
AMKOR TECHNOLOGY, INC.
Form 10-Q
November 03, 2017

UNITED STATES SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549
Form 10-Q

þ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934
For the Quarterly Period Ended September 30, 2017

or

¨ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934
For the transition period from          to          

Commission File Number 000-29472
AMKOR TECHNOLOGY, INC.
(Exact name of registrant as specified in its charter)

Delaware
(State of incorporation)

23-1722724
(I.R.S. Employer
Identification Number)

2045 East Innovation Circle
Tempe, AZ 85284
(Address of principal executive offices and zip code)
(480) 821-5000
(Registrant’s telephone number, including area code)
Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934, during the preceding 12 months (or for such shorter period that the registrant
was required to file such reports), and (2) has been subject to filing requirements for the past 90 days.  Yes þ  No o
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§ 232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files).  Yes þ  No o
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a
smaller reporting company, or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated
filer,” “smaller reporting company,” and "emerging growth company" in Rule 12b-2 of the Exchange Act. (Check one):
Large accelerated
filer þ

Accelerated
filer o

Non-accelerated
filer o

Smaller reporting
company o

Emerging growth
company o

(Do not check if a smaller reporting company)

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act. o
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). 
Yes o  No þ
The number of outstanding shares of the registrant’s Common Stock as of October 27, 2017 was 239,279,604.

Edgar Filing: AMKOR TECHNOLOGY, INC. - Form 10-Q

1



Edgar Filing: AMKOR TECHNOLOGY, INC. - Form 10-Q

2



QUARTERLY REPORT ON FORM 10-Q
For the Quarter Ended September 30, 2017

TABLE OF CONTENTS

Page
PART I. Financial Information
Item 1. Financial Statements (unaudited) 2

Consolidated Statements of Income - Three and Nine Months Ended September 30, 2017 and 2016 2
Consolidated Statements of Comprehensive Income - Three and Nine Months Ended September 30,
2017 and 2016 3

Consolidated Balance Sheets - September 30, 2017 and December 31, 2016 4
Condensed Consolidated Statements of Cash Flows - Nine Months Ended September 30, 2017 and 2016 5
Notes to Consolidated Financial Statements 6

Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations 17
Item 3. Quantitative and Qualitative Disclosures About Market Risk 25
Item 4. Controls and Procedures 26

PART II. Other Information
Item 1. Legal Proceedings 27
Item
1A. Risk Factors 27

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds 42
Item 3. Defaults Upon Senior Securities 42
Item 4. Mine Safety Disclosures 42
Item 5. Other Information 42
Item 6. Exhibits 43
Signatures 44

This report contains forward-looking statements within the meaning of the federal securities laws, including but not
limited to statements regarding: (1) the amount, timing and focus of our expected capital investments in 2017
including expenditures in support of advanced packaging and test equipment, (2) our ability to fund our operating
activities and financial requirements for the next twelve months, (3) the effect of changes in capacity utilization on our
gross margin, (4) the focus of our research and development activities, (5) the expiration of tax holidays in
jurisdictions in which we operate and expectations regarding our effective tax rate and the availability of tax
incentives, (6) the creation or release of valuation allowances related to taxes in the future, (7) our repurchase or
repayment of outstanding debt or the conversion of debt in the future, (8) payment of dividends, (9) compliance with
our covenants, (10) expected contributions to foreign pension plans, (11) liability for unrecognized tax benefits and
the potential impact of our unrecognized tax benefits on our effective tax rate, (12) the effect of foreign currency
exchange rate exposure on our financial results, (13) the volatility of the trading price of our common stock, (14)
changes to our internal controls related to integration of acquired operations and implementation of an enterprise
resource planning system, (15) our efforts to enlarge our customer base in certain geographic areas and markets, (16)
demand for advanced packages in mobile devices and our technology leadership and potential growth in this market,
(17) our expected rate of return for pension plan assets, and (18) other statements that are not historical facts. In some
cases, you can identify forward-looking statements by terminology such as “may,” “will,” “should,” “expects,” “plans,”
“anticipates,” “believes,” “estimates,” “predicts,” “potential,” “continue,” “intend” or the negative of these terms or other comparable
terminology. Because such statements include risks and uncertainties, actual results may differ materially from those
anticipated in such forward-looking statements as a result of various factors, including those set forth in the following
report as well as in Part II, Item 1A of this Quarterly Report on Form 10-Q.
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PART I. FINANCIAL INFORMATION

Item 1.        Financial Statements

AMKOR TECHNOLOGY, INC.
CONSOLIDATED STATEMENTS OF INCOME
(Unaudited)

For the Three Months
Ended
September 30,

For the Nine Months
Ended
September 30,

2017 2016 2017 2016
(In thousands, except per share data)

