,757
Less accumulated amortization (13,748) (688) (100) “4) (14,540)
$ 1,343 § $ 820 $ 54 $ 2217
Balance, April 30, 2008
Intangible assets $ 15125 $ 1,597 $ 920 $ 58 $ 17,700
Less accumulated amortization (14,189) (726) (167) (10) (15,092)

$ 936 $ 871 $ 753 $ 48 § 2,608

Intangible amortization expense for the fiscal years ended April 30, 2006, 2007 and 2008 was $1,284, $843 and $648, respectively. The
intangible amortization expense estimated as of April 30, 2008, for the five fiscal years following the fiscal year ended April 30, 2008 is as
follows:

2000 2010 2011 2012 2013  Thereafter
$530 $417 $326 $248 $190 $ 897
24
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The following table shows the activity and balances related to goodwill from April 30, 2006 through April 30, 2008:

Balance Balance
April 30, April 30,
2006 Acquisitions  Other(1) 2007
North Eastern region $ 23,030 $ 714 $ (16) $ 23,728
South Eastern region 31,645 31,645
Central region 31,106 876 (22) 31,960
Western region 54,080 679 (44) 54,715
FCR Recycling 27,042 92) 26,950
Total $ 166,903 $ 2269 $ (174) $ 168,998
Balance Balance
April 30, April 30,
2007 Acquisitions  Other(2) 2008
North Eastern region $ 23,728 $ $ (73 $ 23,655
South Eastern region 31,645 31,645
Central region 31,960 9 () 31,960
Western region 54,715 115 (26) 54,804
FCR Recycling 26,950 11,136 (434) 37,652
Total $ 168,998 $ 11,260 $ (542) $ 179,716

©))
Consists primarily of a decrease in Federal and state tax valuation allowances related to goodwill acquired as part
of the KTI acquisition.

@
Consists primarily of a decrease in reserves for uncertain tax positions upon the adoption of FIN No. 48 and a
decrease in state tax valuation allowances related to goodwill acquired as part of the KTI acquisition.

7. NET ASSETS UNDER CONTRACTUAL OBLIGATION

Effective June 30, 2003, the Company transferred its domestic brokerage operations as well as a commercial recycling business to former
employees who had been responsible for managing those businesses. Consideration for the