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8.01 Other Events.

Item 8.01 Other Events.

Historically, certain Biomerica, Inc. ("Biomerica"), board members who
owned shares of common stock of Lancer Orthodontics, Inc. ("Lancer"), had agreed
to vote their shares of Lancer common stock in the same manner as the Biomerica
board voted its shares of Lancer common stock for issues requiring the vote of
Lancer's stockholders. These agreements, when combined with Biomerica's
ownership interests in Lancer, resulted in Biomerica controlling over 50% of
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Lancer's voting securities and a consolidation of Lancer's financial statements
into Biomerica's financial statements. As of December 1, 2005, the
above-mentioned Biomerica board members reserved their right no longer to vote
their shares of Lancer in the same manner as the Biomerica board votes
Biomerica's shares of Lancer. Therefore, effective as of December 1, 2005,
Lancer's financial statements will no longer be consolidated with those of
Biomerica because Biomerica will no longer have direct or indirect control of
more than 50% of Lancer's common stock. As of December 1, 2005, Biomerica holds
less than 20% of Lancer's common stock and therefore Biomerica's investment in
Lancer will be accounted for using the cost method.
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