Net sales $1,135,027 $1,086,014 $3,038,074 $2,872,022
Cost of sales 918,389 872,214 2,506,295 2,403,732
Gross profit 216,638 213,800 531,779 468,290
Selling, general and administrative 75,567 72,363 220,045 216,894
Research and development 42,834 26,822 128,658 84,145
Gain on sale of real estate — — (108,109 ) —
Total operating expenses 118,401 99,185 240,594 301,039
Operating income 98,237 114,615 291,185 167,251
Interest expense 20,321 21,488 63,733 58,496
Interest expense, related party 180 1,243 1,715 3,727
Other (income) expense, net 3,354 6,657 11,028 9,607
Total other expense, net 23,855 29,388 76,476 71,830
Income before taxes 74,382 85,227 214,709 95,421
Income tax expense 18,752 24,086 51,764 29,319
Net income 55,630 61,141 162,945 66,102
Net income attributable to non-controlling interests (1,195 ) (1,052 ) (3,009 ) (2,175 )
Net income attributable to Amkor $54,435 $60,089 $159,936 $63,927

Net income attributable to Amkor per common share:
Basic $0.23 $0.25 $0.67 $0.27
Diluted $0.23 $0.25 $0.67 $0.27

Shares used in computing per common share amounts:
Basic 239,068 237,353 238,873 237,157
Diluted 239,640 238,192 239,610 237,586

The accompanying notes are an integral part of these statements.
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AMKOR TECHNOLOGY, INC.
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(Unaudited)

For the Three
Months Ended
September 30,

For the Nine Months
Ended
September 30,

2017 2016 2017 2016
(In thousands)

Net income $55,630 $61,141 $162,945 $66,102
Other comprehensive income (loss), net of tax:
Adjustments to unrealized components of defined benefit pension plans 15 24 263 71
Foreign currency translation (969 ) 5,883 11,784 52,161
Total other comprehensive income (loss) (954 ) 5,907 12,047 52,232
Comprehensive income 54,676 67,048 174,992 118,334
Comprehensive income attributable to non-controlling interests (1,195 ) (1,052 ) (3,009 ) (2,175 )
Comprehensive income attributable to Amkor $53,481 $65,996 $171,983 $116,159

The accompanying notes are an integral part of these statements.
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AMKOR TECHNOLOGY, INC.
CONSOLIDATED BALANCE SHEETS
(Unaudited)

September 30,
2017

December 31,
2016

(In thousands, except per
share data)

ASSETS
Current assets:
Cash and cash equivalents $519,449 $ 549,518
Restricted cash 2,000 2,000
Accounts receivable, net of allowances 691,700 563,107
Inventories 314,207 267,990
Other current assets 39,116 27,081
Total current assets 1,566,472 1,409,696
Property, plant and equipment, net 2,706,715 2,564,648
Goodwill 25,076 24,122
Restricted cash 4,224 3,977
Other assets 109,782 89,643
Total assets $4,412,269 $ 4,092,086
LIABILITIES AND EQUITY
Current liabilities:
Short-term borrowings and current portion of long-term debt $117,970 $ 35,192
Trade accounts payable 562,330 487,430
Capital expenditures payable 289,780 144,370
Accrued expenses 385,659 338,669
Total current liabilities 1,355,739 1,005,661
Long-term debt 1,243,697 1,364,638
Long-term debt, related party — 75,000
Pension and severance obligations 179,112 166,701
Other non-current liabilities 50,871 76,682
Total liabilities 2,829,419 2,688,682
Commitments and contingencies (Note 15)
Stockholders’ equity:
Preferred stock, $0.001 par value, 10,000 shares authorized, designated Series A, none
issued — —

Common stock, $0.001 par value, 500,000 shares authorized; 285,019 and 284,479 shares
issued; and 239,079 and 238,665 shares outstanding, in 2017 and 2016, respectively 285 284

Additional paid-in capital 1,901,381 1,895,089
Accumulated deficit (143,621 ) (303,557 )
Accumulated other comprehensive income (loss) 18,309 6,262
Treasury stock, at cost, 45,940 and 45,814 shares, in 2017 and 2016, respectively (215,917 ) (214,490 )
Total Amkor stockholders’ equity 1,560,437 1,383,588
Non-controlling interests in subsidiaries 22,413 19,816
Total equity 1,582,850 1,403,404
Total liabilities and equity $4,412,269 $ 4,092,086
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The accompanying notes are an integral part of these statements.

