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949/837-8101
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9309 Narnia Drive, Riverside, California 92503
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ITEM 5. OTHER EVENTS.

Joystar, Inc., a California corporation (the "Registrant") cancelled as
of June 15, 2004, the previously announced Letter of Intent for $6 million
institutional equity swap financing with a London based investment company. The
Registrant decided not to move forward with the financing due to the recent
decrease in the Registrant's common stock which would result in higher than
anticipated dilution to the Registrant's shareholders under the terms of the
financing.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the

Registrant has duly caused this Report to be signed on its behalf by the
undersigned, hereunto duly authorized.

JOYSTAR, INC.

2004 By: /s/ William M. Alverson

Dated: July 9,

William M. Alverson,
President, Chief Financial Officer

And Secretary