- 4-

Edgar Filing: AMKOR TECHNOLOGY, INC. - Form 10-Q

8



Table of Contents

AMKOR TECHNOLOGY, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

For the Nine Months
Ended
September 30,
2017 2016
(In thousands)

Cash flows from operating activities:
Net income $162,945 $66,102
Depreciation and amortization 435,667 416,517
Gain on sale of real estate (108,109 ) —
Other operating activities and non-cash items (9,763 ) (4,382 )
Changes in assets and liabilities (66,829 ) 13,379
Net cash provided by operating activities 413,911 491,616
Cash flows from investing activities:
Payments for property, plant and equipment (413,974 ) (481,670 )
Proceeds from sale of property, plant and equipment 133,320 13,687
Acquisition of business, net of cash acquired (43,771 ) —
Other investing activities (1,600 ) (143 )
Net cash used in investing activities (326,025 ) (468,126 )
Cash flows from financing activities:
Proceeds from revolving credit facilities 75,000 115,000
Payments of revolving credit facilities — (155,000 )
Proceeds from short-term debt 50,333 27,594
Payments of short-term debt (52,068 ) (36,211 )
Proceeds from issuance of long-term debt 223,976 45,000
Payments of long-term debt (398,755 ) (12,955 )
Payments of long-term debt, related party (17,837 ) —
Payment of deferred consideration for purchase of facility (3,890 ) —
Payments of capital lease obligations (4,123 ) (1,691 )
Other financing activities 425 1,585
Net cash used in financing activities (126,939 ) (16,678 )
Effect of exchange rate fluctuations on cash, cash equivalents and restricted cash 9,231 21,885
Net increase (decrease) in cash, cash equivalents and restricted cash (29,822 ) 28,697
Cash, cash equivalents and restricted cash, beginning of period 555,495 527,348
Cash, cash equivalents and restricted cash, end of period $525,673 $556,045
Non-cash investing and financing activities:
Property, plant and equipment included in capital expenditures payable $290,738 $179,768
Equipment acquired through capital lease $929 $4,908

The accompanying notes are an integral part of these statements.
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AMKOR TECHNOLOGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

1.    Interim Financial Statements 

Basis of Presentation. The Consolidated Financial Statements and related disclosures as of September 30, 2017, and
for the three and nine months ended September 30, 2017 and 2016, are unaudited, pursuant to the rules and
regulations of the United States Securities and Exchange Commission (“SEC”). The December 31, 2016, Consolidated
Balance Sheet data was derived from audited financial statements, but does not include all disclosures required by
accounting principles generally accepted in the United States of America (“U.S.”). Certain information and footnote
disclosures normally included in financial statements prepared in accordance with U.S. generally accepted accounting
principles (“U.S. GAAP”) have been condensed or omitted pursuant to such rules and regulations. In our opinion, these
financial statements include all adjustments (consisting only of normal recurring adjustments) necessary for the fair
statement of the results for the interim periods. These financial statements should be read in conjunction with the
financial statements included in our Annual Report for the year ended December 31, 2016, filed on Form 10-K with
the SEC on February 24, 2017. The results of operations for the three and nine months ended September 30, 2017, are
not necessarily indicative of the results to be expected for the full year. Unless the context otherwise requires, all
references to “Amkor,” “we,” “us,” “our” or the “company” are to Amkor Technology, Inc. and our subsidiaries.

On May 22, 2017, we completed the purchase of Nanium, S.A. ("Nanium"). Nanium's financial results have been
included in our Consolidated Financial Statements from the date of acquisition (Note 3).

Use of Estimates. The Consolidated Financial Statements have been prepared in conformity with U.S. GAAP, using
management’s best estimates and judgments where appropriate. These estimates and judgments affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements. The estimates and judgments will also affect the reported amounts for certain revenues and expenses
during the reporting period. Actual results could differ materially from these estimates and judgments.

Goodwill. The balance of goodwill in our Consolidated Balance Sheets reflects adjustments for foreign currency
translation.

2.    New Accounting Standards 

Recently Adopted Standards

In July 2015, the Financial Accounting Standards Board ("FASB") issued Accounting Standards Update ("ASU")
2015-11, Inventory - Simplifying the Measurement of Inventory (Topic 330). ASU 2015-11 requires inventory to be
subsequently measured using the lower of cost and net realizable value, thereby eliminating the market value
approach. Net realizable value is defined as the “estimated selling prices in the ordinary course of business, less
reasonably predictable costs of completion, disposal and transportation.” ASU 2015-11 is effective for reporting
periods beginning after December 15, 2016 and is applied prospectively. We adopted ASU 2015-11 at January 1,
2017. The adoption of ASU 2015-11 did not have a significant impact on our financial statements or disclosure.

In January 2017, the FASB issued ASU 2017-04, Intangible - Goodwill and Other (Topic 350) - Simplifying the Test
for Goodwill Impairment.  ASU 2017-04 simplifies the goodwill impairment test by eliminating the second step of the
current two-step impairment test.  ASU 2017-04 is effective for interim and annual goodwill impairment tests in fiscal
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years beginning after December 15, 2019 and is applied prospectively. Early adoption is permitted for interim or
annual goodwill impairment tests performed on testing dates after January 1, 2017.  We adopted ASU 2017-04 at
January 1, 2017. The adoption of ASU 2017-04 did not have a significant impact on our financial statements or
disclosure.
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